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More 


insurance advertising 


featuring the agent 


“The Oldest American Fire and 
Could anyone look at the advertise- <li 
ment reproduced above and not think of 
the danger of fire? 


Could anyone look at this advertise- 
ment and fail to think of the Insurance The Insurance Company of North 
Agent? America is running these advertisements 


' to send the buyers of insurance TO 
Hundreds of men and women in your YOU 


territory will see this advertisement in 

the August 18th issue of The Saturday Associate your organization with 
Evening Post. They will think simul- North America. Benefit by North 
taneously of the insurance they need America inquiries. Build new business 
and of YOU, the man who offers them on the popularity of North America. 
protection. Sell North America policies. 


Insurance Company of 


North America 
Philadelphia 


and the 


Indemnity Insurance Company of North America 


Write practically every form 
of insurance except life 
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Cfficial test of America’s first steam fire 
engine in City Hall Park, New York 





“You must throw a stream ; 
| right over that flagstaff- 


PAUL RAPSEY HODGE found the conditions disheartening, but 
he accepted the order—and built America’s first steam fire engine. 

Back in the forties, the fire underwriters of New York alarmed 
at the frequency and extent of innumerable fires, summoned the 
talented inventor, Paul Rapsey Hodge, to build them an engine 
“that may be drawn by men or horses, but must throw a stream 
over the flagstaff of the City Hall tower.” Although he found the 
terms confining, Hodge accepted the ele and produced a steam 
engine that met all the conditions. 

In °48 the L. & L.& G. started its career in the United States— 
and met all the conditions. 75 years have since rolled by. Over this 
period the L. & L. & G. has recruited an army of 10,000 repre. 
sentatives, through which has been dist ributed to satisfied policy. 
holders in excess of one hundred and ninety millions of dollars. 
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Of great moment 


is the question of “spoiled” and “not taken” policies, 
which was thoroughly discussed at the National 
Convention of Insurance Commissioners held recently 























) at Minneapolis. Quoting from an address by \ 
4 Insurance Commissioner Howard P. Dunham of } \ 
Connecticut: 


taken’ insurance policies is a serious one. It is 
serious for two reasons: first, because it is a sign 
of low business ethics, and second, because it is 
waste.” 


To reduce the waste in your agency caused by 
“not taken” policies, sell coverage carefully, handle 
renewals only after a check up on conditions, and 
| place your business in companies whose integrity, 
financial strength and loss paying records are un- 
| questioned. 














“It must be admitted that the problem of ‘not 





“Place it in the Fidelity-Phenix” 
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FIDELIT Y-PHENIX 


FIRE INSURANCE COMPANY | | 


HENRY EVANS 
Chairman of the Board 


Cc. R. STREET 
President 
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JAPANESE DISASTER 
WILL HIT INSURANCE 


Earthquake Exemption Clause 
Will Save Fire Companies in 


Settlement of Claims 


MARINE LOSS IS HEAVY 


Meager Information Has Reached This 
Country So That No Definite 
Facts Are Known 


NEW YORK, - The 


word that has reached the underwriting 


Sept. 5 only 
fraternity here from the sorely stricken 
portion of Japan was a message received 
by Howard P. Moore, general manager 
of the American Foreign Insurance As 
sociation, from Harry E. Esting of Chi- 
cago, manager for the organization in 
the 
dramatic escape of his wife and himself 
from Yokohama following the destruc 
tion of the city by earthquake and the 


Japan, telling of miraculous and 


resultant tidal wave and fire. Mr. Est- 
ing, who succeeded Edward L. Kelly as 
representative in Japan for the Amer- 


\ssociation 


ican Foreign Insurance 

three months ago, is well known to 
western fire underwriters, having for 
some years been associated with the 


western department of the Liverpool & 
London & Globe. He speaks Japanese 
fluently and is well versed in fire under- 
writing and general insurance practices 
in that country. Mr. Kelly, whom he 
succeeded at Yokohama, is resident man- 


ager for the organization at Calcutta 
He is now in this country on a six 
months’ leave of absence. Mr. Kelly, 


too, is from Chicago, having for a con- 
siderable time been connected with the 
western department of the Fire Associa- 
tion, 

Use the 


Earthquake Clause 


The American Foreign Insurance As 


sociation transacts a fire business in 
Japan, its entry companies being the 
Home and the Continental. The first 


named went in several years ago, while 
the Continental was licensed in 1922. 
Liability for loss through earthquake is 
expressly exempted from all fire insur- 
ance policies issued in Japan. The ex 
emption clause used both by native and 
foreign companies operating in the coun- 
try stipulates among other conditions 
that the contract does not cover “loss or 
damage directly or indirectly, proxi- 
mately or remotely, occasioned or con- 
tributed to by typhon, hurricane, volcano 
eruption, earthquake or other convulsion 
ot nature or by any direct or indirect 
consequences of any of the same occur- 


rances.” 
Earthquake Hazard Recognized 


It is further provided that “in the 
event of the insured making any claim 
tor loss or damage under this policy, he 
shall, if so requested, prove that the loss 
or damage arose independently of and 
was 1n no way occasioned or contributed 
to by any of the occurrences mentioned 
under sections D and E above or any 
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WHAT BECOMES OF INSURANCE DOLLAR 


' 

HE publicity bureau of the Michi 
T gan Association of Insurance 

Agents has gotten out a statement 
showing how the insurance dollar is 
spent. Some policyholders make the 
statement that the companies are profi 
teers and that a large amount of the 
money paid for premiums is kept for 
dividends for building up a company’s 
resources. 

The Michigan Association has di 
gested the report of the Illinois Senate 
investigating committee of which Sen 
ator John Dailey was chairman ; 
Brown, chairman of the Michigan pub 
licity bureau said that this committee 


Geor x2 


discovered that 89 cents out of every 
dollar remained in Illinois and that 6 
cents out of a dollar was reserved for 


the protection of Illinois insurance buy 
ers. Companies therefore got five cents 
out of each premium for overhead and 
other maintenance expense including 
dividends to stockholders. Mr. brown 


and, in default of 
shall not be 


consequence thereof 
such proof, the 
liable for such loss or damage or any 
part thereof.” The exempt 
cited is relied upon by the companies to 
exempt them from liability The earth 
quake hazard in Japan has long 
considered SO evere that no 
native or would assume it, al 
though offers of such indemnity have 
frequently been made by important 
property owners 


company 


ion clause re 


been 
company 


foreign, 


Companies in Japan 


In addition to the considerable num 
ber of home companies, many of which 
write life as well as accident and general 
casualty lines, 18 British and two French 
companies are represented in Japan, as 
well as the two American companies al- 
ready named. The British offices li 
censed include the Caledonian, Liverpoo! 
& London & Globe, Norwich Union 
Guardian, Alliance, Phoenix, North Brit 
ish, Palatine, Yorkshire, Commercial 
Union, Royal, Northern, Sun, London & 
Provincial, Scottish Union & National, 





London Assurance, Union and the Eaglk 
Star & British Dominions. 
Japanese Companies 
In point of fire premium income the 
leading Japanese companies are the 
Nippon Fire, Tokio Marine & Fire, 
Yokohama, Meji and the Tokio Fire 


The Tokio Marine & Fire and 
represented in this country for direct 
fire and marine business, while the Nip- 
pon and the Osaka Marine & Fire are 
here for reinsurance only. The Tokio is 
represented in its fire branch here by 
J. A. Kelsey as general agent, while the 
marine department is managed by Ap- 
pleton & Cox. The William H. Kenzel 
Company is United States manager for 
the fire branch of the Fuso Marine & 
Fire, while its marine department is in 
the hands of Carpenter & Baker. Sum 
ner Ballard is manager for this country 
of the Osaka, and Fester, Fothergill & 
Hartung are United States representa 
tives of the Nippon. 


Have Large Deposits 


All of these companies maintain sub 
stantial deposits in this country for the 
benefit of their creditors in the United 
States and no doubt is felt as to their 


Fuso are 


1 











' 
* 
says that these percentages run about 
the same in Michigan. 
The Dailey committee analyzed the 


$40,000,000 fire insurance 
in Illinois and found that 
remain in Illinois Of the 
going out of the state $1,600,000 was 
used in company expense or overhead, 
leaving a profit of $400,000 on a volume 
of $40,000,000 or 1 percent. 

The insurance dollar paid in premiums 


premiums paid 
$38,000,000 


$2,000,000 


was found to be distributed as follows 
Paid back to Illinois people in 
losses e057 


Paid to J 


sions 


finois agents in commis 
about 0 


Paid to Illinois special agents for 
Supervision, et« about 05 
Paid to Illinois in taxes, about 07 

Paid into reserve as required by 
Illinois laws 06 

Paid for home office and other 

maintenance expenses outside the 
State of Illinoi about 0 
$1.00 


entire ability to meet their every obliga- 
t10n., Doubtless there will be’ delay at 
home be cause of the loss of records but 


as soon as liability is established prompt 
settlement will be made. None of the 
United States representatives of the 
Japanese companies have 
get word to their respective head offices 
nor have they had 
them, such means of 


1 
been able t 


advices 
communication as 


any irom 


are available apparently being used ex 
clusively for government and press mes 
sages Press reports tell of the com 


plete collapse of the handsome and thor 
oughly modern head building of 
the Tokio Marine & with the re 
ultant loss of over Whether 
the report be cannot b 
verified. 


othce 
Fire. 

1.000 lives 
correct or not 


How Assets Are Invested 


ng companies are 
American, 


ment securities, so 


assets of the fire and marine writ 
invested largely in 
ritish and Japanese govern 
that even though a 
substantial loss be experienced upon 
that portion of their funds invested in 
mortgages and in the securities of pub- 
lic utility corporations the 
will be than 

take care of every obligation; the 
Marine & Fire, for 
net surplus of close to 
cording to its latest 
The life Japan are sure 
to meet a while the 
marine writing offices too are expected 
to make substantial payments 


remaining 
sufhcient to 
Tokio 
having a 
$40,000,000, ac 


issets more 


example, 


statement. 
companies ot 
loss, 


verv heavy 


London 


Llovds probably interested under float 
ers of various kinds, while some Amer 
ican marine offices may be involved wu 
det cotton, silk and tobacco floaters 


though none to any serious amount 


San Francisco and Japan Disasters 


From an_ underwriting standpoint 
ere is no analogy between the 
and Yokohama disasters and tl 
Francisco, where, as in Japan 
onflagration followed the 

The fire policy used in California in 1906 
contained no special 
quakes, sich companies as denied liabil 
ity relying upon the general 
conditions, and in the great majority of 
eventually paying in full. In 
Japan, where the earthquake hazard has 

(CONTINUED ON PAGE 18) 
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DEADLOCK APPEARS 
IN THE NEGOTIATIONS 


Companies and Agents in Chicago 
Have Struck an Empasse in 


the Conferences 


BOTH SIDES IN DEMANDS 


Hartford Fire and New York Under- 
writers Both Stand Out for Full 
Quota of Agents 


lt is not likely that anything tangible 


Chicago a quisi 


tion cost situation until the annual 


meeting of the Wesern Union and per 
haps following that meeting of the 
Western Insurance Bureau. At the 
pre nt time there 1s something ot a 


| 


deadlock, although many claim to see a 


vision and declare that the two interests 


ire not far apart. One prominent man 
id much to do with the 
week 
with 
forward 
non-essentials and 
really constructive 
parties of interest 
which both 


ager, who has | 
during the 
two gifted 


negotiations declared 
that if a local 
real statesmanship would come 
ind cut away the 
Suggest a program 
and unselfish, the 
would find a platform on 
could stand 


rent of 


Agency Limitation Snag 


] he 
St. Louis 
ently 
ford 


agency limitation agreement in 
has struck a snag that appar 
is impregnable, in that the Hart- 
declares that in the allotment of 
the New York Underwriters 
must be regarded as a separate entity 
and be its three downtown 
agents as the Hartford. This 
Che Hartford Fire peo 
not deviated from it, and those 
they have no idea in 
nind of changing their policy When 
the joint conference committee met the 
Louis local the latter re- 
the impression that the Union 
members, or at least some of them be- 
longing to the conference committee, 
would be responsible for the Hartford 
Fire and New York Underwriters com- 
ing in line. The local agents were 
given to understand that while the New 
York Underwriters could not and would 
not publicly state that it would accede 
to the rules, yet it was felt that the 
Hartford Fire management and the New 
York Underwriters people would get to- 


agents 


allowed 
the 
policy is 
pl have 
in authority sa 


same 


fixed 


1 agents 


ceived 


gether and reduce their agencies so that 
the two institutions would have but 
three agencies 

Committee Had Not the Authority 

The Hartford Fire people say that 
the committee had no authority for as 
suming such responsibilities, and that 
there is no idea on part ot the Hartford 


change 

question comes up in Chi 
each company 
agents. The 
and left. It 


cago. Under the rules 
is allowed three class 1 
rule has been violated right 





has never been enforced so far as the 
Hartford and New York Underwriters 
are concerned. Imost every under: 











writers agency of any consequence has 
one or more agents in Chicago regard- 
less of the quota being filled. The Chi 
Board sent a questionnaire to its 
members to ascertain the companies 
represented. It was surprising to see 
the number that were out of line. The 
executive committee states that either 
the three agency rule must be complied 
with or some must be made 
The Hartford policy writing 
offices in the New York 


capo 


change 
two 
and 


has 
Chicago 
Underwriters three. 


Claim Precedent at Philadelphia 


The word has been going the rounds 
that in the readjustment of the local or- 
ganization in Philadelphia, the New 
York Underwriters yielded and did not 
push its position that it was entitled to 


special consideration. It is claimed, 
however, that all the facts have not 
been told, and that the New York Un- 


derwriters has been consistent all along 
in the position that it has taken that it 
must be regarded as a separate organ- 
ization and entitled to all the emolu- 
ments and privileges given to a com 
pany 

Eilite Class 


Very Few in 


The New York Underwriters natur- 
ally stands in a class by itself, so far as 
underwriters agencies are concerned. It 
large investment. Its plant is 
very valuable. It is operated as an en- 
tirely separate institution. There are 
but few underwriters agencies now that 
have a separate management. The 
Philadelphia Underwriters will be ab 
sorbed by the Philadelphia Fire & 
Marine. The Rochester Underwriters 
has a separate management, but in time 
it is thought that it will be incorporated. 
The Delaware Underwriters had a sep- 
arate management and field force, but 
its operations have been taken over by 
the Westchester. The Northwestern 
Underwriters of Milwaukee maintains a 
separate management and field force. 
The Pittsburgh Underwriters and the 
Keystone Underwriters of Pittsburgh 
are operated separately. These, there 
fore, are the only underwriters that have 
a separate management 


means a 


Other Companies Will Not Yield 


So far as the local agents of the coun 
try are concerned, they would be per 
fectly willing to allow underwriters 
agencies having a separate management 
and field force to be counted as a sep- 
arate institution in that companies would 
not go to the expense of having them 
conducted in this way unless they in- 
tended to operate them seriously. How 
ever, it is found that if an attempt be 


made to discriminate in favor of those 
underwriters having a separate man- 
agement and field force, other com- 


panies will not yield, and declare that 


they have as much privilege to run an 
underwriters agency as the Hartford, 
Grdat American or any other company. 


The New York 


Anfempasse is struck. 


Untlerwriters, of course, has had a mul- 
titude of imitators, most of which are 
rubper stamp annexes, Very little extra 
expense has been incurred in getting 
thefn started. It simply has meant an 
additional printing bill and perhaps a 
littl: extra bookkeeping. 


Waiting for Something to Happen 


Vehether the position that the Hart- 





for@ has taken will mean an absolutely 
stoge wall or whether concessions will 
be Inade that will gain the favor of the 
Hapiord remains to be seen. In St. 
Lois there are a number of companies 
thag are still out of line and have not 
redaced their agencies. They are wait- 
ing “ see what will happen. 

The companies in Chicago feel that 
in tPat city if important concessions are 
=—— to the local agents and their 
WisBes are granted in many respects, 
the kgeents on their part must stand by 
the FUnion and Bureau companies and 
mu pledge themselves not to take 
mor favorable agency contracts from 
non#iffiliated companies. Many agents 
do rot have any affiliated companies. 


la@micht be possible, however, to get 
thefagents pledged provided the com 


1 their side would agree to 


jan Ss oO! 


see 


! 
| 


} percent in 
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STATE REGULATION OF INSURANCE 








N indication that public sentiment 

toward stock insurance companies 

and corporations generally and 
their regulation by state officials is un- 
cergoing a marked change is found in 
an editorial on rate regulation in insur- 
ance that appeared in the St. Louis 
“Globe-Democrat” the past week. The 
“Globe-Democrat” is regarded as Mis- 
souri’s foremost morning newspaper. It 
has great influence throughout the state. 
The editorial follows: 


RATE REGULATION IN INSURANCE 
The 


against 


rates of 
property 
have been 
reduction orders 
by the Missouri 
One order 


companies insuring 
loss by fire and other 
the subject of two 
issued in recent months 
insurance department. 
directing a reduction of 15 
was issued under 
and a 
reduction 
explicit older 
been resisted 


causes 


such rates 
a new 


former 


law last 
order for a 10 
was issued 
statute, 


passed spring 
percent 
under a less 
soth 
determinedly in the 
An assumption 
that the 
the 
companies 
existence 
which 


states 


orders have 
courts 
for many 
power of a state to 
conditions under 
might have 
the 
incorporated in 
might do business within its bor- 
included the power to regulate the 
rates of insurance companies. After the 
New York life insurance séandals were 
exposed by Secretary Hughes nearly 20 
years many states conferred on 
their insurance commissioners by stat- 
ute an enlarged authority and responsi- 
bility for insurance charges. 


has 
pre- 
which its 
incorporated 
conditions under 
other 


years 
been 

scribe 
own 
and also 


companies 


ago, 


Question of Public Interest 


The more fundamental point as_ to 
whether insurance is a business invested 
with such a public interest as to render 
its charges of publie control was brought 
before the federal supreme court more 
than a decade ago ina originating 
The decision that it was 
such a business and that its charges 
were properly a subject of state regu- 
lation was rendered by a closely divided 
court, three justices, including the chief 
justice, dissenting 
Curiously enough, the 


followed 


case 


in Kansas 


minority opinion 


in this case exactly the 


almost 


to it that western departments and 
Cook county branch offices in Chicago 
spend no more for acquisition cost than 
the 10 per cent over-riding allowed 
agents on a commission basis. The 
commission agents say that one of the 
most insidious factors in Chicago is the 
competition with western departments 
where ‘Cook county departments are 
maintained and where business is writ- 
ten. In many agents say excess 
commissions are paid, privileges are 
granted and much liberality is shown. 
Even if there be no excess commissions 
paid the commission agents say that the 
salaried offices are able to spend more 
for cultivation work. 


cases 


Many Small Feeders Needed 
\s one agent put it the other day, 
“There is no way to develop business 


in Chicago lines 


along that will pay 
other than the cultivation of a large 
number of small feeders. This is ex- 
pensive. It takes special agents and 
helpers. The commission agents have 


not the money to do this. The salaried 
have. We should be protected, 
therefore, against this advantage.” 

The companies on their part say that 
it is entirely beyond their province to 


offices 


control the appointment of special 
agents and those used in development 
work. This is a matter, they claim, of 


company privilege, and it would be pre- 
sumptuous: for an organization to try to 
circumscribe any members in this par- 
ticular. 


PHILADELPHIA RECORDS 
NEW YORK, Sep. 4.—A study of the 
i does not bear out the 
contention of some company managers 


records 


| lines of 


the majority 
same court in the 
court of industrial 
was flatly held 
invested with 
which the 


decision by the 
case over Kansas 
relations, in which it 
that coal mining is not 
the public interest from 
right of public regulation is 


| deduced, 


Court's Views Changed 


The possibility of contesting rate re- 
ductions on the allegation that they are 
unreasonable and confiscatory has _ al- 
ways remained, but a new attack on such 
reductions from the precise standpoint 
of the unsuccessful attack of 1913 is not 
said to be planned. That the views of 
the court have undergone at least some 
change on government interference with 
private business, as evidenced by the in- 
dustrial relations decision, and that, in 
fact, it “seems inclined to call a halt on 
the tendency to regulate private busi- 
ness through the device of declaring, by 


| legislative fiat, that it is impressed with 
a public interest,” is the conclusion of 
the Chicago “Post.” One of the two 





| 





pending cases in Missouri is likely to be 
selected for appeal to the federal su- 
rreme court on this point, assuming that 
the decision is adverse in the trial court. 


Change in Method Advocated 


This power of rate 
usually exercised by a single commis- 
sioner of insurance and has been em- 
ployed with such informality and even 
capriciousness in many cases, impdsing 
costly litigation on companies, that re- 
duction orders have seemed to depend 
less on the facts than on the “mental 
attitude” of some individual commis- 


regulation is 


sioner, according to one statement. If, 
contrary to the expectation of some, this 
power survives the new attack now 
planned, should not some way be de- 
vised of employing it that will be cal- 
culated to give more approved and de- 


pendable results? Utility rates are now 
regulated by commissions of three or 
five on which bias of one member may 
be neutralized by the sound judgment 
of other members and elaborate hear- 
ings on the facts precede any change. 
Why should a matter of such importance 
as insurance rates be intrusted to a 
single commissioner? 

If insurance companies are judicially 
classified with utilities, the obvious thing 


is to add the regulation of their rates 
|} to the other duties of existing public 
service commissions. 


delphia of the Hartford Fire and of the 
New York Underwriters establishes a 
precedent in such connection that 
should be followed in St. Louis and 
other cities of the central west where 
an effort is being put forth to restrict 
agency representation. At the Quaker 
City the Hartford Fire maintains a 
branch office, while the New York Un- 
derwriters is represented in two sep- 
arate agencies. Under the regulations 
of the Philadelphia Board each com- 
pany is entitled to three agencies should 
it elect to appoint that number. A par- 
agraph of the board rules expressly pro- 
vides that nothing therein shall be con- 
strued to abridge the rights of the New 
York Underwriters, the Philadelphia 
Underwriters nor the Pittsburgh Under- 
writers, each of which is regarded as a 
distinct entity and entitled to all the 
privileges enjoyed by an incorporated 
company. 


No Change Since 1916 


The rules of the organization were 
adopted in 1916, and have stood without 
change since that time. The failure of 
the New York Underwriters to name a 
third agent in Philadelphia was due 
solely to the satisfactory service ren- 
dered it by the two fepresentatives 


| already had, and not in any way to an 


| assumed 





that the agency representation in Phila- ! 


restriction as to its power. 
When the New York Fire Insurance 
Exchange was formed years ago, while 
all other underwriters were barred from 
membership, the New York Under- 
writers Agency was admitted, a right 
that has never been challenged to this 
day. In the great majority of the large 
cities of the east, the local boards are 
company and not agency organizations, 
(CONTINUED ON PAGE 16) 


amend 





AUP 


September 6, 1993 





MID-WEST MUTUAL OUT 
RECEIVER BEEN APPOINTED 


Wichita Automobile Concern Goes to 
the Wall With a Deficit of Some 
$78,000 Shown 


The Mid-West Mutual Insurance Com- 
pany of Wichita, Kan., has been placed 
in the hands of a receiver by the Kansas 
insurance department. A friendly suit 
for a receivership was started in the 
Sedgwick county courts by a policy- 
holder but it is expected that this suit 
will be superceded by the one brought 
by the state. 

The company was organized in 1916 
and has been enjoying a big business 
in southern Kansas. The automobile 
losses seemed to have dropped particu- 
larly hard on this company in the last 
year and there are some _ indications 
of improper management. J. B. Hen- 
derson, the manager of the company, 
and the secretary were given an in- 
crease of $50 a month in salaries last 
year, But it was not collected and the 
annual statement did not show any 
liability for back salaries. The exami- 
nation of the company last week 
showed that in January and March nine 
months’ back salary had been paid. 


Company Badly Impaired 


The company is impaired about $78,- 
000, according to the examination of the 
insurance department. An assessment 
on the policyholders was authorized 
Aug. 15 to bring the reserves up to the 
legal requirements and to meet the 
claims which had already been filed. 
Some time ago the insurance department 
directed that the company set up addi- 


tional .reserves under the law and al- 
lowed until Sept. 15 for this to be ac- 
complished. It appears that some 
Wichita men had advanced $40,000 to 
the company under what were termed 
“surplus certificates,” and it was these 
men who took the initial steps to force 


the company into the hands of a re- 
ceiver. The examination of the com- 
pany revealed it to be in a much worse 
condition than the annual statements or 
the statements of the officers had indi- 
cated to the department and when the 
report was filed the department asked 
for the receivership at once. 
Local Receivers Appointed 


Two local receivers were appointed 
for the Mid-West Mutual, they being 
Richard E. Burg and J. F. Farley. Mr. 
Farley was formerly vice-president of 
the Kansas Casualty & Surety. Policy- 
holders of the company totalling about 
6,000 will be meet the lia- 
bilities, it was stated in court. Mr. Far- 
ley now is general agent at the United 


assessed to 


States Casualty. Mr. Burg is former 
congressman and attorney. 
The Mid-West began business July 


25, 1916. It transacted automobile in- 


surance chiefly. The company was li- 
censed in Kansas and Missouri. Last 
year its gross automobile premiums 
amounted to $237,864 and the losses 


$166,685. 
to $173,33 
$188,914. 


Its total net income amounted 

and the total disbursements 
In addition to automobiles, it 
wrote plate glass, fidelity and surety, 
fire, theft and hail. 


Capt. Stuhlreyer’s Death 

Capt. Harry Stuhlreyer, of Salvage 
Corps Company No. 2, in Cincinnati, 
died Sunday from _ injuries sustained 
while working with his company at 4 
fire which did $50,000 damage to the 
five-story building occupied by _ the 
Roman-McLaughlin Machinery Com- 
pany Sunday morning. Captain Stuhl- 
reyer fell from a room forty feet to the 
floor. He is believed to have missed his 
footing while walking about in a dense 
smoke. Members of the Salvage Corps 
Company acted as pallbearers at the 
funeral on Tuesday. 
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THE Ni ATIONAL UNDERWRITER 








COMPANY PROFITS HAS 
BECOME A BIG ISSUE 


Question, Thought Definitely Set- 
tled, Again Brought Up 
for Action 





HYDE LEADS AGITATION 


Commissioners’ Convention Reconsiders 
Plan Once Accepted and May 
Stand on Problem 





NEW YORK, Sept. 
in importance to the matter of uniform 


4.—Second only 


rules and rating schedules for use 
throughaut the country, considered at 
the recent annual gathering of the Na- 
tional Convention of Insurance Commis- 
sioners, was the problem of the proper 
method of determining the 
stock fire 
ing which a sharp division of opinion 


profits of 


insurance companies, regard- 


existed among the governing officials. 


Reports of the discussions centering 


about the latter question were closely 
followed by managing underwriters in 
the east, and it promises to engage their 
attention until further, and it is hoped 
final, action be taken by the commission- 
ers at their mid-winter meeting. 

Company executives assumed that 
when in December, 1921, the National 
Convention of Insurance Commissioners 
adopted with but one dissenting vote, 
the report of its committee on fire in- 
surance, that for two years previous had 
been delving into the subject of com- 
pany profits and how these could equit- 
ably be arrived at, the matter had been 
disposed of once and for all, The agree- 
ment reached at the time, and since ad- 
hered to, is in substance as follows: * 

Underwriting profit (or loss) is ar- 
rived at by deducting from earned pre- 
miums all incurred losses and incurred 
expenses. 

No part of the so-called banking profit 
(or loss) should be considered in arriv- 
ing at the underwriting profit (or loss). 

Five years is the minimum period over 
which a dependable experience can be 
established. 

A conflagration is any loss in excess 
ot $1,000,000. 

The first $1,000,000 of loss is charge- 
able to the state in which it originates. 
the balance being pro rated to all the 
states (including the one in which it 
originated ) in proportion to the pre- 
mium income of each state. 

A reasonable underwriting profit is 5 
percent, plus 3 percent for conflagra- 
tions, The 3 percent allowance for con- 
fiagrations to be collected by the Na- 
tional Board show that such 3 percent 
is excessive or inadequate. 

rhe agreement of which the above is 
a summary was in the nature of a com- 
promise between the commissioners and 
the fire underwriters, each making con- 
cessions. As finally determined upon 
the agreement was regarded as very 
fair by both interests. The sug gestion 
offered at the Minneapolis convention by 
Commissioner Hyde of Missouri that 
the companies eliminate from their ex- 
pense accounts the charge for business, 
the major portion of which is unearned, 
is held by underwriters to be imprac- 
ticable. Late in October, 1919, in re- 
sponse to a series of inquiries upon the 
subject propounded at the annual meet- 
ing of the National Convention of Insur- 
ance Commissioners held at Hartford 
the previous month, F. C. Buswell as 
President of the National Board of Fire 

nderwriters, went into the subject as 
to “What Constitutes a Re —— 
Underwriting Profit and the Method of 
Determining It” at considerable “noo 
his reply being printed in booklet form 
and a copy supplied each of the govern- 
ing state officials. 


| PROGRAM OF ‘MEETING | G. W. CLEVELAND IS OUT 


NATIONAL FIRE WASTE RALLY | QUITS AS MICHIGAN MANAGER 
saciid 


| —— ne 


Chamber of Commerce of the United | State Insurance Department Refused to 
States Announces Plans for the | 





Issue License Under the New Law 


Coming Conference Now in Effect 


WASHINGTON, D. C., Sept. 5. 
The complete program of the National | 
Fire Waste Council meeting which is to 
be held at the headquarters of the 
Chamber of Commerce of the United 
States on Sept. 13 at 10 a. m., has been 
announced by the insurance department 
of the National Chamber. The purpose | cense Mr. Cleveland as manager, not- 
of the meeting is to discuss means | withstanding the fact that he 
whereby the council may most effect- | the 


George W. Cleveland of Detroit 
resigned as manager of the Mi — in 
Inspection Bureau. Under the ntw 
which becomes effective Aug. 30, i Speen 
ployes of the bureau are required to be 
licensed by the state 
ment. The department refused to 


enjoyed 


confidence and respect of 4 sub 


ing this contest. ager. He was formerly man r of the 


; Cincinnati Bureau and has ¢ =f very 
Secretary Wentworth to Speak ‘ , 


excellent work. 

Franklin H. Wentworth, secretary of 
the National Fire Protection Associa- | SHOULD MAKE AN INVENTORY | 
tion, will address the council relative to - 
“Fire Prevention Week,” which is to be | Frank L. Erion, the Well Known 
observed nationally Oct, 7-13. Through 
the cooperation of all interested agencies, Adjuster, Gives Important Sugges- 
splendid results were —— during tion to the Local Agents 
this week last year and it is hoped that —_—— 
the observance in 1923 ‘will be more Frank L. Erion of 
general than ever. adjuster for Fred S. 


giving advice to local 


( hicago, general 
James & Co., in 


Maj. Howland to Speak agents the other 


. . — day said, “Household goods should b: 
Maj. J. H. Howland of the National | . lg 
inventoried and the inventory brought 

Board will speak on the standardization Tho | 
up to date each year. The booklet 


of fire hose threads, a subject on which 
he is an authority. As this matter is 
one that must be considered locally, he 
ee - "3% they are good advertising If the 
believes the chamber of commerce is a ~ - . 
“eed : ;| owners want them kept in an agent 
logical agency to undertake the work of . ' 
nS safe dant aie : vault or safe they require littl 
standardization in each community. At Ther use will certainiy inc t] 
. e . ° ? se ce al creas¢ 1¢ 
the conclusion of his talk, Major How- ; 


: * ‘ agent’s business and in case of loss they 
land will give an actual demonstration | “° a's 39 
; g aerese will be very helpful in the adjustment. 


offered for that purpose are inexpensiv: 
and with the agent’s name on them 


space 
I 





to illustrate how easily non-standard 

couplings may be made interchangeable. These household inventories are sold 
The United States Bureau of Standards lby Tue Nationa. UNperwriter. On 
will cooperate with Major Howland in| hundred of the small size with th 


this demonstration. |agent’s name imprinted thereon and his 
After the general discussion of the | address sell at $4.50. Medium-sized sel 
addresses, local fire prevention problems | at $6.50 a hundred and the 
of chambers of commerce and _ trade | $11 
associations will be submitted to 
council for its consideration. 


large size, 

a hundred. They form effective ad 

the | vertising material and are used by live 
| agents as business developers. 





CONDENSED NEWS OF THE WEEK | 











George W. Cleveland has resigned as.| The program is announced for the ar 
manager of the Michigan Inspection Bu- | nual meeting of the International As 
rea. ciation of Casualty & Surety Underwrit 

* * * ers and the National Association of ¢ 
: ré icl alt 

Wisconsin Insurance Federation gav: —_S ma Agents ot vrencn | 
a dinner in honor of the new insurance “I iis 
commissioner, W. Stanley Smith, at Mil- 
waukee. 


é ££. 4 
The chief of the labor division in the 
court of industrial relations in Kans 
has filed a complaint with the Kansa 
The Mid-West Mutual of Wichita, gape department against Sherman 
Kans., writing chiefly automobile insur- | & Ellis of Chicago, claiming that in writ 
ance, has been placed in the hands of a faa compensation insurance they are do 
receiver. ing an injustice to claimants 
° e << * xk * * 
_ Much interest is taken in the $5,000,000 Chock protecting device concern 
libel suit brought by the Integrity Mu- |tpreatens rate war with casualty com 
tual Casualty of Chicago against the anies writing forgery bonds 
Casualty Information Clearing House. = F ; 
a es 
The program for the National Fire 
Waste Council to be held in Washington, 
D. C., Sept. 13. has been announced by 
the Chamber of Commerce of the United 


* * * 


The Travelers and Travelers Indemnity 
announce that' they are now prepared to 
write miscellaneous property damage in 
surance. 





States, x * * 
ol Japanese disaster will fall heavily on 
Nebraska courts finally confirmed in |insurance companies but they are pro 
control of affairs of Lion Bonding & | tected by a universally used earthquake 
Surety as against federal receivers. clause. 


af 
| 
| 
insurance — | 


uy 


CONVERTING OF LOSSES 
INTO BUILDING PLANS 


How the Lessons from Claims 


Can Be Used to Develop 
Insurance Business 


FRANK L. ERION’S SPEECH 


Shows How Coinsurance Clause Has 
Stabilized Commercial Credit and 


Saved Many From Bankruptcy 





ively aid local chambers of commerce | scribers. When Mr. Cleveland learned | DULUTH, MINN., Sept. 4.—Franl 
and trade associations engaged in fire |of the attitude of the state insurance Erion of Chicage eneral adjustet 
prevention activities. department he entered his resignation at | for Fred S. James & Co., spoke before 
President Julius H. Barnes will pre-| once. His successor has not yet been ' M ota A tion of Insuran 
side and deliver the initial address. In | appointed. | s ‘ ; ‘ ae 
this he will outline _briefly last year’s Complained of Rates : ; ; ' 
accomplishments of fire prevention com- erting | es Into Assets He be 
mittees apointed by the national cham-| . The Michigan department took excep- | Jjeves that if compan oul @ mat 
ber’s member organizations. tion months ago to some of the rates of their losses s business builders the 
The Chamber of Commerce fire waste | Promulgated in the state and charged a f them 
contest, which has recently been an-| that the schedules were not being prop- | #8°"'s would n ch nee. ae a ee 
nounced, will be the subject of an ad-|erly applied. Insurance Commissioner | He referred to a lumber concern which 
dress by ener W. Booth, chief engi-} Hands told the Michigan Advisory | cancelled $50,000 out of a total of $78,- 
neer of the National Board. Mr. Booth | Board that he would not license Mr | 000 on insurance on lumber in its yard 
formulated the details upon which the Cleveland and hence the members de | ans scence dhe: wimnaiesil aiaiimaiaial SM 
competition will be based. In the course | cided not to press the matter. Mr. . 
of his address he will suggest ways in Cleveland is regarded as a very com 
which the council may assist in conduct- | petent rater and inspection — au man- 





Full co-operation of local agents 
and adjusters will lead the public 
to have a higher regard for the in- 
surance business; will elevate its 
standing in the community and 
lend greatly to its dignity. If 
there are differences between local 
agent and adjuster, they should 
be reasoned out privately between 
them and when they go to visit the 
insured or otherwise come in con- 
tact with the public and policy- 
holders, they should present that 
united front which commands the 
respect of those in the commercial 


life. 











wo weeks ;¢ ancellation the 
lumber burned. The loss was estimated 


* | at $90,000 Chere would have been $78, 


000 insurance but for the unwise can 
cellation This could have been 
effectively, he said, at a time when prop 
erty owners were effecting unw irranted 
cancellations and failing to authorize 
needed renewals. 


used 





| Owners Were Heavy Contributors 
Another case he brought up was a 
loss involving more than $1,000,000, The 
property was 
ipplicatior oft the comsurance clause the 
owners were | 
$400,000 of their own loss They told 
their bankers and 
their mistake in not carrying sufficient 


short insured Under the 
| 
forced to bear more than 


business friends about 


nsurance where the coinsurance claus¢ 

vas used and urged all to see that thei 

insurance was adequate. This k was 

used by local agents very effectively i 

getting increased lines. It showed the 

contribution that an owner had to 

nake where he was ot carrying sul- 

cient insurance 

Must Be Through Cooperation 

Mr. Erion said that to secure the 

reatest premium income and through 

it the best results to companies at d the 

community there must be full cooper 

| s He said 

effect an 

basis with 

the result 

i whole and 

igent must 





f the com- 
i too lib 
ment tor his poli yl} older H 


manies in endeavoring to secure 


eral settle 








said that no fire company desires to 
effect an adjustment for any less than its 
just liability He asserted there is no 
policyholder of good character who is 
prope rly ap} roached by agents and ad- 

















’ 
ty 
! vill 1 even lly settle on 
rte ilthough | ay h 
é nre nable in his o ial cla 
Should Insure Properly 

H ‘ t step toward makin 
le profitable to properly insure 
thefproperty. The safe action for the 
ive, he aid, is to insure all the prop 
erty for a fair amount. If the owner 
congplains about the cost and he cannot 
be Bnade to see th advisability of all 
thegnsurance, the agent should have him 
ta@ in writing what he desires to have 
omdted Then if a loss comes there is 
litt chance for trouble if the agent 
properly informs the adjuster. 

) Should Have Appraisal Made 

ne agent should insist that proper 
rec br concerning value of property be 
key@® by the owner. There should be an 
appa of building machinery, fixtures, 
tor and all other property except mer- 





ch pace, materials and supplies. The 
buifling appraisal, he said, should be in 
det@il, including piece bill of materials, 
Cacg article separately priced, The other 
apwwaisals should likewise have each 
ter priced separate ly. \ppraisals lack- 
ine@dcetail are practically valueless at 
the inception, Mr. Erion said, and 
never increasing in value they are use 
less, in adjustments. Absence of ap- 
pra@sals and records delays adjustments. 
Household Inventories 


Wr. Erion said that household goods 
sh@uld be inventoried every year and 
brought up to date each year. The book 
lets offered for that purpose are 
peysive and with the 
thin they are 
th@owners want them kept in an agent’s 
vast they require little space. 
Their use certainly increase the 
agpnt’s case ol they 
will be very helpful in the adjustment 


inex 
hame on 


agent's 


good advertisements. If 


or safe, 
will 


business. In loss 


What To Do When Loss Comes 


ji a occurs, Mr. Erion said, an 
askured should be told that it is his duty 
to;take any to prevent 
fupther loss and keep a strict account of 
thy expense incurred it 
cannot abandon his property to insur 
ance companies. The fact that the prop- 


erjy is damaged so badly that the owner 
; 


das not want it does not make it pos- 
sil for him to force it upon the insur 
ance companies. Damaged and undam- 
aged property should be separated and 
a complete inventory of damaged articles 
should be made, stating the quantity and 
cgst of each and the amount claimed. 
The assured can continue in business 
with his undamaged goods but should 
kyep an account of the articles sold and 
used so that the value preceding the fire 
; made. If there is unidentifiable 
df-bris it should be preserved for in 


spection 


loss 


action necessary 


SO doing He 


can be 


“Mr. Erion said that the agent should 
pat the same faith, trust and confidence 
in the adjuster that he does in the 
policyholder 

’ 

f Overpayment of Losses 
‘Overpayment of losses, Mr. Erion 
suid, benefits no one. It is distinetly 
Wirmful to the insurance business and 
to the agent. \ decrease in the loss 
I 


tio is the only way to a real reduction 
Agents, he should co- 
with the that 
the loss ratio was not increased by over 
jeivyiment. 
@Mr. Erion said 
condition is a 
tacked but he that this is a 
result of the commercial credit system 
hi not the result of the insurance sys- 
t@#m. He said that in the old days a 
| 


( rates said, 


overate adjusters to see 


coinsurance 
generally at- 


that the 
proy ision 
asserted 


owner fought with his own 
pind an imaginary fire in his property 
and determined for himself the largest 
4 rie 
lpss that he thought could happen. Then 
1B 


roperty 


would carry double the amount of 
insurance. For instance, a merchant 
isa a stock of $100,000. He felt that his 
lirgest possible would be $10,000 
wand he carried $20,000 insurance. Then 
would come a fire and wipe out the 
whole establishment The creditors 
tound themselves great losers by the fire 
. 


i 


loss 


' 
i 





THE NATIONAL 
HOW MUCH WORK IS 
DONE UNDER PRESSURE 


The National Underwriter Is Issu- 
ing Six Editions in Four Days 
This Week 


IN CHICAGO 


BIG RALLY 


Monday Being Holiday Greatly Handi- 
capped the Forces and Meant Tre- 
mendous Labor at High Speed 


It is interesting once in a while for 


a trade newspaper to take a day off and 


explain the 
so that the 


nternal workings of its ma- 


chinery business at large can 


that with the and 


appreciat growth 


development of the special interest it 
serves its press has kept apace with 
the times 

This week there is taking place in 


Chicago the largest convention of insur- 
The National Life 
Association is holding its 
here. There was no 
any hotel that pos 
sufficient capacity to accommo- 
crowd, so the Medinah Temple 
north side was engaged as the 
issembly room. 

Tne NATIONAL UNDERWRITER is is 
suing three daily papers in connection 
with the convention. That event in 
itself is not so important, as for years 
the “Insurance Field” has gotten out 
daily issues, not only for this conven 
tion, but during the meetings of the 
National Association of Insurance 
\gents. These daily issues of the “In- 
surance Field” have frequently been 
gotten out under a big handicap 

What is important is to show how rap- 
idly the ed torial and mechanical forces 
are compelled to work under pressure 
owing to exceptional conditions, 


ance men ever held. 
Underwriters 
annual meeting 

mecting place in 
S¢ ssed 

date the 
on the 


Regular Grist is Going Through 


For example Tue Nationa UNper- 
WRITER machinery is employed just as 
usual in getting out two regular weekly 
editions, the fire and casualty edition 
hand and the life on the other. 
will be no change in the program 
these editions are concerned 
will be gotten out on schedule 


on one 
here 


so tar as 


Last week the Health & Accident 
Underwriters Conference was held at 
Mackinac In connection with that 
THe Nationat UNDERWRITER 
has gotten out its usual special number 
this week. 

The untoward event which, compli- 
situation as far as THe Na- 


convention, 


cates the 


and commercial credit men decided they 
would extend credit to no merchants 
who did not carry insurance to the full 
value of their stock 

Action of Insurance Companies 


Merchants complained bitterly of the 
increased insurance expense. The credit 


men stood their ground. At this time 
the insurance companies realizing their 
duty stepped in and said they would 
give a reduction in rates if the owners 


would agree to carry a certain percent- 
age of insurance and failing so to do 
to bear proportionately the loss. Mr 
Erion said that the coinsurance clause 
was absolutely defensible and has saved 
from bankruptcy than any other 
remedy that was ever offered or thought 
of. It has increased the premium in 
come of insurance companies, but it 
increased their The 
credit of the commercial world has been 
saved, due to the cooperation of the 
nsurance interests in the rate reduction 
for use of the coinsurance condition. 


more 


has also losses. 





UNDERWRITER 


UNDERWRITER is concerned is the 
fact that Monday, Labor Day, was a 
holiday. That is always a big day with 
THe NATIONAL UNDERWRITER On ac- 
count of the heavy mail and the fact that 
a large amount of copy is prepared for 
the regular weekly edition to be gotten 
to the printing office. The printing 
office, of course, is closed on Monday. 
It was impossible to get any mail from 
the post Any holiday coming 
on Monday means the concentration of 


TIONAL 


othce. 


uch extra work for THE NATIONAL 
UNDERWRITER editorial forces on 
Tuesday and Wednesday. This means 


jamming into one day what is usually 
done in two. [he fact, therefore, that 
the two regular issues are to be gotten 
out on schedule time, the Health & 
Accident Underwriters Conference spe- 
cial number must get out and the three 
daily editions must go through the mill 
according to schedule that the 
midnight oil will be burned in THe Na- 
TIONAL UNDERWRITER office at Chicago 
and in the printing office during the 


seems 


weck. The six separate editions of the 
paper will go to press in four days. 
The mechanical work alone of getting 

~ & 


this material in shape calls for pro 
d‘gious labor. 
Hiow Work is Distributed 


H. J. Burridge, associate editor, is in 
charge of the staff that is reporting the 
big life underwriters convention. He 
is assisted by rank A. Post, Chester 
C, Nash, Jr., N. H. Weed and Levering 
Cartwright of the editorial department. 
In addition to the regular editorial 
staff, THe Nationa, UNbEeRwRItTER will 
have two stenotype operators at the 
cenvention on Wednesday and Friday 
and four on Thursday, transcribing the 
proceedings. In addition it has a car- 
toonist and photographer on the ground. 

Extra editor al quarters have been se- 
cured in. the American Bankers Insur- 
ance building at Cass and Ohio streets, 
diagonally from the Medinah 
Temple, so that quick action can be se- 
cured. Frequent delivery service is 
being made between that point and the 
Printing Products Corporation plant at 
Polk and LaSalle streets, which does 
the printing for THe NationaL UNper- 
WRITER. 


across 


Has Booth at Medinah Temple 

THe NATIONAL UNDbDERWRITFR has a 
large booth at the Medinah Temple, in 
which all its various life insurance pub- 
lications and supplies and those of its 
associate, “Rough Notes,” are on ex- 
hibition. Frank W. Bland of the New 
York THe NATIONAL UNDER- 
WRITER is in charge of the exhibit. Abner 
Thorp, head of the Diamond Life Bul- 
letin Service, published by THe Na- 
TIONAL UNDERWRITER and N. H. Weed 
of the “Insurance Salesman,” who is also 
issociated with the Diamond Life Bulle- 
tin, are representing that end of the 
business. H. E. Wright, Mrs. Nora 
Vincent Paul, Otto E. Schwartz, W. A. 
Scanlon, and J. M. Dempsey of Des 
Moines, manager of the northwestern 
department, are all ass‘sting at the big 
convention. R. W. Landstrom is super- 
vising the work at the printing office 
and the distribution of the daily paper 
at the various hotels and at the conven 
tion hall. E. J. Alfredson is looking 
after the make-up of the paper at the 
printing office. Secretary John F. 
Wohlgemuth is the general utility man, 
being thrown into the gap wherever 
needed. C. M. Cartwright, managing 
editor, is supervising the editerial work 
at the printing office, getting out the 
regular weekly issues, and seeing that 
the various editions are “put to sleep,” 
to use, a printer’s phrase, at the proper 
time. This translated into understand- 
able English means that various news- 
paper forms must be at the press room 
at certain schedule time. 


office of 


All Work Done on Time 


Notwithstanding the handicap of a 
Monday holiday and the bunching up 
of extra work, these editions will be off 
the press ready for distribution and pre- 
pared for the mails on the dot. Only 
the men and women who are actually 
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Insurance Press Will 
Handle All Details of 


New Jersey Convention 
NEW YORK, Sept. 4.—A number of 


insurance newspaper representatives 
have undertaken to prepare the pro- 
gram for the annual convention of the 
New Jersey Underwriters Association, 
which will be held at Newark on Sept, 
27. The suggestion that they be al- 
lowed to shape up the activities for the 
forthcoming meeting was accepted by 
William H. Spiegelbery, secretary of the 
association, and by Thomas C. Moffatt. 
a member of its executive committee, at 
a gathering held here last week, when a 
tentative program was outlined. The 
work will now be taken up in earnest, 
the press representatives being upon 
their metal and determined to fix up a 
program that will prove attractive to 
the agents of New Jersey and justify 
attendance at their next meeting not 
only of the local men from every section 
of the state, but one that will induce 
company officials and special agents to 
be on hand as well. 


Insurance Stock Quotations 


NEW YORK, Sept. 5.—Quotations 
on the most active assurance stocks as 
furnished by R. J. Rice, Jr. & Co., are: 
Par Div. 
value Pct. Bid Asked 
. $100 20 340 360 


American Alliance. 








American Surety.... 50 10 d94 97 
Bond & Mtg. Guar... 100 16 267 27: 
City of New York.. 100 2 220 230 
Continental 6 ae Wa ap te 25 24 891, 93 
Fidelity Phenix .. 25 24 106 110 
Franklin ~ ow , 25 24 128 135 
Glens Falls -i , 10 24 52 57 
Globe & Rutgers.... 100 20 640... 
Great American .. 100 16 243 248 
Hanover 50 10 82 88 
Home cooscce 200 13 347 Se 
itional Liberty ... 50 20 157 167 
National Surety .... 100 12 155 158 
Niagara ... ~oeee 8O 16 1438 162 
North River ....... 26 10 51 
United States ... - 20 10 61. 
Westchester 10 25 41 43 


Arthur Andersen Promoted 


Arthur O. Andersen, assistant super- 
intendent of the automobile department 
of the western office of the Fireman's 
Fund, has been made superintendent to 
succeed Harold D. Fuller, who recently 
resigned. Mr. Andersen has been with 
the department about seven years. 


Heavy Nebraska Hail Damage 


LINCOLN, NEB., Sept. 4.—Recent hail- 
storms in fifteen of twenty counties have 
caused a lot of damage. The state hail 
insurance department has been deluged 
this week with claims from Madison, 
Antelope, Knox, Sherman, Dawes, Sioux, 
Kimball, Otoe, Garfield, Stanton, 
Custer and Cuming. 


Cass, 


Advisory Boards to Meet 


PHILADELPHIA, PA., Aug. 27.—Offi- 
cers of all insurance advisory boards in 
this will meet Sept. 10 at the 
headquarters of the Fire Insurance So- 
ciety, this city, to elect members to the 
board of governors and to make rules 
and regulations for the conduct of the 
various advisory boards. 


state 


Loss at Norman, Okla. 
Eight business buildings at 
Okla., were destroyed by fire Sept 
an estimated loss of $500, 000g, 


Norman, 
2 with 


doing the editorial and mechanical work 
will appreciate the fact that extra steam 
is on. It is interesting in this connec- 
tion to know that Tue Nationat UN- 
DERWRITER has secured quarters in a 
downtown hotel for its staff during the 
early part of convention week, owing 
to both the early and late hours that 
they will have to observe in working. 
By this means the time spent in goimg 
back and forth to their homes will be 
saved. 

These facts are mentioned so that the 
insurance people generally may know 
how trade publications meet emergencies 
and how, with extensive staff and me- 
chanical facilities, a tremendous amount 
of work under pressure can be dis- 
posed of. 


UM 
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; and Reduce the Cost 


suggestion is worthy of b 


HE Standardization Committee, created by the Board of 

Governors of the Exchange, to facilitate the clerical pro- 
cesses of insurance, have held two meetings to formulate plans 
to bring about the standardization of insurance forms. 


“““The theory upon which the committee is working,’ said 
F. M. Hohwiesner, Vice-President of the Exchange, ‘is this: 
The companies now have standard rates, promulgated by one 
Board which requires certain data from each company. It 
follows that the c‘erical detail used in making up this data can 
likewise be standardized.’ 


“The Committee, composed of F. M. Hohwiesner, R. D. 
Foster and W. Shepard French, held its first meeting on July 
; 20th, at which meeting W. T. Rambo, President of the Cali- 
fornia Association of Insurance Agents, was present and ex- 
pressed his approval of the plan. 


**Present Filing Difficulties 

“At present, it is a common practice,’ continued Mr, 
Hohwiesner, ‘for brokers to throw away daily reports, bills 
| and expiration notices which on account of their odd sizes and 
varied forms are wholly unsuitable for filing. The use of a 
uniform size and arrangement of policies, daily reports, cover- 
ing notes, expiration notices and renewal certificates, would 
not only be a big help to the broker and agent in filing these 
forms themselves, but would greatly assist the assured in keep- 
ing proper records of his insurance. There is no reason why 
every insurance policy should not be of a size to conform with 
the business man’s file.’ 


g A Good Idea from California 


0 Standardization of Insurance Forms to Increase Convenience 


of Doing Business 


One of our correspondents believes that the following article from the Insurance Brokers Bulletin 
would be of interest to readers of the FORUM. We agree with him and believe that this valuable 


eing widely applied 


“‘Would Eliminate Waste Effort 


“Under the heading ‘Efficiency and Economy,’ Mr. Hohwies- 
ner showed in an article appearing in last month’s BULLE- 
TIN the tremendous amount of duplication of effort that is at 
present practiced by brokers and agents who attempt to keep 
efficient record of a business of any volume. 


“Standardization of insurance forms, the committee believes, 
would do much to eliminate this waste of efficiency and if 
adopted nationally would undoubtedly result in a substantial 
reduction in the cost of doing business. 


**A Benefit to All 


‘An outline of the plans of the committee are to be sent to 
the members of the Conference Committee of California In- 
surance Interests, and the matter will no doubt be taken up 
with the Conference Committee at their meeting in August. 


“It is hoped that the companies will lend their support to 
this constructive piece of work, the results of which will be of 
benefit to the company, the agent, the broker and the assured. 

‘‘A number ofthecompany executives have already expressed 
favorable criticism of the plan as outlined by Mr. Hohwiesner 
for the renewal of policies by certificate. A radical departure, 
it is true, from present day methods of writing fire insurance, 
but one which, on the face of it, would save so much time and 
money that it would be well worth while for all those interested 
to lend their efforts to the accomplishment of the practical 
application of this problem.”’ 





those who have worthwhile ideas to expres 
insurance subjects. This page is open to all 
has a great number of readers because it rea 





Under the heading “THE GLENS FALLS Address: 
FORUM” we run occasional discussions from 


s on fon 
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the combined circulation of many insurance 
papers, and the freest comment is invited. This 


comment may be constructive or it may be | INSURANCE gg gt 
destructive, but, in any case, it must be sincere. | GLENS FALLS, ? 











| FIRE ‘ ' ’ AUTOMOBILE ' ' ' MARINE 











(11M 














raarete 


oe wre 


~—— 


~ 


8 


MINNESOTA AGENTS 
MEET ON THE LAKE 


Hold Joint 


With Insurance Federation 


Three-Day Session 


on Steamer “Noronic” 


P. H. WARE IS PRESIDENT 


W. N. Niskern of St. Cloud Heads Fed- 
eration—Notable Program of 
Selling Talks Given 


NEW OFFICERS ELECTED 
President—P, H, Ware, Minneapolis. 
Vice-Presidents, C, D. Ob n, Cloquet; 

Alfred Hoel, Gilbert; J. A. Melone, 
pater; ©. C, ander, Crookston; 
kato; T, A, Per- 
kins, Windom; utnam, Morris; N. 
Henningsen, New Ulm; D. D. Haley, Hib- 
bing; W. N. Niskern, St. Cloud. 
Secretary-Treasurer, Ek. A. Sherman, 
reapolis, 
Ixnecutive Co 
schild, St. Paul, ¢ 
Duluth; Roy B. N 
Alex, Cc 
Chellsen, 
luth; D. BE. Macle 



























"nul; 

lis; Alfred 
Wall, Du- 

rpolis. 








BY J. M. DEMPSEY 
DULUTH, MINN., Sept. 4—At the 


annual meeting of the Minnesota Asso- 
ciation of Insurance Agents, P. H. Ware 
of Minneapolis was elected president, 
and W. N. Niskern, St. Cloud, was made 
president of the Insurance 
of Minnesota. 


Federation 
Che splendid spirit that 
prevails between the two organizations 
bids fair to invite a continued “era of 
good feeling.” 


lo retiring President E. B. Dunning 


ot the agents association belongs the 
credit for conceiving the idea of the 
popular “naval program.” Che three 


days’ cruise which started Friday, Au 
31, and ended Tuesday morning at 7 
m., was replete with able and interesting 
addresses, and a splendid entertainment 
program was provided 


o 
s- 
a 


K. V. Rothschild’s Address 

K. V. Rothschild of St. Paul. chair 
man of the executive committee, paid 
htting tribute to the retiring officers, 
and especially commented on the un- 
selfish application of diligence emploved 
by retiring President E. B. Dunning. 
who devoted so much of his time tnd 
attention to bring about the “era of good 
feeling.” That should be the aim and 
ambition of other similar associations. 
Mr. Rothschild, commenting on the 
work accomplished by C. H. VanCam 
pen, chairman of the legislative commit 
tee, said that Mr. VanCampen merited 
unstinted praise for the skillful strategy 
he emploved in stifling the progress ot 
over 90 untavorable legislative measures. 
some of them of a peculiarly destructive 
nature, aimed at the insurance business. 
He further stated that notwithstanding 
the attempted introduction of the vicious 
bills, Mr. VanCampen had found time 
to bring about, by sheer dint of hard 
work several constructive measures 
which were written into the insurance 
laws of the state. 

Resolutions Adopted 


The resolutions committee endorsed 
and pledged support to the declaration 
of good underwriting principles as set 
forth in the resolutions adopted at the 
Buffalo meeting, and pledged a continu- 
ance of the support to the National As- 
sociation of Insurance Agents. \ 
change in the constitution was recom- 
mended, to the effect that at the 1924 
meeting four members of the executive 
committee be elected for one year, and 
three members for two vears: and that 
thereafter four members be elected at 
meetings held on even numbered vears. 
and three members on odd numbered 
vears, for terms of two vears each, thus 
permitting men experienced in executive 
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committee work to hold over in commit- 
tee service, to aid and advise new mem- 
bers of this committee. 

C. H. VanCampen of Minneapolis, 
chairman of the legislative committee, 
in touching on some of the outrageous 
measures aimed at the business, stated 
that for the most part they emanated 
from dissatisfied constituents and urged 
the local agents to cultivate the represen- 
tatives from their respective districts, 
and endeavor to know the man they 
nominate to office, and to make sure that 
he knows something of their problems: 
and further stated that the growth of 
the insurance business was primarily de- 
pendent upon the nature of the laws to 
be enacted in the legislature, and for this 
reason it was essential that fair and 
open-minded men, who would not ignore 
oceastonal counsel, be given their sup- 
port. This, said he, would allow freer 
scope and more constructive legislation. 

W. H. Bennett's Talk 

Walter H. Bennett, secretary of the 
National f Insurance 
Agents, gave a well-received address on 
“The National Association,” and com- 
mented on the splendid work that the 
various committees of the state associa- 
tion have accomplished. He said that it 
was to be expected, as a result of the 
harmonious relations existing through- 
out the association. In conclusion, Mr. 
Bennett touched on the vested interests 
of the present-day agency, and in com 
menting on some of the things accom- 
plished at the Buffalo meeting, stated 
that it was very apparent that the New 
York Underwriters was not only anxious 
to have the insurance world arrive at an 
amicable settlement of the controversy 
of the annex question, but would gladly 
do all in its power to bring about a solu- 
tion to this problem which has been the 
subject of so much discussion. 

* L. Erion of Chicago, general ad- 
juster of Fred S. James & Co., 
adjustments His paper was well re 
ceived. 


Association ot 


spoke on 


Must Pay Attention to Politics 


Frank KE. Helvey, Omaha 
education and publicity. Insurance Fed 
eration of Nebraska, called attention to 
the, fact that our economic life is so 
entwined with the political life of today 
that more attention should be paid to 


director of 


it Commenting on some of the vicious 
bills which have come to his attention 
in his own state he said:that it was 
interesting to note that of all the con- 
troversies in connection with the 43 bills 
introduced in the last session of legis- 
lature, the selfish interests of the com- 
pany or ageney were never mentioned, 
He further stated that the association 
and the federation@ in Nebraska were 
working hand in hand for the best in- 
terests of the business, 


Welton on Surety Business 


“Developing Surety Business” was the 
subject of Spencer Welton vice-presi- 
dent of the Fidelity & Deposit Com 
menting on the seeming lack of interest 
as displayed by the local agent’ in the 
surety business, Mr. Welton attributed 
some of the fault to the company offi- 
cials themselves Until recently, he de 
clared, it has been more or less their 
custom to keep their production knowl- 
edge to themselves Another reason, he 
contends, is that the surety end of the 
business is thought to be complex Mr 
Welton pointed out that while the surety 
business is comparatively new, surety 
lines produce more profit per dollar than 
any other form of business, and notwith- 
standing, it claimed about as little at- 
tention from the local agent as the hotel 
Bible receives from the traveling public. 
Mr. Welton urged the local agent to con- 
sider seriously the writing of surety 
business, and cited several novel meth- 
ods for securing. prospects for this line 
of coverage 

‘he keynote for securing this form of 
business, said Mr. Welton, is for the 
progressive local agent to anticipate the 
requirements of his clients, and wherever 
possible call their attention to opening 
of bids, ete He further urged the 
agents to read the local papers with an 
eye to the leads they furnish, and to 
cultivate their attorneys for judiciary 
bonds, contractors, public officers, bank- 
ers and druggists for their various forms 


of bonds. Mr. Welton’s remarks were 
received with considerable applause, and 
were interspersed with witticisms. 


“Surety bond solicitors,” said he, “should 
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be recognized by the shine on their shoes 
rather than the shine on their trousers.” 


Work Against State Insurance 


Albert N. Wold, assistant secretary, 
Insurance Federation of America, called 
attention to the good work that had 
been accomplished by the Insurance Fed- 
eration of British Columbia in combating 
state insurance in Canada He urged 
those present to realize that while state 
insurance was not making any marked 
progress, that it still should be com- 
bated. In closing Mr. Wold stated that 
state fund insurance is socialistic, and 
that politically managed state insurance 
funds have never added anything to the 
growing knowledge of underwriting. 

‘ 


Accident and Health Talk 


At the Sunday afternoon business ses- 
sion held aboard the steamer “Noronic,” 
Warren Hoff of Minneapolis, United 
States Fidelity & Guaranty, speaking on 
developing accident and health lines, 
gave an interesting outline of the origin 
of accident and health business, and 
called attention to the fact that more 
progress could be made by legitimate 
criticism than could possibly be made by 
resorting to knocking. Some interesting 
statistics were brought out, calling the 
agent’s attention to the fact that less 
than one-half of the insurance prospects 
carry any health and accident insurance, 
and of all those who have any insurance 
of this character, investigation has dis- 
closed the fact that seven-eighths were 
under insured, result of 
automobile accidents have increased 75 
percent over the previous year 

Mr. Hoff commented on the advantages 
to be gained by the use of brief neat let- 
ters sent to a picked list of prospects, 
touching on the essential features of the 
contract offered. He further stated that 
the companies could do some signal work 
by the establishment of a school, pre- 
ferably at the home office of the com- 
pany, which a young man of promise 
might attend, and during which time his 
expenses might be assumed by the com- 
pany in lieu of his contracting to stay 
with the company for a certain period 
of time, The use of classified scrap 
books recording accidents to men en- 
gaged in various walks of life is con- 
ducive to new premiums. Mr. Hoff also 
stated that Duluth was one of the best 
sold accident and health cities in the 
entire country 

L. W Palmer of St. Paul, a solicitor 
associated with the Aetna companies, 
gave a rapid fire illustrated canvass that 
brought out favorable comment 


Deaths as a 


Compensation and Liability 


\. H. Stofft, Minneapolis. manager of 
the Ocean Accident & Guarantee, brought 
out some startling statistics on the 
growth of compensation and _ liability 
business. The net premiums written in 
1920, which was the peak, were Com- 
pensation, $144,500,000; liability business, 
$19,000,000, Mr, Stofft pointed out that 
prior to 1916 there was rate cutting and 
a general demoralization in the business. 
Compensation rates were then revised 
and inadequate rates in compensation re- 
ulted in the failure of a number of 
companies. Mr, Stofft declares that sea- 
sonal solicitation was largely a provin- 
cial problem, and he advocated safety 
ind welfare committees as a means to 
‘educe accident frequency 

re. J. Flynn of St. Paul, with the Aetna 
Life, spoke on “Group Life Insurance 
What and Where It Is.” Mr. Flynn dis- 
played a masterful knowledge of his 
subject and illustrated how group insur- 
ance opened up innumerable other ave- 
nues of profit such as business and co- 
partnership insurance Commenting on 
the benefits to be derived from group 
insurance, he said that (1) it helped to 
avoid economic loss, and (2) it stabilized 
employment 

Group insurance is not paternalistic. 
Labor conditions are becoming more 
strained daily. Group insurance must 
be sold as a sound business investment 
to the employer for the emploves for the 
most part are unappreciative of any- 
thing done for them. Group insurance 
increases the efficiency of employes, for 
it eliminates the worry of anticipation 
of injury, thereby increasing efficiency, 
for efficiency is body and mind properly 
applied. Every morning when the fac- 
tory whistles blow in this country 1,200,- 
000 workers fail to report for the day's 
work on account of sickness or accident. 


The result from a financial standpoint’ 


alone is a wage loss of enormous propor- 
tions annually. Mr. Flynn stated that 
the companies were anxious to educate 
the employes by the generous distribu- 
tion of pamphlets, ete., calling attention 
to the care of the teeth and the tonsils, 
etc., teaching them to recognize symp- 
toms that if ignored spell disease. This 
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TO EXTEND OPERATIONS 
PLAN OF FIRE ASSOCIATION 


Makes an Arrangement With Theo, 


Meunier, Managing Director of the 
British Colonial Fire 


More extended operations in Canada 
are planned by the Fire Association, 
The company has made an arrangement 
by which Theodore Meunier, managing 
director of the British Colonial Fire ot 
Montreal, becomes Canadian manager 
of the Fire Association and the Fire 
Association shares the expenses of the 
office and staff. The Fire Association 
has been writing in British Columbia 
and Alberta but will now operate 
throughout the Dominion. The western 
Canada business has been written her¢ 
tofore through the San Francisco de- 
partment. 

The Fire Association acquires no 
stock in the British Colonial Fire, the 
arrangement being purely one for oper- 
ating through a single office and field 
force. The Philadelphia company will at 
present write fire, tornado, sprinkler 
leakage and tourist baggage, and auto- 
mobile insurance will be taken up later. 
The arrangement applies only to the 
Fire Association and not to the Victory 
nor the Reliance. Mr. Meunter will han- 
dle the reinsurance end of the company’s 
business throughout Canada. 


Marine Agents Change 
Spier & West, marine general agents 
of New York, are transferring their ac 
counts to the Great American, the firm 
having’ resigned its connection with the 
North Rivet 


economic wage loss brought about by 
absentees from business on account of 
ill health and accident brings about an 
economic wage loss that requires dis- 
tribution, the price of which will be 
offset by increased production 


Insurance Advertising 


John L. Davis, a local agent of Minne- 
epolis, was assigned the subject of “In- 
surance Advertising.” Mr. Davis is 
eminently fitted to talk on this subject 
by virtue of the fact that he is a local 
agent who has built up a_e successful 
largely by advertising. Mr, 
Davis is considerable of a wit, and kept 
the audience in a wonderful humor, not- 
withstanding he appeared on the pr 
gram when the interest was begin 
to wane, “Poor publicity,” said he, “is 
dangerous and invites bankruptcy. 
Direct mail advertising is the best forn 
of advertising for the local agent, for 
it conserves time and energy “Good 
will is the most valuable asset of any 
insurance agency.” Referring further to 
direct mail advertising, Mr. Davis stated 
that the careful check of the advertising 
mailed out was essential and that the 
copy should be such as to stimulate in- 


agency, 





terest Mr. Davis further remarked that 
advertising of this sort should bé a con- 
tinuous effort, and not spasmodic “Ad- 


vertising is to selling what road build- 
ing is to transportation it paves the 
way.” 

State Officials Speak 


Commissioner George W. Wells of St 
Paul was invited to say a few words, 
and confined his remarks to thanking 
the insurance men of the state for the 
hearty cooperation which they gave his 
department, and expressed a hope for 
the continuance of this cooperation 

State Fire Marshal Burt’ Kir 
made a short address, and readily con- 
vinced everyone present fhat he would 
be untiring in his efforts to improve his 
department. He urged the agents to 
endeavor to recognize poor risks in order 
that the growing evil of arson might be 
reduced. He remarked that in the past 
15 days seven specific instances of arson 
were receiving a rigid investigation, and 
would be prosecuted vigorously. 

Resolutions were passed to tender an 
expression of appreciation of the serv- 
ices of the late former treasurer of the 
association, John Hoppin of Minneapolis, 
and to extend the sympathy of the joint 
association to his widow. Mr. Hoppin 
died last August 

At the close of the program K. V. 
Rothschild tendered retiring President 
E. B. Dunning a token of esteem from 
his friends, 
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INCREASE NOTED RECENTLY 


Opinion Divided as to Cause, Moral 
Hazard and Crop Conditions Both 
Being Mentioned 


Farm underwriters are watching with 
considerable apprehension the great 
number of large barn losses throughout 
the central western states. These losses 
have increased in number and volume 
the last few weeks and there is some fear 
that the apparent wave of big barn 
losses may be traceable to general con- 
ditions in the farming districts and be 
classified as moral hazard losses. Many 
of the farm underwriters, however, are 
willing to explain the losses as perfectly 
natural fire losses and in no way attrib- 
utable to an increased moral hazard. 


Moist Season Dangerous 


Some of the farm underwriters point 
out that the past season has been espe- 
cially propitious for natural barn losses. 
The excessive moisture during the early 
part of the season resulted in a crop of 
hay that, when stored in barns that pos- 
sibly contained a small amount of dry 
hay or straw, invited destruction. Un- 
less the hay, which contained an unusu- 
ally large amount of moisture, was thor- 
oughly seasoned and was stored in such 
a way as to be free from contact with 
hay or straw that had been thoroughly 
dried, spontaneous combustion was very 
likely to follow. Most of the barn fires 
are reported, of course, as “cause un- 
known” and in few cases is it possible 
to do more than suggest the cause. The 
barns are usually totally destroyed or 
at least well under way, before anyone 
but the owner knows of the fire. When 
a barn loss is incurred it is a total loss. 
No trace can be made as to the exact 
source. Some of the underwriters, how- 
ever, have been willing to concede the 
benefit of the doubt and accept the crop 
condition as a possible explanation. 

Many Farmers Over-invested 


The reason given by some for classi- 
fying these moral hazard 
losses is that in many cases farmers 
have overinvested in the large barns and 
find a fire as the easiest means of liqui- 
dating the investment. During the war 
and immediately following the war the 
prosperity on the farms resulted in the 
building of barns of unprecedented size. 
Farm conditions permitted of the profit- 
able operation of these buildings. The 
past two seasons, however, have resulted 
in greatly reduced acreage in many sec- 
tions and financial stringency on the 
part of the farmers. The farmers have 
not only gone into debt, but the barns 
have become too large for convenience 
in many cases, with the reduced acre- 
age. This condition, combined with the 
fact that no trace could be made of the 
origin of fire, would tend to create a 
high moral hazard. 

The increase in large barn fires does 
not, however, necessarily mean an: in- 
crease in losses as the much larger 
values involved result in a greater total 
on the same number of fires. While 
total barn loss figures mount, fewer in- 
dividual losses may be shown, each 
value being higher. 


losses as 


Explains Spontaneous Combustion 


Most of the losses due to spontaneous 
combustion are avoidable, in the opinion 
of A. R. Lamb of the chemistry sec- 
tion, Iowa Agricultural Experiment Sta- 
tion. “They may be prevented,” he says, 
“by intelligent care and precaution based 
on an understanding of what spon- 
taneous combustion is and how it is 
likely to act. Clover and alfalfa hays 
are most liable to spontaneous combus- 
tion, due probably to the fact that the 
stems do not dry out as easily as do the 
grasses. In order to avoid trouble from 
fires started from spontaneous combus- 
tion the first precaution is to see that 
the hay is well cured before storing. lf 
or any cause hay has to be moved while 





ATCH BARN LOSSES 
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damp, the first evidence of heating is 
shown in the morning, when the mow 
is covered with moisture condensed from 
the water vapor driven off in the heat- 
ing. Craters or openings near the cen- 
ter will appear if the heating continues. 
If gases or pungent odors are given off, 
the heating has reached a dangerous 
stage and the hay should be removed at 
once.” 


Plan Sectional Meetings 
To unify practices of the advisory 
boards Thomas B. Donaldson, president 
of the Pennsylvania federation, has ar- 
ranged for sectional meetings in Phila- 
delphia, Harrisburg and Pittsburgh on 
Sept. 10, 19 and 27, respectively. 


Poor Paving Causes Loss 


ALTON, ILL. Sept. 4—The four-room 
home of Rudolph Munsinger on Shaw 
avenue at the extreme western portion 
of Alton, burned to the ground last week 
because fire engines responding to the 
alarm stuck in the mud several blocks 
from the burning building. It clearly 
demonstrated the need for hard paving 
to assist in combating fires. 


Philadel- 


The following transfers of 
i place last week: 


phia agencies took 
Mercantile, from William Bishop. to 
Herkness, Peyton, Bishop; National Ben 
Franklin and Tokio Marine & Fire, from 
Greenfield, Taube & Wirkman to Eman- 
uel Wirkman. 
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ODD INSURANCE CONTRACTS WANTED 


EW YORK, Sept. 5.—All sorts of 
N odd propositions for.insurance cov- 

erage find their way to this city, 
and in a surprisingly large number of 
cases the protection desired is supplied 
through correspondents of London 
Lloyds; none of the regular stock com- 
panies being permitted under their re- 
spective charters to issue the freak poli- 
cies called for. The files of one of the 
large brokerage houses here revealed 
applications had within the past ten 
days for insurance covering whatever 
expense, up to $20,000 a prospector in 
Pennsylvania might be put to in drilling 
for oil. A physician had paid out a large 
sum for the manufacture of a particular 
type of lamp used in making diagnosis 
and wanted a policy guaranteeing reim- 
bursement in the event of its loss by 
fire, theft or other cause. Parties having 
a contract for the erection of expensive 
stone columns in a new bank building 
desired indemnity against their possible 
breakage while in transit. The manage 
ment of a popular racing track would 
like to insure against loss resulting from 
a severe dust storm, as well as against 
rainfall. The owner of an extensive 
blue-berry patch asked indemnity 
against any damage that might result 





to adjoining property from fire originat 
ing upon his premises and for which he 
might be held legally liable. Yet an 
other cautious individual desired protec- 
tion in the event of the collapse of his 
property as a result of adjoining build- 
ing operations. The owner of a coal 
tipple asked the cost of a policy that 
would indemnify for any loss he might 
sustain through derailment or other ac- 
cident on the railway near his property. 

The owner of a nut grove in the south 
applied for a policy that would reim- 
burse for any damage done by wind- 
storms shaking down the nuts before 
they had ripened. Application is fre- 
quently made by pianists for insurance 
against damage to their fingers; by 
dancers against disability to their legs, 
and by vocalists against the loss of 
voice. 

All propositions are considered upon 
their individual merits, and a rate named 
which it is assumed will be commensu- 
rate with the hazard involved. London 
Lloyds is freely granting insurance 
against loss of privately-owned liquor 
whether damaged by fire or 
stolen; asking a 2 percent rate for stocks 
in residences, and 3 percent where the 
liquor is held in apartments. 


stocks, 































under-insured”’ 
lesson driven home. 


the local agent. 
any insurance problem. 
Westchester agencies. 


Under-Insurance 


VERY assured who persists in being “chronically 
will eventually have the costly 


The local agent who makes an aggressive drive to pro- 
vide adequate insurance protection for all under-insured 
property will save his clients costly losses. 


| Much is expected of the local agent and the degree to 
| which he fulfills his obligation governs hislocal standing. 


The facilities of the Westchester are a great help to 
He finds himself equipped to solve 
Great strength is found in 


WESTCHESTER 


FIRE INSURANCE COMPANY 


OF NEW YORK 
Western Department 


1010 Fisher Building, Chicago 
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COMMENTS ON ADJUSTMENT CONDITIONS 


Loss Man Gives Some Suggestions on Proper Course to Follow to 
Bring About Efficiency 











ments on the coming meeting of 

the National Board’s loss com- 
mittee and representatives of the dif- 
ferent adjustment bureaus to consider 
the loss situation. This loss man feels 
that it is surprising that the companies 
allowed the adjustment of losses to get 
away from their own salaried employes 
and be put in the hands of adjustment 
companies and independent adjusters. 
Continuing, he says: 


O'= of the veteran loss men com- 


First Bureau in the West 


The first adjustment company, organ- 
ized in the western field, began business 
about 30 years ago, At that time there 
there were only a very few independent 
adjusters in the field. The losses were 
very generally handled by the regular 
employes of the companies. Some of 
the men were doing field work and ad- 
justing losses and others who had been 
with their companies for many years 
and had demonstrated qualifications in- 
dispensable in a man who is a success- 
ful adjuster, devoted much, if not all of 
their time to the adjusting of loss 
claims. 

Giants in Those Days 

When we call to mind the names of 
some of the men who were prominent 
as adjusters in the western field 30 years 
ago, we find that many of them have 
passed on, but have left a record com- 
mendable in every respect and one which 
it would do no harm to try and emu- 
late. A few of them are still with us. 
The names of the men I have in mind 
are H. H. Heaford, M. S. Woodward, 
James H. Caswell, J. J. Berne, H. H. 
Friedly, W. E. Mariner, Otto E. Greely, 
Henry A. Dike and Jos. J. Windle. 
These men were or are experienced in 
all branches of the fire insurance busi- 
ness and were close students of the busi- 
ness. They were not only familiar with 
the insurance contract, but were also 
posted as to the law applicable to the 
many different questions that come to 
an adjuster for his consifleration. 


Many Adjusters Present 


Before the first adjustment company 
was organized ¢nd began to do business 
in this field, a condition frequently arose 


which was objectionable, and was not 
for the best interests of the insurance 
companies. Often when there was a 


loss with several companies interested, 
each company would be represented by 
an adjuster. This was unnecessary and 
an unjustified expense had to be paid by 
each of the companies. One good ad- 
juster could have handled the adjust- 


ment with far better success, greatly 
reduced expense and would not have 
taken any more time. This condition 


happens often in Chicago. It is not an 
uncommon thing to find from five to 
fourteen adjusters on a loss when it is 
impossible for more than two or three 
to work to any advantage. The amount 
paid by the insurance companies for 
each adjustment is two or three times 
the amount it would be necessary to pay 
for the services of the very best ad- 
juster. 
First Handled Large Losses 


At the time the adjustment company 
was organized in this field, the field men 
generally understood that it, through its 
corps of adjusters, would handle only 
losses where there were several com- 
panies interested and that was, as it 
seemed then advisable for two reasons. 
That it would be a saving in adjustment 
expenses to the companies, there was 
not and could not be, any doubt. It was 
figured that the adjustment company, 
handling only the large losses, would 
need the services of the very best ad- 
justers in the field and such losses as it 
was expected, would go to them would 
enable them to make charges that would 
justify paying good salaries, therefore 











it would have none but the very best 
and most experienced adjusters. 


Distributed Small Losses 


The insurance companies, without any 
cooperation, but acting independently 
began gradually to give the adjustment 
company and the independent adjusters 
losses where only one company was in- 
terested and also their small losses and 
this has continued to the present time, 
when, as we well know, nearly all the 
losses are adjusted by the adjustment 
companies and the independent adjust- 
ers. 

Representatives of the several adjust- 
ment companies, and the more promin- 
ent independent adjusters, are asked to 
meet the National Board committee 
soon to discuss this all important ques- 
tion. Naturally we ask ourselves the 
question, what are they going to do? To 
remedy the evil which is complained of, 
it evidently will be necessary to curtail 
the cooperation of the adjustment com- 
panies and the large independent ad- 
justers and now with their fields or- 
ganized they will not look with very 
great enthusiasm on a rearrangement 
proposition. I do not expect to attend 
the conference to be held in New York. 


In the Hands of the Companies 


It is entirely in the hands of the in- 
surance companies to correct the evils 
they are now complaining about. It is 
not necessary to have an all cut and 
dried plan of cooperation on the part of 
the companies... If each company will 
employ a more experienced class of 
field men who can adjust losses, or teach 
the men they now have how to adjust 
losses and if the business justifies it 
employ an experienced adjuster to as- 
sist the field men to look after all of the 
except those where there are 
several companies interested, the much 
wished for change would be brought 
about. The adjustment companies 
would not need so many branch offices 


losses, 


and they could more easily and eco- 
nomically handle the business from 
offices in the larger cities. In other 


words, as I look at the situation, it is 
a very easy matter for any insurance 
company wishing a change for the bet- 
ter in regard to the adjustment of its 
to bring it about quietly and 
effectively, by handling its own field men 
with a reformation plan in view that will 
inaugurate to a large extent the busi- 
ness methods that prevailed in the days 
before adjustment companies were 
known, except as to losses where there 
are several companies interested. 


losses, 


Suggestion as to Division 

Having traveled in some parts of the 
southern, southwestern and coast fields 
and all over the western field, I have 
had a good opportunity to familiarize 
myself with local conditions in many 
places and with some of the general 
conditions that exist. I have as a result 
of my observations formed some con- 
clusions as to how the field for the ad- 
justment companies should be divided 
and handled to bring about the reforms 
so urgently demanded. 

The General Adjustment Bureau of 
New York should handle and can take 
care of the eastern field. The Southern 
Adjustment Bureau of Atlanta, Ga., can 
take care of, with a competent field 
force, the losses in the southeastern 
field. There are independent adjusters 
in the southwestern field, but as the in- 
dependent adjusters have not been con- 
sidered in the other territory by the 
adjustment companies, when _ they 
wished to branch out and enlarge their 
business, I cannot see why they should 
be favored in the southwestern or any 
other territory. There should be an 
adjustment bureau to handle the busi- 
ness of this field located at New Orleans, 
La. The Pacific Coast Adjustment 
Bureau of San Francisco, Cal., is han- 





dling the claims in the coast district. 
In Chicago we have two adjustment 
companies, In my judgment one is all 
that is needed, The Western Adjustment 
has been doing business here for 30 years 
or more. The Underwriters Adjusting 
Company has been in the field for seven 
or eight years. 


Should Have Five Bureaus 


The western field should include Colo- 
rado, with a branch office in Denver, 
to handle losses more easily reached 
from that point than any other, and the 
northwestern territory should be a part 
of the western field, as it is now. I 
include Colorado in the western field, 
because the agents of a majority of the 
companies report their business to 
Chicago or some other eastern city. In 
my judgment the companies should 
complete their present organization of 
adjustment companies to cover the whole 
of the United States, but with not ex- 
ceeding five departments, and only one 
adjustment company in each field. In 
other words, five adjustment companies 
could easily and more economically 
handle the whole field. 


Duplication of Work 


The system which prevails in the 
home offices of the adjustment organi- 
zations, of having all business from the 
branches go through that office (the 
home office), has never been looked 
upon by me as necessary or advisable. 
It is evidently an expense which should 
not be placed on the insurance com- 


panies, It necessitates having a large 
office with many employes in cities 
where rents and wages are high. The 


manager of each department should be 
competent to close up each loss and send 
the papers out with the bills directly to 
the insurance companies. Assuming that 
the proofs of loss should pass through 
the office where the general manager is 
on their way to the companies raises 
the question of the competency of the 
different department managers. There 
are many independent adjusters who 
send papers and bills to the companies, 
and they meet with approval and are 
entirely satisfactory. If the work of the 
adjustment companies is confined to the 
larger losses, they can employ men who 
have had experience because they can 
pay a proper salary. The office where 
the loss is adjusted as a rule should 
complete the proofs of loss and other 
papers, and they are ready to go to the 
company when a bill is attached. If 
the different department managers are 
permitted to do business directly with 
the companies time will be saved and 


there will be a saving of money. For 
many reasons it does not follow that 
the present system is indispensable. 


Furthermore, the general manz ger W ould 
be relieved of a large quantity of corre- 
spondence that could and would be 
taken care of by the branch managers 
with the same efficiency. He and the 
assistant general manager would have 
more time to give to the field manage- 
ment. 
Employment of Adjusters 


The employment of adjusters for the 
adjustment companies is evidently of 
much greater important than it appar- 
ently is considered at the present time, 
and this is clearly observed in our daily 
work, Young men with no experience 
as adjusters, taken from the offices, 
students who have just graduated from 
a school, shoe store clerks, dry goods 
store employes, bank clerks, men from 
the factories and the packing houses and 
men from the various trades, may in 
time become adjusters, but their edu- 
cation to fit them to properly handle 
loss claims has to be paid for, indirectly, 
by the insurance companies. This is no 
small amount added to the legitimate 
loss figures. Men who have been in 
the local agency work and then on the 
road as special or state agents and then 
in the adjustment work will tell you 
that after many years’ experience, during 
which time they have been close 
students of the business, they find there 
is something to be learned every day 
by an adjuster, who is actively engaged 
in the work and that he is adding to 
his store of knowledge by his daily 
experiences. The man who in his own 
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Editor of Farm Paper 
Opposed to Government 
Writing Crop Insurance 


W : I. DRUMMOND, editor of the 

“Agricultural Review,” published 
monthly by the International Farm Con. 
gress at Kansas City, is strongly op. 
posed to the government going into the 
business of insuring farm crops. In the 
current issue, just printed, he Says in 


part: 
“What would be the result? Another 
governmental bureau or commission 


would be created, many new jobs pro- 
vided and large appropriations required, 
all of which would be translated into 
taxes. Increased plantings and de. 
creased care of crops would follow, 
With the assurance of protection from 
loss, more people would take up farm- 


ing. As a consequence, either the goy- 
ernment would be stuck good and 
plenty, or the additional production 


would break the back of agric ulture by 
causing utter collapse of prices, 

“The impossibility of satisfactorily ad- 
justing a loss caused by too much or 
not enough rain or by insect pests is 
apparent. Some men make a crop with 
little rain, while others, on adjoining 
farms, fail. Some fight and control in- 
sect pests; others let them take the 
crops. Drouth and flood, insects and 
other destructive factors can be and are 
successfully combatted to a certain 
point. That point is not well defined, 
How can the limit of personal responsi- 
bility be determined? 

“With the exception of protection 
against specific loss, as for instance, hail 
or storm, the whole proposition of crop 
insurance is fantastic. Were this not 
true, there would be no occasion for the 
government to go into this kind of in- 
surance business. It is not easy to be- 
lieve that the officials of the department 
of agriculture are speaking seriously 
when they say this is feasible, and yet 
they appear to be. 

“Of the 6,500,000 farms in the United 
States, probably 500,000 are being oper- 
ated by men who have no business be- 
ing on farms, or under conditions re- 
sulting in such high production costs 
that profit is impossible with prices at 
ordinary levels. Agricultural prices gen- 
erally are depressed by the weight of 
the unnecessary products of these farms, 

“The six million real farmers, with 
six million real farms, constitute the 
solid and necessary part of agriculture. 
Anything that increases their competi- 
tion, affects them adversely. The gov- 
ernment should be the last to add to 
their troubles.” 








mind, after a limited experience, thinks 
he knows it all is laboring under a 
heavy handicap as an adjuster and is 
sure to be a failure, because he does not 
know how little actual knowledge he has. 


Should Not Delay Action 


I have for many years carefully con- 
sidered this whole question from actual 
knowledge of what has taken place in 
the field. I have watched the effect the 
changes in the plan of handling loss 
adjustments have produced and realize 
with the companies that there is press- 
ing need at this time for a radical 
change. 

I do not see anything to be gained by 
a delay on the part of the companies in 
not acting individually and independ- 
ently in putting into force a plan for 
bringing about the important change. 
Some companies have already made a 
move in the right direction, employing 
adjusters and handling many of their 
own losses. They should have the imme- 
diate support and the co-operation of 
all other companies honestly wishing 
for an improvement. 





Fire swept seven buildings _on the 
Amos Landon dairy farm at Rio last 
week and caused a $30,000 loss. Only the 


residence and two other small buildings 
were saved. 
by insurance. 


The loss is largely covered 
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It’s an OLD Inititution 
of 82 Years 








| INSURANCE ASSOCIATION 


CAMDEN, NEW JERSEY 


: January First, Nineteen Twenty-three 
| CAPITAL STOCK ooo cccsssssssesssssesseeseeee $1,250,000 00 





} SESE ee or a ea RE 1,590,492 47 
| Reserve for Unearned Premiums........................ 3,559,654 35 
Reserve for Losses in Process of Adjustment 832,150 00 

I TU WN isis ctanrssecsscdncraicdennustcncsdcaseseses 90,000 00 

Reserve for aii cther Claime __ 31,821 90 

Total Assets . . $7,354,118 72 

















: ne HAN A CENTURY OF SERVICE 


_ AEtna (aie) 


. : WESTERN DEPARTMENT PACIFIC DEPARTMENT 
__ Insurance Exchange 8idg, - nsu prlelee Co mM pa eh 219-221 Sansome Street 


‘CHICAGO SAN FRANCISCO 
ee Hartford, Ores tiel-iecefestte 


RALPH B. IVES, President 


Fire, Marine Leasehold ~ Tourists’ Baggage 
Automobile Use and Occupancy  Salesmen’s Samples 
Tornado Profits. eure glucveay: 

Hail Sprinkler Leakage Automobile Truck Transit 
Rent Haigcatl Vet Explosion 

Have Eilit meal gus! Riot and Civil Commotion 


Losses; Paid over $223,000,000 


AGENTS AT ALL IMPORTANT POINTS 
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INTERESTING DATA ON RAIN 

An official of one of the large Ameri- 
can companies which will in the near 
future commence the writing of rain 
insurance has been making an extensive 
study of the available statistics relating 
to rainfall in the various states. He has 
discovered, after a minute and pains- 
taking examination of the figures, that 
in some states, New York for instance, 
rainfall is much heavier and more fre- 
quent in the afternoon than in the 
evening. Accordingly, it is apparent 
that the companies should charge more 
for their afternoon rain coverage, and 
less for that written to protect morning 
events. At the present time, a higher 
rate for afternoon rain insurance cov- 
erage is charged in only a few localities. 
This executive’s research work leads to 
the conclusion that in all of the eastern 
and southern states a decidedly heavier 
rate should prevail for afternoon rain 
protection. Most of the rain insurance 
now written covers outdoor events that 
occur in the afternoon and _ evening. 
Sometimes 24-hour coverage is written 
providing protection for the entire day, 
but this is not customary. 

The Rain Insurance Conference has 
shown considerable interest in the data 
compiled by the official whose company 
will soon enter the rain field. The re- 
sults of his investigation will shortly 
be placed before a special meeting of 
the Rain Conference, at which time it 
is quite likely that it will be decided by 
that body to have the research work 
continued on a scale which will permit 
an examination and study of the results 
in all the states in the Union. The 
expense of securing this data will be 
shared jointly by all of the members of 
the Rain Conference. It is estimated 
that if a force of 40 is appointed to 
make an investigation of the character 





VIEWED FROM NEW YORK 
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planned, will take at least a year to 
complete the task. It is quite probable 
that rain writing companies will con- 
clude that there must be a general re- 
vision of rates to conform with the 
experience disclosed by the investiga- 
tion which has been made. Undoubt- 
edly, the actual amount of rain that 
falls during a particular time of day 
varies considerably in different locali- 
ties, with the result that blanket rates 
cannot be issued. Instead, a_ rating 
plan which provides a higher rate at 
the most hazardous hours of the day 
will have to be worked out for each 
individual state, and for particular lo- 
calities in a state, 
* * * 


CAN AVOID GASOLINE TRAGEDIES 


So many deaths and serious injuries 
have occurred recently from static elec- 
tricity generated during the filling of 
automobile tanks with gasoline that W. 
E. Mallalieu, general manager of the 
National Board, has issued the follow- 
ing: 

“While flowing through hose such as 
is customarily used by filling stations 
and supply trucks,” said Mr. Mallalieu, 
“gasoline generates stati electricity 
from the friction incident to its passage. 
The electrical charge in the hose at 
tcmpts to escape and in doing so will 
jump a fair-sized gap to the nearest 
metal surface, thus creating a spark. 

“Recently, a number of people have 
lost their lives and others have been 
badly burned while seated in automo- 
biles whose gasoline supply was being 
replenished, because, in each case, such 
static sparks have ignited the gasoline 
vapor escaping at the mouth of the 
tank; in several instances explosions 
have followed. 

‘Tragedies of this kind may be easily 
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avoided, however, by making sure that 
the nozzle of the hose is in continuous 
contact with the unpainted metal mouth 
of the tank. When this practice is fol- 
lowed, the static charges are harmlessly 
equalized. With tank trucks, the addi- 
tional precaution of a grounding chain 
should always be employed. Consider- 
ing that most of the nation seems to 
be ‘a-motoring,’ it is important that 
these simple precautions should be gen- 
erally observed.” 
* * * 
REINSURANCE UNPROFITABLE 


“Best’s Insurance News” prints some 
interesting information regarding the 
business of reinsurance companies in 
this country. “Best’s News” says that 
the results have been disappointing. A 
few show a profit but a larger number 
only show a profit on reserves. Twenty- 
eight foreign companies for the five-year 
period ending Dec. 31, 1922, show $205,- 
7 net premiums written and $189,- 
$19,949 net premiums earned. There is 
a technical underwriting loss of $8,943,- 
848 on this amount, being 4.3 percent of 
the written premiums and 4.7 percent of 
the earned premiums. This is partially 
offset by interest earnings on reserves, 
which are estimated at $6,809,825, which 
is 3.6 percent of the premiums earned. 
“Best’s News” says that there is a 
further credit in the commissions which 
could be received on the unearned pre- 
miums, if the companies cancelled the 
business in force. This may be put at 
30 percent of the increase during the 
period, placed at 2.6 percent of the 
premiums earned. 

The written premiums of the Amer- 
ican companies during the five-year pe- 
riod ending Dec. 31 last amount to $86,- 
130,364 and $82,752,275 premiums earned, 
showing an underwriting loss of $3,496,- 
331. The grand total of the reinsurance 
companies during the five years show 
premiums written $291,863,091;  pre- 
miums earned, $ 24, on which an 
underwriting loss was incurred of $12,- 
440,179 or 4.2 percent on premiums writ- 

















ten and 4.5 percent on premiums earned, 
The votimated interest on reserves js 
$9,809,495. The total reinsurance pre- 
miums of both American and foreign 
companies last year amounted to $5g- 
214,800. The incurred losses were 66.7 
percent of the earned premiums and paid 
expenses 34.9 percent of the written 
premiums. 
* * + 
WARNING ON THEFT LOSSES 


Secretary Clough of the committee on 
losses and adjustments of the New York 

3oard, has sent out notices to owners 
of property in the damaged Tower 
warehouse at 281 West street, New York 
City, because of the pilfering of goods. 
Mr. Clough urges people having goods 
there to protect their interests at once. 
He states that the experience of the in- 
surance men is that there is much more 
than the usual danger of stealing and 
looting in warehouses when a fire has 
occurred. There is no responsibility on 
part of the insurance companies, as 
their policies cover goods from loss by 
fire only. The damage to this ware- 
house will be severe. Water was being 
pumped into the building five or six 
days after the fire. It is expected that 
there will be from 80 to 100 merchants 
having goods in the building who will 
have claims. 

* * * 
MAY APPOINT COMMITTEE 

The next meeting of the executive 
committee of the National Board will 
be held Sept. 22. It is thought at that 
time that a standing committee on 
standard rating schedules and forms will 
be appointed to carry on the work of 
uniformity agreed upon by the special 
National Board committee and the In- 
surance Commissioners Convention. 

+ + * 
E. V. WILLEY IS ADVANCED 


In recognition of the splendid and 
efficient service rendered, E. V. Willey 
becomes agency superintendent for the 
southern department of the National 
Liberty. Mr. Willey has been closely 
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My Organized 1832 
| STATEMENT, JANUARY 1, 1923 


$ 500,000.00 


Capital - - 
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New HAMPSHIRE 
FIRE INSURANCE Co. 


MancHesTER.N.H. 
Organized 1869 
STATEMENT, JANUARY 1, 1923 


Capital - - $ 2,000,000.00 
Assets - - 11,254,752.53 
Liabilities 5,856,561.84 


except Capital 


SURPLUS TO POLICY HOLDERS 


$5,398, 190.69 


GRANITE STATE __ ||" 
Fire INSURANCE COMPANY 


Portrsmoutu.N.H. | 


Organized 1885 
STATEMENT, JANUARY 1, 1923 
Capital - - $ 500,000.00 
Assets - - 2,396,839.52 


Liabilities P 
except Capital 1,344,754.32 













SURPLUS TO STOCKHOLDERS 


$1,052,085.20 
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A Company for Good 
Agents 


Eighteen years of continuous progress 
have molded a reputation for the 
Home Fire Insurance Company of 
Arkansas that commands theconfidence 
of every local agent. From an idea 
in 1905 this institution has grown to 


one of $1,750,711.46 assets and 
$500,000 paid up capital. 


Wherever the Home Fire is located 
you will find a satisfied agent. 





We have excellent agency oppor- 
tunities in Arkansas, Louisiana and 
Mississippi. 


Home Fire Insurance Co. 
of Little Rock, Arkansas 




















































DOTTIE OOO OTD 


Over A Century of Faithful Service 


The 


NEWARK 


E Fire Insurance Company 
Newark, New Jersey 


A. R. MONROE, 
President 


T. L. FARQUHAR, 
Vice Pres. and Secy. 


: Capital *°500,000 


Surplus *1,259,741 


A company which is truly appre- 
ciative of the efforts of its 
agents and extends help to them 
in every way. 


Established 1811 
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Today, as never before, in every city 
and town and village Rental Value in- 
surance is in demand. 


Very recently has it been brought to 
the attention of those who own their 
homes or places of business that those 
properties have a Rental Value. That is 
to say that, although the properties may 
not be rented, the owner occupying 
them would have to rent some other 
dwelling or store while he was repairing 
or rebuilding a dwelling or store dam- 
aged or destroyed by fire. 
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The Rates Are 
Very Low 




















| Rental Value Cover 
18 being sold to-day } Re BFS 
, Ph 
si very VILLAGE 
The Penn Man Knows — (1825 } 
He has Agency Helps, too—New Folders, etc., 
quick service—prompt settlements 
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THE PENNSYLVANIA FIRE INSURANCE CO. 


1825 1923 
76 William Street, New York 
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THE WISCONSIN LIVE STOCK INSURANCE COMPANY 


MADISON 


Complete Live Stock Lines 


Wisconsin COMMERCIAL Indiana 
Minnesota HOG INSURANCE Michigan 


Illinois North Carolina 
1 | Ohio Good Territory Open South Carolina 











American National Fire Insurance 


Company “onto 


Capital $500,000 





CHAUNCEY B. BAKER, President JOHN A. DODD, Secretary 


| Its Name Indicates Its Character. Progressive, Yet Conservative. 
| F Operating Along Sound Lines. 

















identified with the southern business for 
a long period, and in consequence js 
thoroughly familiar with the southern 
field. 

Before becoming associated with the 
National Liberty he was for several 
years with the National Union in its 
home office at Pittsburgh, handling 
southern territory. Prior to that time 
he was engaged in the local agency 
business in New Orleans, and also 
served as examiner in the southern de- 
partment office of the Liverpool & Lon. 
don & Globe. 


* * * 
WON'T MODIFY MANDAMUS 


Judge Lehman of the New York su- 
preme court has denied the application 
to modify his recent mandamus order in 
the action of 31 companies against the 
New York Fire Insurance Rating UOr- 
ganization. 
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SUN CHANGES ARE ANNOUNCED 





Manager Kelsey Gives Information Re. 
garding Appointments That Cover 
Some of the Eastern States 





Preston T. Kelsey, manager of the 
Sun ot London and president of the Pa- 
triotic of America, announces the fol- 
lowing changes in the eastern field staff 
of the companies: George S. Jamison 
as state agent and J. H. Burchit special 
agent for New York state, with head- 
quarters at Syracuse; R. A. MacDonald 
state agent for New Jersey, Maryland 
and District of Columbia, with head- 
quarters at Newark; Paul Turner, state 
agent for Pennsylvania, with headquar- 
ters at Philadelphia. 

H. J. Schlamer 

Homer J. Schlamer, supervising engi- 
neer of the northwestern department of 
special service of the Hartford Fire, has 
been assigned to a new field. He for- 
merly supervised the special service in 
{ Minnesota, North Dakota and South 

Dakota, but will now confine himself to 
Indiana. Because of the intricate situa- 
tion prevailing in the larger industrial 
risks in Indiana, Mr. Schlamer has been 
given the new assignment to promote 


the interests of the Hartford. 


Gustave C. Nordstrom 


| Gustave C. Nordstrom has been ap- 
pointed special agent of the London & 
Lancashire, Orient, Safeguard, Law 
Union & Rock and English American 
Underwriters in Oklahoma. Mr. Nord- 
strom is an examiner in the western de- 
| partment in Chicago, having been con- 
nected with the company for five years. 
He will work with State Agent Joseph F. 
Kahmann. Mr. Nordstrom is a man of 
fine ability, who is thoroughly versed in 
practices of the London & Lancashire 
otmce. 








H. C. Johnson 


Hans C. Johnson, who has been con- 
nected with the hail department of the 
Continental in the northwest, has been 
made special agent for the recording de- 
partment in North Dakota with head- 
quarters at Fargo. 





H. A. Paulson and H. J. Whittier 


H. A. Paulson, special agent of the 
Starkweather & Shepley companies in 
charge of North and South Dakota and 
Montana with headquarters at Fargo, 
has resigned to go with the Northwest- 
ern Fire & Marine. H. J. Whittier, who 
has been working for the Starkweather 
& Shepley companies in Minnesota and 
northern Wisconsin, assisting Special 
Agent W. A. Bartlett, is transferred to 
Fargo to succeed Mr. Paulson. Mr. 
Bartlett has not yet chosen his assistant. 





W. R. Owen 


W. R. Owen of Columbus, O., special 
agent of the National of Hartford, met 
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TRYING OUT WHALE BLUBBER ON THE DECK OF A WHALER OF FIFTY YEARS AGO 


O* ALL the countless perils which endangered the 
whalers of fifty years ago, the greatest was ice. 
In 1874 almost the whole fleet of New Bedford and Nan- 
tucket whalers was lost in an Arctic pack. 


The value of these whaling vessels and their year’s catch 
raninto millions. The loss fell heavily on the local Massa- 
chusetts and Connecticut marine companies. Those that 
did not fail utterly experienced a spasm of conservatism, 
with the result that the next year all eastern whaling 
policies contained the clause “does not cover loss oc- 
casioned by ice,” thus nullifying the value of insurance 
by excluding the coverage which owners most desired. 

At this time the Fireman’s Fund had on its marine com- 
mittee an old sea captain, Cory Willisstun, who had 


passed his early life as a whaler. He knew the hazards of 


whaling from practical experience. On his suggestion 
the company issued a whaling policy without the eastern 
ice clause, but with a clause providing that vessels be war- 
ranted south of 57° north latitude after September 15th. 


This was considered a bold move on the part of an in- 
dividual underwriter and for some time nobody followed 
the lead. For years the Fireman’s Fund carried a line, 
at a good rate, on practically every whaling vessel that 
entered the Arctic. During the entire period there was 
not a loss of any consequence. 


This is just an incident in the history of the Fireman’s 
Fund marine department, but it gives an inkling of the 
courage and initiative that has contrived to place the 
company in the eminent position it holds today among 
marine underwriters, vessel owners and shippers. 




















FIREMAN’S FUND INSURANCE COMPANY 


HEAD OFFICE 
SAN FRANCISCO 


ATLANTIC MARINE DEPARTMENT 


EUROPEAN MARINE AGENCY 
72 BEAVER STREET, NEW YORK 
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ORGANIZED IN 1883 


Assets, December 31, 1922 
$1,178,100.24 


Policy Holders’ Surplus 


$412,192.76 











E. E. SOENKE, Secretary and Manager 
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Managing Underwriter Fire Department 
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Lloyd H. Smith & Co., Cook County Agents 


1405 Insurance Exchange, Chicago 











Your Out-of-Town Business — 


UR BROKERAGE DEPART- 

MENT will give the same prompt 
and efficient attention to your Out-of- 
Town business that we pride ourselves 
on giving on New York and Brooklyn 
lines. 


LEWIS & GENDAR, Inc. 


Established 1867 


1 LIBERTY ST., NEW YORK 
Telephone John 0063 


Our agency binds risks located any- 
where in the United States for the: 
Northern of London. 

London & Scottish. 
National Liberty. 
Caledonian of Scotland. 
Firemen’s of New Jersey. 
United Merchants, N. J. 


198 MONTAGUE ST., BROOKLYN 
Telephone Main 6370 











UNDERWRITER 
with a painful accident two or three 
weeks ago when he collided with a 
street car. He was considerably shaken 
up and his collar bone was broken. He 
is now out and around. 
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FALVEY OPENS OFFICE 


John J. Falvey, who entered the firm 
of Engelhard, Krogman & Co., has 
opened an office of his own operating 
under the firm name of John J. Falvey 
& Co., Room 729 Insurance Exchange, 
Chicago. Mr. Falvey becomes general 
agent of the Columbia Casualty. He 
was formerly in charge of the burglary 
department of the Continental Casualty 
in the R. W. Hyman & Co. office in 
Chicago. He had a long period of train- 
ing with the Travelers. 

x * 
IMPORTANT MEETINGS 

The governing committee of the West- 
ern Union, the executive committee of 
the Western Insurance Bureau, and the 
conference committee of the two organ- 
izations are meeting in Chicago this 
week. 

* + + 
UNITED LLOYDS MOVES 


The ‘Preferred Underwriting Com- 
pany, manager and attorney-in-fact for 
the United Lloyds of America, has 
moved its headquarters from 326 North 
Michigan avenue to 405 Wrigley build- 
ing, Chicago. Walter E. Plankenhorn 
of Williamsport, Pa., has purchased an 
interest and becomes treasurer. Edwin 
Schorb of Denver has been elected one 
of the vice-presidents. Mr. Giles, for- 
merly with the National Inspection 
Company, will take charge of field work 
and inspections. 

* * * 

Paul E. G,. Bucholz, who has been with 
the western department of the Fidelity- 
Phenix for 40 years, died suddenly the 
other day at the age of 58. 


DEADLOCK APPEARS 
IN THE NEGOTIATIONS 


(CONTINUED FROM PAGE 4) 
and in each the New York Underwriters 
holds full membership. 

The management of the New York 
Underwriters has ever stood firm for 
whatever promised improvement in the 
conduct of the fire insurance business, 
and this policy consistently followed for 
the past 45 years holds today. It is 
sympathetic with the attempt to insti- 
tute needed reforms in St. Louis, Chi- 
cago and in other of the “excepted 
cities” of the west, and will co-operate 
to the fullest extent in bringing these 
about up to the point where it feels its 
rights are being infringed upon, and 
there it will stand like adamant. 


Temporary Injunction Issued 


Judge McPheek of the Eaton-Barry 
Circuit Court at Hastings, Mich., has is- 
sued a temporary injunction restraining 
the State Mutual Cyclone of Lapeer, 
W. T. Strausbough and James W. Wolf 
of Hastings, its agents, from making 
alleged derogatory statements about the 
Michigan Mutual Windstorm of Hast- 
ings. 





Will Join the Manufacturers 


The executive board of the Ohio State 
Federation of Labor this week resolved 
to join the manufacturers in a campaign 
for repeal of the open liability clause in 
the workmen's compensation act. The 
labor unions also may join the Fraternal 
Order of Eagles in a campaign for an 
old age pension law. 

Wylie With Republic 

DALLAS, TEX., Sept. 4.—The Republic 
announces the appointment of R. M. 
Wylie as special agent succeeding Fred 
A. Crawford, who has recently gone with 
the Great American, 

Mr. Wylie was 
State Fire 
some time 


associated with the 
Insurance Commission for 
and has recently been in the 


local agency business at Houston. His 
headquarters will be at Austin, Tex. 
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How the Courts Have 
Ruled as to Legality 
Of Agency Limitation 


HERE is much being said these days 

about agency limitations. It is jp. 
teresting to glean from court decisions 
any light that may be thrown on the 
subject in that direction. Apparently 
the question of legality of agency lim. 
itation under the comfnon law has been 
passed upon by the courts in Penns yl- 
vania. According to the views of some 
the same question has been passed on 
in New Jersey. 


Pittsburgh Case 


In Pennsylvania the question was de. 
cided in 1913 in the case of the com- 
monwealth of Pennsylvania vs. Alleman. 
nia Fire et al in the court of common 
pleas of Allegheny county. The action 
was brought to have the Board of Fire 
Underwriters of Allegheny county de- 
clared, under the common law, to be a 
combination in unreasonable restraint 
of trade on account of its various ac- 
tivities, including rate making, etc., and 
the limitation of number of agents to be 
maintained by each company in Pitts. 
burgh. The court in its opinion held 
that the board in its entirety was not 
per se illegal under the common law, 
but did find that certain practices of 
the board were in restraint of trade and 
unjustifiable. These practices were re- 
strained by an injunction which the 
court granted. Amongst the rules 
whose discontinuance was ordered was 
the following limitation rule: 


“(3) The rule adopted by the Board 
of Fire Underwriters of Allegheny 
county to the effect that no company, 
a member of or represented in said 
board, shall have more than two agents 
with offices in the congested portion of 
Pittsburgh, viz., between the Point and 
33rd street, and more than six agents 
outside of said congested district but 
within the city limits, and that no agent 
whose office is located outside the said 
congested district may write policies on 
risks situate within the same and that 
no agent whose office is outside the lim- 
its of Pittsburgh may write risks located 
in said city.” 

An injunction was granted whereby 
companies were perpetually enjoined 
from 

“(1) Conducting the business of fire 
insurance in the county of Allegheny and 
immediate vicinity in accordance with 
the above mentioned and specified by- 
laws, rules and practices herein ad- 
judged and declared to be contrary to 
public policy, illegal and void.” 


New Jersey Case 


In the case of New Jersey, action was 
brought against members of the Newark 
Fire Insurance Exchange by Robert H. 
McCarter, attorney general, to have 
that body, which made rates and regu- 
lated practices for insurance in Newark, 
declared to be operating in restraint of 
trade. The court decided that under 
the common law the acts of the board 
were illegal and proceeded to enjoin 
such action in future. The reasoning 
of the court was such that when the 
Newark Fire Insurance Society was 0f- 
ganized, Richard V. Lindabury, attorney 
for the companies in the litigation with 
the attorney general, advised the com- 
panies that in his judgment it would be 
unsafe for the Newark Fire Insurance 
Society to undertake to limit the num- 
ber of agencies a company might have 
in that city. In Mr. Lindabury’s opin- 
ion the court would hold such a limita- 
tion to be in violation of its injunction 
prohibiting acts previously done in re- 
straint of trade by the Newark Board. 
The regulation was therefore given Up 
in Newark and shortly afterward in all 
parts of New Jersey. 


Welch Bros. big elevator at Charlee. 
ton was destroyed by fire with a loss ° 
was blamed 


$35,000. <A defective wire 
for the blaze. The insurance will cover 
about two-thirds of the loss. " 
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Prepare Now For 
Fire Prevention Week 


One month away is Fire Prevention Week— 
October 8th to 13th. Originated a few years 
ago’as Fire Prevention Day—a day on which to 
give a little extra thought to the tremendous fire 
waste of our nation and to consider prevention 
methods—the idea has expanded. It has been 
adopted almost universally by state and municipal 
authorities who realize the opportunities for civic 
betterment that exist in the observance of Fire 
Prevention Week. 


Local insurance agents should be the prime mov- 
ers in arousing public interest in the event. 


And now is the time to begin planning your 
program. 
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SEVENTIETH ANNUAL STATEMENT 





of Wetertoron.11.%. 


W. H. STEVENS, President P. H. WILLMOTT, Secretary 


January 1, 1923 


Reserve for Reinsurance......... ee 
Reserve for Losses, Taxes and All Other Claims.....c..0s 913,613.26 
Reserve for Contingencies. ..............eccceeeeeseccess++ 300,000.00 
pO eae reer Te TTS 


Surplus to Policy Holders.................... . . . -$3,081,662.08 


CHANGES IN 1922 


Increase in Assets 
Increase in Reserves... 


Imcrense im Net Surplus. .....ccccccccccccccccccccccccccccece cee Meeeee 
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3 South William Street 


Automobile Insurance 


Special Department Maintained 
for Purpose of Giving Expert 
and Efficient Service 


Local and General Agents Wanted 


Apply to 


Appleton & Cox 


Attorneys 
NEW YORK 


Representing Companies of Known Reputation 























O. P. ODE, President 
F. M. MERIGOLD, Secretary 


Fremont, Nebr. 


H. J. GREEN, Vice President 
L. S. HILL, Treasurer 
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‘General Agencies 


vais BROS. ELMER F. BAGLEY INVESTMENT CO. E. J. HEAVNER 
Only Topeka, Kansas Tulsa, Oklahoma 
Enid. Sulcitene 
REYNOLDS BROS. ELLIS & HOLLAND CO, R. H. JENKINS 


Des Moines, lowa 


J. CARROLL, Hail Only 
Great Falls, Montana 


Los Angeles, Calif. 


Write General Agents or Company direct for representation 





JAPANESE DISASTER ! 0m 
~_ WILL HT INSURANCE 


(CONTINUED FROM PAGE — 


even been regarded as severe, the policy 
expressly and unequivocally denies lia- 
bility for such cause. Underwriters are 
shocked at the extent of the disaster 
that has stricken Japan and in common 
with the right thinking men the world 
over express the deepest sympathy with 
the stricken people of Nippon. 

Marine Men’s Meeting 


The marine insurance men met in New 
York to talk over the situation caused 
by the enormous Japanese losses. Cor- 
nelius Elder of the Atlantic Mutual, 
presided. The situation was canvassed 
as well as possible with the meager in- 
formation at hand. It was decided to 
make use of all available adjusters tak- 
ing the company adjusters and also those 
of Chinese firms. Before the adjusters 
are sent to Yokohama the marine men 
will await more details from the disaster. 

Lloyds London undoubtedly will come 
in for a tremendous loss, especially un- 
der marine policies. There were large 
quantities of goods stored at Yokohama 
awaiting reshipment. Lloyds London 
and other marine carriers had a vast 
amount of liability covering goods 
“from warehouse to warehouse.” There 
were a number of vessels being con- 
structed in shipyards which were cov- 
ered by British companies. 

Next to the Japanese life companies, 
the marine insurance offices will suffer 
the hardest losses because of the earth- 
quake disaster. A conference of marine 
men was held here yesterday at which 
it was decided to use all available ad- 
justers in the Far East before sending 
parties from this country. 





Can Insure Reproduction Value 


The reproduction value of books and 
records is permitted to be insured under 
the New York standard policy, accord- 








ing to a ruling made by Superintendent 
Stoddard of New York. It is held that 
the prohibitions in the policy in lines 7 
to 9 are to prevent an insurance com- 
pany from becoming liable to pay the 
amount due under any account, bills, 
notes or other evidences of debt, the 
collection of which might be prevented 
by loss of the documents. It is the view, 
however, of the New York department 
that the physical cost may be covered, 





Executives to Be Present 


The annual meeting of the New Jer- 
sey Underwriters Association will be 
held Sept. 27 at Newark. One of the 
features will be a luncheon at which a 
large number of company executives 
are expected to be present. 


Miscellaneous Notes 


Dean, Breivogel & Jones, local agents 
in Pittsburgh, have opened a new office 
at 104 West Fourth street, 

Milton C. Miller, state agent in Ken- 
tucky for the Royal, is spending a week 
or so at French Lick, Ind., as a part of 
his annual vacation. 

Whit George, local agent of Italy, 
Tex., has been selected by the Texas 
Bankers’ Association as a member of the 
agricultural committee. 

Sam P. Cochran, of Trezevant & Coch- 
ran, Dallas, Tex., who is also chairman 
of the Imperial Council, Shrine Hospital 
board of trustees, left Sept. 3 for an 
Francisco to attend a board meeting. 

A loss of $50,000 was sustained at the 
cotton warehouse in Atlanta, Tex., by 
fire occurring Sunday morning. 

The Dallas Transfer & Storage Com- 
pany, 2615-17 Elm street, Dallas, Tex., 
was destroyed by fire early Sunday 
morning, with a loss of possibly $25,000. 

Vernon Dargan, special agent for the 
National Union, has been in Fort Worth 
for several days inspecting the risks car- 
ried by his company. 

The David Prince sanitarium at 
Springfield was damaged to the extent 
of $60,000 Aug. 23 when fire starting on 
the roof went through the upper floors 
of the structure. 


As part of our service, we carry a com- 
plete line of excellent ADVERTISING 
LEATHER NOVELTIES, Get our prices 
before buying. The National Under- 
writer, Insurance Exchange, Chicago. 
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Equipped with the facilities of 
The Michigan Automobile 
surance Company, your agency 
will take on a new meaning to 
your clients. They will be im- 


you can offer them. 


In- 


many services 





Insurance 


A Stock Company 





Michigan Automobile 


Assets ° ° $777,123.40 
Surplus to Policyholders ‘ 383,768.70 
Premiums in Force . : 570,799.95 


Company 


Grand Rapids, Mich. 
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NATIONAL ASSOCIATION OF 


It has taken a very 


tention of the 
INSURANCE AGENTS. 
firm position of protest against insurance 
extending their bank 
connections. The National association re- 
gards such offices as unfair competition. 
Where any institution has the power of 
financial control and is able to swing busi- 
ness to it not through merit and service, 
fear, the 


companies agency 


but because of agents 
consider it unjust competition. 

President Nutt in his letter makes this 
statement: “I would consider it very un- 
ethical for banks to the 
against his wishes to submit to dictation 
as to where he should place his insurance. 
With the aim to treat all insurance com- 
panies fairly and alike we ask the bor- 
rower to make his own selection in han- 
dling renewal of policy at its expiration. 
I believe that the banking business as such 
should be conducted by financial institu- 
tions constituted for that purpose and the 
insurance business as such should be con- 
ducted by insurance companies.” 

That in a very forceful and compact 
way and in meaningless terms 
presses the policy of the NATIONAL 
CIATION OF INSURANCE AGENTs on the bank 
agency subject. Agents feels that Presi- 
dent Nutt has taken a dignified and 
proper stand. The insurance business, they 
declare, as far as possible should be con- 
ducted by insurance men, those who have 
been trained for the who are 
seriously in it and who are able to give 


largely 


force borrower 


no eX- 


Asso- 


business, 


erty chiefly. They, however, do control 
the 
from them. 
financial dictation to do this. 
building and loan 
they usually 
manager. The 
INSURANCE 


insurance of those who borrow 


They are using the force of 


money 


Many promi- 
nent local agents have 
their 


associations in offices, 


being the or 
NATIONAL 
Acents has not come out definitely in pro- 
test against building and loan associations. 
include 
“the 


secretary 
ASSOCIATION OF 


It does in a general way, however, 
all institutions 
substitution of coercion for services by 
age The National as- 
sociation in its recent resolution adopted 
“financial institutions” 
this 


in its protest where 


‘ncies” is employed. 
in Buffalo refers to 
connection : 
their 


as coercive. It says in 
“The use by financial 

officers or employees for their own mone- 
tary gain, of insurance information, con- 
fidentially possessed by them, therefore 


institutions, 


preventing property owners from exer- 
cising free choice in the placing of their 
insurance, is a violation of individual 
rights and is indefensible.” 

Just the other day an officer of one of 
the state associations in the west remarked 
that in his city the building and loan in- 
surance agency is very formidable and is 
able to swing much business its way that 
it would not get had it not loaned the 
It would seem therefore, that if 
is consistent, it 


money. 
the National association 
will have to make war on building and 
loan agencies as banks. The 
realtor question is not yet raised. 


well as 


Beware of the Big Talker 


Mayor Howarp A. Grpptncs of the 
TRAVELERS in his epigrammatic address be- 
fore the NATIONAL ASSOCIATION OF INSUR- 
ANCE AGENTs in Buffalo adjured his hear- 
ers in employing men to avoid boastful 
talkers. The fellow who captured 
big game and brags about it is liable to 
be a great disappointment. The man who 
works is the man who wins. Major Gip- 
DINGS stated that he would rather have a 
chap of ordinary intelligence who is indus- 
trious and who is on the job all the time 
than the fellow who attempts through 


has 


artificial means to magnify his importance 
and endeavors to convince those who will 
listen to him of his marvelous achieve- 
Major Grppincs would have the 
tagged on such a man. 


ments. 


word “beware” 


The fire insurance field man is one 
of the most important factors in the 
business. The agent who wants to in- 
crease his business and get the best 
service should keep in close touch with 
the field men of his company. They are 
the service men of the business and are 
ever ready to render assistance. 








be able to be about again. 


David A. Ramsey, special agent of 
the Omaha Liberty Fire, working under 
the Miller-Jones agency at Topeka, died 
at his home in Osage City, Kan., of 
acute indigestion and heart trouble Aug. 
29. He was nearly 58 years of age. He 
went to Kansas when he was very young 
and had been in the state theretore for 
half a century. For some years he was 
an examiner with the Kansas insurance 
department. Later he served the Fed- 
eral Land Bank of Wichita as special 
inspector and did similar work for the 
Cravens Joint Stock Bank of Salina, 
Kan. Mr. Ramsey was married June 9, 
1888, seven children being born to this 
union. John, the oldest, died on the 
battle fields in France. The others are 
still living. 

S. B. Komaiko, the well known Chi- 
cago broker, who has been touring 
abroad, has arrived home. Mr. Komaiko 
brought a message of gratitude to the 
American people from President Stig- 
siky of the Lithuanian republic. Mr. 
Komaiko is vice-president of the Amer- 
ican-Lithuanian Chamber of Commerce. 
He was a member of the committee that 
called on President Harding and asked 
that the United States insure the sover- 
eignty of Memel, Lithuania’s only out- 
let to the Baltic sea 


Louis J. Leonard of McIntyre, Leon- 
ard & Co., general agents in Georgia 
for the American of Newark, died sud- 
denly Sept. 4 of pneumonia. Mr. Leon- 
ard joined the American in July, 1912, 
as assistant special agent under Olin a 
Pattillo. In July, 1913, he was given full 
jurisdiction over the states of Georgia, 
Florida, Alabama and Tennessee. In 
June, 1921, he became a member of 
McIntyre, Leonard & Co., general 
agents for the state of Georgia, and also 
of McIntyre, Scott, Knight & Co., local 
agents at Atlanta, in which capacities 
he was serving at his untimely death. 


Dudley L. Hoffman of Moberly, Mo., 
state agent of the London & Lancashire, 
has gone with his wife and young son 
to the Canadian Rockies and Alaska. He 
will return to his field about Sept. 25 

Charles F. Howell, marine editor of 
the “Weekly Underwriter,” is in Miseri- 
cordia Hospital in New York City re- 
covering from an operation. He was 
taken suddenly ill Saturday of last week 





Charles E. Dox of Chicago, western 
manager of the London & Lancashire, 
was billed to sail home from his trip 
abroad Wednesday of this week. He ex- 
pects to be back on the firing line after 
the middle of the month. 

Hugh R. Loudon, former manager of 
the Liverpool & London & Globe in 
New York, accompanied by Mrs. Lou- 
don, is in New York City, having trav- 
eled in their automobile from Florida. 
They will remain in the north for some 
time. 

_H. W. Zweig, general agent of the Na- 
tional Fire of Hartford in New York 
City, has been spending some days in 
Chicago. Mr. Zweig formerly was a 
field man traveling out of C hicago. He 
is a brother of Ben Zweig of the Royal's 
city office in erage. 


Paul B. Gaylord of Denver, prominent 
in the National Association of Insurance 
Agents, after attending the annual con- 
vention of the organization at Buffalo 
went on to Philadelphia where he spent 


a week with an old time friend. He 

called on some of the insurance folks 

in Chicago on his way home. Mr. Gay- 

lord is one of the stalwarts in the busi- 
ness, who has a host of friends. 
FIRE BUGS IN KANSAS 

A Kansas agent reports a loss this 


way: 

— the strangest fire I ever heard 
Oo —_ 

“The South Side of Building had an 
army of Box Elder Bugs (little red 
backs) and a great many on ground. Mr. 
McDermut had a bunch, a quart or 80, 
some distance from the building and he 
put some rags on them and poured coal 
oil on them, and thought that was all. 
But a neighbor’s boy toid him building 
was on fire. The flames run along on 
the grass, and run up the side of the 
building, and maybe the bugs carried 


the fire. Anyhow, broke one window 
light 28x32; burnt a piece of the cornice; 
some studding and side walls inside. 


Damage is estimated at $25 by assured 
for labor and material.” 


The man who deals in sunshine 
Is the one who gets the crowds. 
He does a lot more business 
Than the one who peddles clouds. 
For the salesman who's a frowner 
Will be beaten by a mile 
If the man who follows after 
Meets the buyer with a smile. 
—Tom Linnell, Minn. 
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FIREMEN'S 


INSURANCE CO. 


of Newark, N. J. 
Organized 1865 


Statement January 1, 1923 
ASSETS AND LIABILITIES 


Capital ..... $2,250,000.00 
All other 

liabilities... 9,004,301.01 
Net Surplus.. 4,436,386.20 





eee $15,690,687.21 


Policyholders Surplus, 
$6,686,386.20 





Wells T. Bassett, Secy. 


THE 


Girard F&M. 


INSURANCE CO. 
of Philadelphia 
Organized 1853 
Statement January 1, 1923 
ASSETS AND LIABILITIES 


Capital ..... $1,000,000.00 
All other 
liabilities. . 2,665,678.50 


Net Surplus.. 1,110,233.48 





WED iba ise $4,775,911.98 


Policyholders Surplus, 
$2,110,233.48 











THE 


MECHANICS 


INSURANCE CO. 


of Philadelphia 
Organized 1854 


Statement January 1, 1923 
ASSETS AND LIABILITIES 


Cassel ...:: $ 600,000.00 
All other 
liabilities. . 


Net Surplus. . 


1,916,251.22 
945,537.10 





BORD cirwnnes $3,461,788.32 


Policyholders Surplus, 
$1,545,537.10 














Nationa 
Ben Franklin 


FIRE INSURANCE CO. 
of Pittsburgh, Pa. 
Organized 1866 

Statement January 1, 1923 
ASSETS AND LIABILITIES 
Capital ... ..$1,000,000.00 

All other 

liabilities. . 1,329,033.00 


Net Surplus.. 1,452,589.00 





Total Assets .$3,781,622.00 


Surplusto Policyholders, 
$2,452,589.00 














WAITE BLIVEN, Vice-President 


H. R. M. Smith, Assistant Secretary 


J. H. Gwinn, General Supt. of Agents 


Western Department— 137 South La Salle Street—Chicago, Illinois 
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SURPLUS 
LINES anp 
FLOATERS 








Exceptional facilities for handling Surplus and difficult lines 
and unusual forms of insurance in best American and Foreign 
companies and at Lloyd’s, London. 


YOUR BUSINESS SOLICITED; 


Insurance Exchange 


Re-Insurance Contracts Drawn and Placed. 


PROMPT ATTENTION 


F. R. THOMPSON ‘ 
Chicago, IIl. 








R. M. BISSELL, President 


FIRE 
HAIL 


TWIN CITY FIRE INSURANCE COMPANY 


MINNEAPOLIS, MINNESOTA 
The Company That Aims To Excel In Service 


TORNADO 
AUTOMOBILE 


WILLIAM WALSH, Secretary 


FARM 
TRACTOR 








Capital $200,000.00 


| ©. B. STRAUCH, Secretary 


WHEELING FIRE. INSURANCE CO. 


Wheeling, West Virginia 


Surplus to Policyholders $344,258.94 


WM. V. FISCHER, Asst. Secy. 


C. W. VOELLGER, State Agent 








406 FORT STREET, WEST - 





THE INTER-STATE FIRE INSURANCE CO. 


SURPLUS TO POLICYHOLDERS, $364,993.52 


DETROIT, MICH. 











INDEPENDENT ADJUSTERS 





ILLING@IS MISSOURI IOWA 


QUINCY ADJUSTMENT 
and SERVICE BUREAU 
GEORGE C. GILL, Mgr. 


Wells Bidg., QUINCY, ILL. 


OHIO 
C. L. HARRIS & COMPANY 


Claim Examiners and Adjusters 
616 St. Clair Ave., N. E. 
CLEVELAND 
Branch Offices: Akron, Youngstown 
Our Service Covers Northeastern OHIO 





NORTHERN & CENTRAL ILLINOIS 
BEN C. COOPER 


Adjuster 
College Bidg., OTTAWA, ILL. 


39 Years in Insurance Work 


TELINOIS~ INDIANA 
ELDRIDGE H. SPERRY 
Fire and Automobile Losses 
106 N. State Street CHAMPAIGN, ILL. 
Long Distance: Bell 458 





CENTRAL MICHIGAN 
CHAS. L. HECOX 
Adjuster of Fire and Automobile Losses 
510 S. Clay St., GREENVILLE, MICH. 
NORTHERN IOWA AND SOUTHERN MINNESOTA 
F. M. NORRIS 
Independent Adjuster 
519 First Nat. Bank Bldg. Mason City, lowa 








R. E. MOORE 
Adjuster 
330 Peoria Life Bidg. 
PEORIA, ILL. 
H. A. HAMILTON 
Adjuster 
225 North Adams St. 
PEORIA, ILL. 





IOWA NEBRASKA SOUTH DAKOTA MINNESOTA 


c. J. WOOLDRIDGE 
Fire and Automobile Losses 


306 Davidson Bldg. Over 25 Years’ Experience SIOUX CITY,1OWA 
MINNESOTA WISCONSIN 
CHARLES G. BATES 


General Adjuster for Companies 
30 Years’ Experience 
Plymouth Bidg- MINNEAPOLIS, MINN. 








SOUTHERN AND CENTRAL ILLINOIS 
N. C. McLEAN, JR. 
Adjuster 


$86 MisseuriAve. EAST ST.LOUIS, ILL. 





SOUTH DAKOTA 

BOW ARS eT BUREAU 
Fire, Tornado and Automobile Adjustments 
239-40 Realty Bldg. MITCHELL, SO. DAK. 








MISSOURI KANSAS 
WwW. E. PAGE F. W. LITTLE, JR. 
Fire and Ternade Adjustments Adjuster 
668 Centinental & Com’! Bank Bidg. Fire and Automobile Losses , 
503-505 Orear-Leslie Bldg. KANSAS CITY, MO. 
Wab. 0758 CHICAGO, ILL. Over 30 Years’ Experience . 
INDIANA ILLINOIS KENTUCKY | KANSAS 
W. W. MARMADUKE KINKEL ADJUSTMENT AGENCY 
Adjaster—Fire, Tornado, Automobile JOHN M. KINKEL W. P. KINKEL 


A isements and Inspections 
WASHINGTON pee"INDIANA 
ILLINOIS 


INDIANA KENTUCKY 
H. N. ODELL 
Adjusters of Fire, Tornado, Autemobile and 
Inlan arine es 
138 Upper Second St. EVANSVILLE, IND. 





Fire, Tornado and Automobile Losses Adjusted 
HUTCHINSON, KANSAS 
CENTRAL INSURANCE ADJUSTMENT CO. 
Automobile, Casualty and Subrogation Claims 
M_ E. Streckenfinger, Attorney F. E. Whitney, Manage: 
TOPEKA, KANSAS 








INDIANA 
Automobile Adjustments Only 
EUGENE McINTIRE 
218 American Central Life Buildin: 
Phene Main 0144 INDIANAPOLIS, I le 


INDIANA-MICHIGAN ADJUSTMENT CO. 





W. P. Kelley, Pres. American Trust Bidg. 
. Lederer, Vi SOUTH BEND, 
C. W. Ginx, See’y and Treas. INDIANA 


Thie concers is well equipped te handle all kinds of lesses 


J. D. SHEPPARD, JR. 
Adjuster 


408 Woodruff Bidg. SPRINGFIELD, MO. 





MISSOURI, KAN., OKLA, ARK. 
CHARLES C. om. | cama co. 
it. 


Adjustments 100% SERVICE 
Sedorson Theatre Bidg., SPRINGFIELD, MO. 





H. R. PORTER 
Pare, Ternade and Automobile Adjustments 
708 Fourth National Bank Bidg. 
Pleeme Mair, 263 CINCINNATI, O. 





WISCONSIN AND MICHIGAN 
DAVID LAWSON 
Fire Loss Adjustments—Wis. and North Mich. 


Over 2 a” experience 
Reom 1, Cook Bleck” OSHKOSH, WISCONSIN 


eral important resolutions pertaining to 
diversified farming, urging reduced acre- 
age of wheat, pledging financial support 
for orderly marketing, opposing reduc- 
tion of tariff on flax and feeder cattle, 
aiding farmers to hold stored wheat. 
Both Mr. Otis and Mr. Smith ex- 
pressed deep satisfaction over the re- 
sults of the conference, the keen interest 
shown by those in attendance and the 
frankness which matters were handled. 


Plan Fire Prevention Celebration 


GREEN BAY, WIS., Sept. 4—A de- 
termined campaign against fire hazards 
is planned by the fire department of 
Green Bay, to be conducted during Fire 
Prevention Week in October. Motion 
pictures designed to educate the public 
in fire prevention will be shown at the 
leading movie theaters during the week, 
and members of the fire department, un- 
der Francis Gilling, will visit schools 
and give talks on fire prevention work. 
Chief Henry Faulkner is considering 
demonstrations by the department to be 
made at the same time. 





Rain Policy Brings Publicity 

MILWAUKEE, WIS., Sept. 4—“Rain 
Insurance Saves Club $1,000” and “Hail 
Stones and Water Wash Away $1,000,” 
are typical of the headlines appearing 
in Milwaukee daily newspapers Thurs- 
day in relating to the public the fact 
that Chris. Schroeder & Sons agency had 
made good on rain insurance losses dam- 
ages suffered by the Wisconsin Club late 
Wednesday. The club arranged an Ara- 
bian Night on its grounds for Wednesday 
evening. During the afternoon a hail 
and heavy rain storm dampened some of 
the festive decorations so the club’s 
treasury was enriched by about $1,000 
from the rain policy in the Eagle Star 
& British Dominions, written through 
the Schroeder agency. Newspapers the 
following day “played up” the story with 
the result that the Schroeder agency 
came in for some good publicity. 


Big F. P. Week Planned 


MILWAUKEE, WIS., Sept. 4—An ac- 
tive campaign is about to be put under 
way in Milwaukee for a comprehensive 
plan of observing National Fire Preven- 
tion Week in October. The local ob- 
servation will be under the auspices of 
the fire prevention section of the safety 
division of the Milwaukee Association 
of Commerce, Harry J. Bell, new di- 
rector of the division, and Assistant 
Chief L. A. Van Toor of the fire depart- 
ment prevention bureau, are collaborat- 
ing on plans. The prevention section of 
the association is composed of leading 
figures in the insurance and business life 
of Milwaukee. Frank R,. Daniel, chief 
engineer of the Wisconsin Inspection 
Bureau, is chairman, and other members 
include Paul E. Rudd, state agent for 
the Aetna Fire; O. H. Zipter, secretary 
of the Vance agency; Chief Van Toor of 
the fire department; William G. End, 
deputy state fire marshal; E. L. Handley, 
the Wisconsin Telephone Company; P. A. 
O'Keefe, the Electric Company; Alvin 
Koehler, Gimbel Brothers; Charles Bil- 
linness, of Ed, Schuster & Co.; Walde- 
mar C. Wehe, member of the board of 
education, and Archie Middlemass, elec- 
trical inspector of the building inspec- 
tion department. Weekly meetings will 
be held by the section to formulate a 
program and plan for the observation of 
fire prevention week, 





FF. Rose’s New Work 


V. C. Rose, for the past four years with 
the Wisconsin Inspection Bureau, has 
recently taken a position in the engin- 
eering department of the Leedom, Miller 
& Noyes agency in Milwaukee. Mr. Rose 
for some time has had charge of part 
of the rerating work in the state and 
was also employed on special hazard 
risks in the city of Milwaukee. 


Red Lake Falls Loss Ratio 


The Minnesota state insurance depart- 
ment shows that the losses in the last 30 
years in Red Lake Falls, Minn., have been 
$261,838, with $221,683 premiums. Last 
year the losses were $21,134 and the 
premiums $10,579. 


Park Board to Drop Insurance 


MILWAUKEE, WIS., Sept. 4—The Mil- 
waukee park board has announced a plan 
to allow all fire insurance policies on 
buildings and structures under its con- 
trol to lapse. Insurance has been car- 
ried on one-third of the $500,000 esti- 





mated value of the buildings, thus poli- 


cies aggregating $155,000 will be allowed 
to lapse if the plan is given formal ap- 
proval. Larger and newer buildings, 
considered fireproof, have never been in- 
sured. It is stated that the history o¢ 
park losses from fire justifies the move 
which will result in a saving of about 
$2,400 over a three-year period, but in. 
surance men are pointing out the neces. 
sity of carrying fire insurance on the 
properties to prevent a large loss to the 
city, should only one fire occur. One of 
the structures is valued at $200,000 ang 
several at $75,000. 





Will Prosecute Film Violators 


SIOUX FALLS, S. D., Sept. 4—Vigor-. 
ous prosecution is promised by State 
Fire Marshal Van Camp of South Da.- 
kota of any persons using inflammable 
films in the so-called suit case moving 
picture machines, outside of a fireproof 
booth. His department is already look- 
ing into several reported cases of this 
kind, 


Wisconsin Blue Goose Outing 


Ganders of the Wisconsin Blue Goose, 
with their ladies and families, frolicked 
at the annual outing of the pond, Wind 
Lake, Wis., Saturday afternoon and 
evening. Arrangements were in charge 
of Charles L. Easton, chairman of the 
entertainment committee for the outing, 
An interesting program of events for 
women, children and the underwriters 
was arranged, including swimming, po- 
tato, foot and other races, tug of war, 
ete. The baseball game between two 
teams chosen from among the ganders 
was a hotly contested affair. Suitable 
prizes were awarded in each contest. A 
chicken dinner was served in the even- 
ing after which dancing was enjoyed, 
Roy L. Nicholson, most loyal gander, offi- 
ciated as master of ceremonies, assisted 
by Frank R. Daniel, wielder of the goose 
quill, 


Minnesota Notes 


The Underwriting Salvage Company of 
Chicago is handling the damaged stock 
of the McDonald Bros. Co. of Minneapo- 
lis. The stock consists of toys, china- 
ware and general merchandise. 


Dakota Notes 


Waite Bliven, vice-president of the 
Firemen’s, was a visitor in Fargo last 
week, 

On Aug. 28 an early morning fire at 
Parshall, N. D., destroyed a radiator shop 
and the Whitter implement store with 
about $2,500 of uninsured supplies for 
the new school house. 

Lightning struck a large barn on a 
farm near Rolla, N. D., destroying the 
entire structure and the feed and hay. 
The barn was 40x150 and valued at $3,- 
000, with $4,500 insurance. 

Fire caused from sparks from a pipe a 
man was smoking while unloading hay 
destroyed a large barn and chickens on 
farm near Velva. The loss is estimated 
at $2,000, covered by insurance. 





Wisconsin Notes 


Drake & Jande, conducting an insur- 
ance agency at La Crosse, Wis., have dis- 
solved partnership. Mrs. William Drake 
will continue representation of the Con- 
tinental and maintain a staff of agents. 


The cofimon council at Madison, Wis., 
has authorized the city clerk to call for 
bids on two proposed artesian wells to 
be started this year at a cost estimated 
at $50,000. The wells will relieve the 
local water supply situation. 

The Lincoln County Abstract Company 
of Merrill, Wis., has filed an amendment 
to its articles of incorporation which 
provides authority for the company to 
engage in the selling of insurance, in 
addition to its abstract business. 

Allen Mehle, New Orleans, general 
agent of the Concordia for Louisiana, 
visited the home office of the company 
during the week. L. C. Quinn of Hurt & 
Quinn, Atlanta, general agents for the 
Concordia in Georgia, Florida, Alabama 
and South Carolina, also visited officials 
at the home office. Fred Hoffman, state 
agent in Missouri and Kansas, was in 
Milwaukee during the week. 








“I don’t Know” 


is a poor answer. Questions about big and little 
companies are answered by the Argus Chart. 
The Argus Chart shows them all. Ask for the 


ARGUS CHARTS 
‘Twice as many Companies” 
Compiled and published by 
THE NATIONAL UNDERWRITER 
1362 Insurance Exchange Chicago 
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MANY NEW AGENTS APPOINTED 























Field Men Are Pushing Hard for 
Business and Hence Are Getting 
Larger Plants. 





Undoubtedly during the last year or 
s0 a number of new agents have gotten 
in the insurance business in Ohio. This 
is due to the fact that the special agents 
are going hard for business. Ohio is 
one of the big premium producing states 
of the Union. There are probably 
more large cities in Ohio than any 
other state and all have important in- 
dustries. Companies that have fleets 
are getting agents of their companies in 
all leading points. Many of them are 
seeking agents in the smaller commun- 
ities. Insurance Commissioner Conn is 
scrutinizing very carefully applicants for 
agencies and has turned down a number 
that he considered were not properly 
in the business. Notwithstanding this 
there has been a large influx of new 
agencies. 

Association Checking Up Applicants 


The Ohio Association of Insurance 
Agents is doing excellent work in 
checking up on a number of these ap- 
plicants. It is cooperating with the Ohio 
insurance department. The Ohio pre- 
miums are keeping up in good shape. 
The industries in the state are all go- 
ing lively. 


Plan Will Aid Independents 


At a meeting held last Monday, the 
Insurance Bowling League, comprised 
ef the ladies in the offices of the various 
local agents in Columbus, O., was or- 
ganized, and the following officers were 
elected: Miss Mary E. Augustine, presi- 
dent; Miss Linda Furniss, secretary; 
Miss Catherine Augustine, treasurer, 
and Mrs. Frank E. Kirkpatrick, chair- 
man. At present this league consists of 
four teams, which have been named, 
“Fire,” “Riot,” “Theft” and “Tornado.” 
The league will begin its season Sept. 6 
and will bowl every Thursday evening at 
6 p. m. through the winter months, at 
Gettrost Bowling Alleys, 175 South High 
street. Great interest and enthusiasm 
have been manifested in the organiza- 
tion of this new league. 


Dunning Returns to Ohio 


Frank A. Dunning, formerly an ad- 
juster at Akron, O., has returned to that 
city and is doing some work along loss 
lines. His offices are in the Ohio Build- 
ing. 


Burlingame Is President 


The Cincinnati Insurance Society di- 
rectors met last Friday and named the 
following officers: Homer Burlingame, 
president; Tom E. Woods, vice-presi- 
dent; Marie Ecker, secretary-treasurer; 
Ann Giesling and Wilson Hahn, direc- 





tors. .The first fall meeting of the so- 
ciety will be held in October. 





Ohio Notes 


Under the direction of the fire insur- 
ance agencies and the state fire marshal 
an inspection will be held in Portsmouth 
on Sept. 19 


Fire caused a loss of $50,000 to the 
Crobaugh Hardware Company at Tiffin, 
O. Other establishments in the building 
were damaged by smoke and water. 

Because of the meeting of the Ohio 
field clubs in Cincinnati this month, the 
regular meetings of the fire prevention 
organization and automobile underwrit- 
ers will be postponed, 
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QUALIFICATION LAW UP AGAIN 


Lincoln Life Underwriters to Seek As- 
sociations of Other Insurance Or- 
ganizations in Fight 


LINCOLN, NEB., Sept. 4.—Presi- 
dent C. M. Keefer of the Lincoln Life 
Underwriters Association will present 
to the members at an early meeting a 
plan for getting before the public a 
clear and better understanding of the 
reasons why the legislature of Nebraska 
should adopt an agents’ qualification 
law. At the last session the committee 
in charge found that few of the mem- 
bers of the legislature were favorably 
impressed with the proposition, when 
first presented. This left the committee 
handicapped and with the job on their 
hands of dispelling the delusion enter- 
tained by the committee in charge of 
the bill that some sinister and selfish 
purpose in the nature of a monopoly was 
desired by the agents. This was found 
to be impossible to overcome and the 
bill was abandoned to its fate. 

Mr. Keefer is of the opinion that 
other insurance associations in the state 
of all kinds can be induced to join in 
a campaign of education that will re- 
sult in a fairly intelligent understanding 
of the question when it is next pre- 
sented to a legislature. 

“Every insurance man knows,” said 





Mr. Keefer, “the need that exists, from 
the standpoint of the public interest, 
for the honest and intelligent agent, 
and that is all that an agents’ qualifi- 
cation law aims to supply. The man 
who buys insurance of whatever char- 
acter must depend on his agent to pro- 
tect his interests by the kind of a policy 
fitted to his personal or business needs. 
He has no desire or inclination to read 
his policy, and would have to be all 
kinds of a lawyer to understand fully 
the reciprocal obligations it imposes. He 
is vitally interested in dealing with a 
qualified agent, and as he cannot always 
deal with some man he knows it is of 
vital importance to him that the man 
who does sell him protection knows 
what he is selling and is of such char- 
acter that he will not deceive him to 
his hurt. 

“If we can once get it across to the 
insurance buying public that this is all 
an agents’ qualification law intends to 
provide, the enactment of such a law 
should not be the difficult task it has 
been in the past.” 





New Agents’ Organization Growing 


SIOUX CITY, IA., Sept. 4—Seventeen 
local agencies have already become 
members of the Fire & Casualty Under- 
writers, an organization of Sioux City 
insurance agents recently formed and 
which meets for luncheon each Friday 
at the Chamber of Commerce. 





NEBRASKA PASSES 1922 TOTAL 


Losses So Far in 1923 Exceed Those for 
All of Last Year—More Farm 
Fires Reported 


LINCOLN, NEB., Sept. 4.—Fire 
losses in Nebraska this year run far in 
excess of the total for the entire year of 
1922. This is duwe largely to the big 
fire at Armour’s in Omaha, with ‘more 
than $1,000,000 loss, and to a heavy loss 
in the Lincoln business district. The 
losses reported during 1922 to the state 
fire marshal totaled $2,140,000, five- 
sevenths of the amount being reported 
from out in the state. oa 


More Farm Fires 


The number of farm fires, as shown 
by the reports of the\ companies that 
write the greater part of this business, 
is considerably larger than for several 
years past, but the total losses incurred 
and paid are much less. Very few farm 
dwellings are being burned these days, 
due in part to better construction and 
better interior equipment. Most of the 
losses have been on barns and out- 
houses, one company reporting an un- 
usually large loss on cattle and horses, 


Incendiarism Not Declining 


A heavy loss ratio is reported by 
most of the companies on general risks. 
This is especially true on mercantile 
property. Several of the companies 
have figures showing that their loss ratto 
is running over 100 per cent. Incen- 
diarism is not declining in the state. In 
fact, it is increasing, especially on stocks 
of goods. No big fires have been re- 
ported, but the number where losses 
run from $5,000 to $15,000 is consider- 
able. 

The automobile loss ratio is reported 
by several companies to be running 
about the average, with fire and theft 
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Surplus to roilicyholders “ ° : . 
Total Losses Paid Since Organization of Company 


$110,481,398.43 


Reserve for Outstanding Losses $1,492,491.48 


- $14,653,359.60 
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FRED S. JAMES 


Head Office 
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NEW YORK 





85 YEARS’ EXPERIENCE FURNISHING UNQUESTIONED INDEMNITY 


URBAINE FIRE INSURANCE CO., or paris, FRANCE 
FRED S. JAMES & CO., U. S. Managers 


GEO. W. BLOSSOM 
ASSISTANT U.S. MANAGERS 
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losses decreasing, and liability and prop- 
erty damage increasing. 


HEAVY FIRE LOSSES IN 


IOWA 


August Record Particularly Bad and 
Last Half of Year to Be Much 
Worse Than First 

DES MOINES, IA., Sept. 4. 
a $300,000 fire at Amana, one at In- 
dianola amounting to $100,000, losses in 





Cedar Rapids amounting to $200,000, a 
school building at Ames damaged to 
the extent of $50,000, a fire in a garage 


at Burlington with a loss of $100,000, 
together with the usual number of fires 
over the state including an unusually 
large number of barns from spontaneous 
combustion, August passed into history 


leaving a bad record behind it. State 
Fire Marshal Tracy, whose report for 
the first six months of the year showed 
a much smaller aggregate to loss than 
the same period last year, expects the 
last half of the vear to show a large 


increase over the previous record if the 


results in August are any criterion. The 
past month also broke all previous rec- 
ords as to the extent and severity of 
hail visitations. Hail insurance compa- 
nies were chcuckling over their good 
fortune during June and July, but the 
past month has added a list of claims 


Lightning added to the 
especially among live 


seldom equaled. 

list a large 

stock. 
Cedar Rapids had another bad fire the 


loss, 


past week, this time automobiles con- 
tributing the greatest loss. The Rude 
Automobile Company was the victim 
and the loss on cars reaches around 
$25,000 and an equal loss on the build- 
ing. The loss is covered by insurance. 
Among the cars destroyed were six new 
sedans, ten trucks and a dozen or more 


badly damaged. 
automobile and 
caused by a 


stored automobiles were 
The fire started in an 
is believed to have been 
short circuit. 

At Ames fire of unknown origin 
razed the Welch school building in the 
college district causing a loss estimated 


at from $50,000 to $75,000. Low pres- 
sure in the city water mains made fire 
fighting difficult. Five lines of hose had 


to be restrung from hydrants to pumps 


on the fire trucks. The upper floors of 
the building, a seething mass of flame, 
had plunged into the lower corridor 


while the lines were being restrung. 


Change in Des Moines Agency 
DES MOINES, IA., Sept. 4.—H. G. Zim- 
merman has sold his one-half interest in 
the M. L. Dudley Insurance Agency to 
Warren P,. Ayres and D. H. Manley Mr 
Grain 
for several 
agent for the 
Camden Fire. 
attention to 
Manley will 
agent and 


3Zelt Insurance Company 
years. Mr. Manley is state 
Globe & Rutgers and the 
Mr. Ayres will give special 
the local business while Mr. 
continue his work as state 
will be field man for the New Amsterdam 
Casualty, of which Dudley agency is 
state agent. Mr. Dudley retains his half 
interest and active supervision of the 
business he has handled in the past. 


Lincoln Agencies Consolidate 
The Fred &. Walt insurance agency 
at Licoln, Neb., has been consolidated 
with the Surety Companies, in the same 
building with C. F. Coy in charge of the 


insurance department of the Suret'y Com- 
panies, Mr. Walt was recently elected 
president of the Union Fire following 


he removal of his brother, J. W. Walt, to 


Los Angeles and found it impossible to 
carry on his exclusive agency as effi- 
ciently as before. Miss Grace Harmon, 
who has been with him from the begin- 
ning, will continue as a member of the 
staff. Mr. Walt will retain an interest 
in the agency and will have general 
direction. He has also become a stock- 
holder in the Surety Investment Com- 
pany, one of the affiliated institutions of 
the Surety Companies. 


Change Missouri Convention Dates 
The 
ance 
the 


Missouri Association of Insur- 
Agents has been forced to change 
dates for its annual convention, 
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which originally was scheduled for 
Excelsior Springs Sept. 28-29. The new 
dates probably will be Sept. 21-22. The 





\merican Legion is holding a big gath- 


ering in Excelsior Springs Sept. 28-29 
and it was deemed inadvisable to con- 
fiict with it. Among the speakers se- 
cured for an gathering is Ernest Pal- 
mer, manager of the ( *hicago Board. 


His ethdeak has not been announced. 





MORE FIRES IN IOWA TOWNS 


Decrease in July and August, but Rec- 
cord of Earlier Months of 
Unfavorable Character 


DES MOINES, IA., 
Nelson, at the 
justment office here, has just returned 
from a tour of the state and he cites the 
records to prove that thus far this year 
the number of fires in Iowa is 12.75 per- 


Sept. 
head of the 


4. —Joe K. 
Western Ad- 


cent greater than the same period last 
year although for July there is a de- 
crease of 9 percent from that of a year 
ase. August, however, failed to show 
the decrease expected. 

‘Mr. Nelson states that losses in re- 


cent months have been mostly stocks of 
merchandise and garages and contents. 
He says that his records show a marked 
increase in this class of losses, although 
State Fire Marshal Tracy makes just 
the opposite claim and contends that 
this condition points to an improvement 
in business conditions. 


Among the outstanding losses adjusted 


by Mr. Nelson may be cited the destruc- 
tion of a stock of merchandise at Man- 
chester May 15, with loss of $22,014. The 
shops and roundhouse of the C., R. I. & P. 
at Valley Junction, burned in April, pre- 
sumably the outgrowth of the strike, 


entailing a loss, the railroad company 
contends, of $40,000, not yet adjusted. 
May 15 the large furniture establish- 
ment of Chittenden & Eastman at Bur- 
lington sustained a loss of $40,000. The 
warehouse of Harris-Emery company, 
Des Moines, burned in March, with a loss 
of $12,461. On April 5 the school building 


at Winfield burned with a loss of $25,000. 
March 29 the Loan & Trust Company of 


Mason City had a loss of $22,553, attrib- 
uted to imperfect wiring. April 10 the 
Enterprise Box Company of Mason City 
met with a loss of $19,300. At Fort 
Dodge the Beaver Product Company met 
with a loss of $47,841, April 10. Shroeder 
Brothers, general merch: andise at Jeffer- 
son, sustained a loss of $24,508. The lat- 
est big fire was the destruction of the 
Linn County Lumber Yard at Cedar 
tapids, with a loss of $63,000. 

One of the worst fires of the year was 
that the Princess Theater in this city, 
which was insured for $177,000 and the 


loss was adjusted at $72,622.50. 


Mr. Nelson believes that the efforts be- 
ing put forth through the office of the 
state fire marshal and through a more 
strict inspection and a _ better support 
from town and city councils in having 
fire traps removed, are all combining to 
reduce the fire loss, but even with these 
activities he believes there are greater 
fire losses throughout the state than 
there should be. 

Calls Attention to Error 

The Wilcox, Howell, Hopkins & Mu- 
lock Agency in Des Moines calls atten- 
tion to an error in a recent issue con- 
cerning lightning losses on some cattle 
that were said to be owned by Presi- 
dent Frank D. Jackson of the Royal 
Union Mutual Life of Des Moines. Mr. 
Jackson personally does not own the 
land nor the cattle on this land. There 
was no insurance carried on these cattle 
The land and cattle are owned. by the 
United Cattle Loan Company, Mr. Jack- 
son simply being a stockholder. 

Heavy Losses in St. Louis 

ST. LOUIS, MO., Sept. 4—Four fires in 
the downtown section of St. Louis late 
in the afternoon and on the night of 
Aug. 28, did damage estimated from 
$215,000 to $225,000, partly covered by 


insurance. The police department’s ar- 
son squad is investigating one of the 
fires, which broke out in a loft building 
at 1321-23 Washington avenue at 10:15 
p. m. Damage from this fire was esti- 
mated by the police at $75,000, but the 
proprietors of several shops in the build- 
ing declined to place a value on their 
losses. 

The Missouri Clothing Company esti- 








Caledonian 


Insurance Co. 
of Scotland 


The Oldest Scottish 


Insurance Office 
555 Asylum Street 
Hartford, Conn. 
Address all Mail to P. O. Box No. 68 


CHAS. H. POST, U. S. Mgr. 
R. C. CHRISTOPHER 
Asst. U. S. Manager 








Dayton Mutual Fire 
Insurance Co., “onic” 


B. C. COLEMAN, Secy. 


Conservative and careful 
Management 
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The Concordia Fire 


Insurance Company 
of Milwaukee, Wis. 


Total Assets, Jan. 1, 1923 . $4,928,796.23 
Copmel Stee... tt 750,000.00 


Re-Insurance Reserve . .  2,921,843.02 
Reserves of other Liabilities 423,697.46 
Surplus to Policyholders . . —1,583,255.75 
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The Mansfield Mutual 


Fire Insurance Co. 
MANSFIELD, OHIO 


An Agency Cempany Founded 1874 
Assets - - - - - $236,633.04 

Liabilities- - - - - - $ 65, 568. a2 
Net Cash Surplus - - - 171, os ~ 633.84 
Assets - - - + - - 373,957.68 


Tetal Ramasiin of Conguny Oe 
Amount at Risk - - - - - $11,746,385.00 
Losses 789,495.83 


Total Savings te Pelicyhelders - - - 661,460.46 
E. J. FORDNEY, Pres. J. M. COOK, See’y 
Present Rate of Dividend te Policy belders 
25 per cent 











BREVOORT 


HOTEL 
CHICAGO 


Insurance Headquarters 


Madison Street 
East of La Salle 


Brevoort Hotel upholds worthily 
the best traditions of American 
hotels famed for hospitality. 

a 























1923 


IN 


} | 








XUM 


September 6, 1923 


THE NATIONAL 


UNDERWRITER 














EGERTON W. KIBBEY 
CONSULTING ENGINEER 
650 BUILDERS EXCHANGE 
Tel. Ge. 5718 MINNEAPOLIS, MINN. 
Investigation and Completion of 
Contract Failures 











RATE REDUCING 


APPLIANCES 


Bearing the label of the 


Underwriters Laboratories, Inc. 


SAFETY CANS 


JUSTRITE MANUFACTURING CO. 
2067 Southport Ave., Chicago, Ill., Non-ex- 
plosive safety cans, automatic oily waste cans, 
fire extinguishers. Underwriters label on all 
devices. 
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39 S. La Salle St., Chicago, III. 
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and 


Reliance Ins. Co. 
of Philadelphia 


Mighty Good Agency Com- 
panies For You to Represent 


WESTERN DEPARTMENT 
INSURANCE EXCHANGE 
CHICAGO 


A. F. Powrie 
Manager 
F. H. Burke Melvin Le Pitre 
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mated its loss at $5,000; Silverman 
Woolen Co., $10,000; Louis Rosenberg, 
tailor, $1,000. Firms that did not give 
out individual estimates of their loss in- 
cluded: Wayne Dry Goods Company, 
Friedman Textile Co., Middlewest Gar- 
ment Co., Reliable Umbrella Co., Julius 
Lippmen Brothers Manufacturing Co. 
The building was owned by J. C. 


Crowdus Realty Co. The fire apparently 
occurred in north portion of basement 
and burned through first floor. Stock 
in basement practically destroyed and 
serious damage stock first floor and 
smoke damage to stock on upper floors. 
Quite serious damage to building. 

At 5:38 p. m. a general alarm fire was 
sounded from six-story brick building 
at 305-07 South Seventh street, owned 
by Dr..A, J. O'Reilly and occupied by 
Robert Thal & Co., doing business as 
American Aluminum Company. Esti- 
mated damage to stock and fixtures is 
$65,000. Loss to building placed at 
$75,000. 

At 7:11 p. m., fire did $8,000 
building and contents of the 
Automobile Top & Repair Co., 
teau avenue, 

The fourth fire occurred at 5 p. m., in 
the building occupied by the Rosenthal- 


damage to 
South Side 
2302 Chou- 


Sloan Millinery Co., 1700 Washington 
avenue. Damage to stock was estimated 
at $2,000, 





Urging St. Louis Annexation 


ST. LOUIS, MO., Sept. 4—The advan- 
tage of lower fire insurance rates is 
being held out as an inducement to resi- 
dents of St. Louis county to favor an- 


nexation to the city of St. Louis, by 
Hugh K. Wagner, president of the 
Greater St. Louis Conference and the 


Million Population Club. 

In an article in the St. Louis “Star” on 
August 29, which was prepared with the 
assistance of the Lawton-Byrne-Bruner 
Insurance Agency Company, Wagner 
stressed the lower rates charged in St. 
Louis on small business houses, brick 
and frame residences compared with the 
rates charged in University City, Clay- 
ton, Webster Groves, Maplewood, Kirk- 
wood, Wellston, Jennings, Richmond 
Heights and the county in general. Wag- 
ner pointed out to the county residents 
that insurance rates are based naturally 
on the fire protection and water supply 
and that the lack of water mains and 
slight amount of fire protection in the 
county generally is responsible for its 
high fire insurance rates. 





Nebraska Blue Goose Picnic 


The Nebraska Blue Goose will hold a 
family picnic at Peony Park, Omaha, 
Friday afternoon and evening of this 
week. One of the attractions will be a 
ball game between the adjusters and 
special agents. A picnic dinner will be 
served, 





Work on Advanced Credit 


SIOUX CITY, IA., 4—If Sioux 
City could overcome 125 points of de- 
ficiency, laid at its door by the National 
Board in the inspection of 1921, it would 
be raised from 5th to the 4th class with 
a resultant lowering of fire insurance 
rates on mercantile buildings and con- 
tents. It is the hope of the Fire & Cas- 
ualty Underwriters of Sioux City that 
this result can be achieved at a not too 
distant date. The committee, headed by 
R. P. Brown, to investigate and report 
on the situation, brought in a partial re- 
port at last week’s meeting of the local 
agents’ association, Mr. Brown giving 
the information. The points of defi- 
ciency charged against the city are dis- 
tributed as follows: Water supply, 638; 
fire department, 549; fire alarm system, 
360; police, 10; building law, 59; hazards, 
173; structural conditions, 251; climate, 
83, a total of 2,123 points. The fourth 
class cities have no more than 2,000 
points of deficiency, indicating that 


Sept. 





INSURANCE ACCOUNTING 


AND 
STATISTICAL SYSTEMS 
INSTALLED 


Accounts Audited for All Classes of Insur- 
ance Companies and Agencies 


Annual Statements to Insurance Depart- 
ments, Federal, State and other 
Tax Statements Prepared 


KELLY, UNDEUTSCH and MAGUIRE 
81 Fulton St. New York City 
Telephone Beekman 9234 








Agencies Wanted 


for St. Louis of Companies 
writing Fire, Automobile, 
Sprinkler Leakage, Tornado 
and all other lines; also of 
Casualty Company, writing 
all lines, Address F-24, care 
The National Underwriter. 




















Consider the 
saving of valu- 
able time fol- 
lowing a loss 


Before 
The Ashes 

if you have 
Are Cold rte ec your 


client with schedules, plans, detailed 
specifications and present day values of 
his entire plant. 


He can start ordering new equipment 
at once, knowing full well that The 
Lloyd-Thomas appraisal report which 
he holds is authoritative, accurate and 
up to the minute. He will have available 
for the use of adjusters, a concise report 
prepared upon the same scientific basis 
as is used by adjusters in making their 
schedules and valuations. 


A Lloyd-Thomasappraisalis your logical 
choice, for the insurable values are prov- 
able in every instance. 








The |loyd-lhomas Co. 


RECOGNIZED AUTHORITIES ON PHYSICAL VALUES 


1128 Wilson Ave., Chicago 
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120 Broadway, New Yerk 
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A Company Is as Streng as Its Agency Force 


AGENTS, You Will Like Our Service 


We write Fire, Tornado, Automobile, and Hail Insur- 

ance. We make a specialty of all classes of farm risks, 

including Threshing Machinery, covering Machinery 

while in operation, as well as when stored. 

Write for Agency in Nebraska, Kensas, Colorado, lowa, Minme- 
sota, [linois, Indiana, Ohio and Missouri. 


PAID IN CASH CAPITAL, $250,000.00 


Omaha Liberty Fire Insurance Company 


OMAHA, NEB. 
R. J. Wachter, Secretary and Treasurer 





P. F. Zimmer, President 
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The A. J. Shaw Investment Co. 


Hail Insurance Specialists 


for 25 Years 
McPHERSON,_ - 


KANSAS 














THECENTRAL STATES 
FIRE INSURANCE CO. 


WICHITA, KANSAS 





Kansas Nebraska 
Oklahoma Texas 


DAN F. CALLAHAN, Sec. 
A. H. WATSON, Asst. Sec. 


ROY E. EBLEN, Pres. 
S. M. LA ROSE, V.-Pres. 











. REINHARDT & SON 


TEXAS GENERAL AGENTS 
American Exchange Nat’! Bank Bldg., DALLAS 





Hanover Fire Insurance Co., of New York 
Tokio Marine & Fire Ins.Co. 
Girard Fire & Marine Ins. Co. (Underwriters Dept. 
Northwestern Fire & Marine Ins. Co., of tae arf 
Fidelity & Casualty Ce. 
American Automobile Insurance Co., St. Louis 


Patriotic ins. Co. of America 








GEO. M. EASLEY 


GEO. M. EASLEY AND COMPAN 
GENERAL AGENTS—DALLAS 


“HE PROFITS MOST WHO SERVES BEST” 


Boston Ins. Co. 


Fire & Marine Und. Ageney of 
Automobile Ins, Co. of Hartford 


Federal Ins. Co. of Jersey City 


GLENN T. HERNDON 


Employers Liability Assurance Corpo- 
ration of London 

Sterling Fire Ins. Co. of Indianapolis 

Globe Indemnity Co. of New York 











Assets, $2,377,909.00 


42 Years of ‘“‘Honorable Indemnity” 
Losses paid over $11,263,097.08 


WM. T. BENALLACK, Superintendent of Agents, DETROIT, MICH. 











THE MERCHANTS’ & MANUF ACTURERS” 


MUTUAL INSURANCE CO. 
« . OF MANSFIELD, OHIO 


Cash Assets Over $250,000 


Net Cash Surplus Over $150,000 


Licensed in 


OHIO, ILLINOIS, MICHIGAN, PENNSYLVANIA 
DISTRICT OF COLUMBIA, INDJANA and MASSACHUSETTS 


Writing General Fire Business 
Paying 25% Dividends to Policyholders 
S. N. FORD, Pres. 


G. W. DEYARMON, Sec’y 











Sioux City has to overcome only 125 
points to get a material credit. Already, 
according to Mr. Brown, about half of 
these credits are in sight. 





Sue on Fire Policy 


ST. LOUIS, MO., Sept. 4—Edward J. 
Hauschulte, trustee for Nellie Magid, 
owner of a one-story brick building at 
323 De Blaiviere avenue last week filed 
suit in the St. Louis district federal court 
to force the Milwaukee Mechanics to 
pay them $13,014. They claim that this 
amount is due under a $40,000 policy 
protecting the building from fire. The 
structure was partly destroyed by a ter- 
rific explosion and fire on April 26, last. 
In addition to the damages the plain- 
tiffs ask the court to award them 6 per- 
cent interest from that date, $2,500 at- 





torneys’ fees and 10 percent damages, 
alleging that the insurance company has 
deliberately declined to pay the policy 
claim. The police department’s arson 
squad had been investigating the fire, 
At the time one arrest was made. How- 
ever, no suspicion has ever been directe@ 
against the owners of the building. 


Missouri Notes 


The Laclede Insurance Agency Com- 
pany of St, Louis has been incorporated 
by A. F. Felker, A. P. Stocker, William 
A. Jack and L. B. Scherrer. 

Harold Hess, secretary of the Ameri- 
can Central Fire and chairman of the 
Chamber of Commerce’s Fire Prevention 
Bureau has been invited by the St. Louis 
Post-Dispatch to arrange for two fire 
prevention talks to be broadcasted from 
radio station KSD in Fire Prevention 
Week. 
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RECORD FOR OKLAHOMA GIVEN 


Premiums and Losses in the State for 
1922 Show That no Money 
Was Made 


The total net fire premiums in Okla- 
homa last year received by 120 stock 
companies were $8,703,266 and the losses 
were $5,293,759 or 60.8 percent. The 
marine premiums were $2,666,286 and 
losses $1,827,859 or 68.5 percent. The 
total premiums including all classes 
amounted to $11,369,552, with losses 
$7,121,618 or 62.6 per cent. In 1921 the 
fire premiums amounted to $8,833,881 and 
the loss ratio was 66.5 percent, The 
total premiums in 1921 were $12,067,653 
and the loss ratio 67.2 percent. There 
has been no underwriting profit during 
the last two years, therefore in Okla- 
homa. The 77 stock companies reported 
automobile premiums in Oklahoma last 
year $170,370 with a loss ratio of 82.8 
per cent. Under the casualty lines the 
premiums amounted to $567,434 and 
losses $366,259 or 64.7 percent. The 
loss ratio on automobile business in 
Oklahoma in 1921 on the fire and theft 
premiums was 194.6 percent while the 
casualty lines showed a loss ratio of 
140.6 per cent on premiums of $680,207. 
There were 48 companies writing hail 
business. The hail premiums dropped 
from $847,963 in 1921 to $339,800 in 
1922, the losses being $91,881 for 27 per- 
cent. The Reliable Mutual Hail of 
Oklahoma had premiums $33,370 with 
a loss ratio of 19 percent. The report 
of the Oklahoma department states that 
hail insurance was the most profitable 
line written in Oklahoma in 1922. The 
United States loss ratio on hail was 73 
percent in 1922 and 66 percent in 1921. 


Oklahoma a Hot State 


The report says that the experience 
of stock companies throughout the 
United States for both 1921 and 1922 
indicates that they paid greater losses 
in Oklahoma proportionately than else- 
where. The fire loss ratio in 1921 on 
total premiums was 60 percent for the 
whole country and 68 percent in 1922. 
On all lines the 1921 loss ratio was 64 
percent, and in 1922, 59 percent. The 
outside state mutuals wrote in Okla- 
homa $317,450 in premiums last year and 
had a loss ratio of 60.4 percent. Under 
casualty lines the premiums were $126,- 
902 and the loss ratio of 86.5 percent 
The reciprocal exchanges had fire pre- 
miums of $200,475 in Oklahoma last 
year and a loss ratio of 28 percent. 
and casualty including workmen’s -com- 
pensation was $801,413 with a loss ratio 
of 64.6 percent. Workmen’s compensa- 
tion premiums of stock, mutual and 
reciprocals in Oklahoma last year were 
$2,226,209 with a loss ratio of 79.3 per- 
cent. 

Leaders in Fire Business 


The Oklahoma leaders on fire busi- 
ness last year are as follows: 


Prems. Losses 


eee POC $467,630 $342,169 
American, N. J. ..ccccc 152,264 66,618 
American Central ..... 119,123 40,292 
PGR: ‘a deceienena 149,376 49,875 





Prems. Losses 
CGR css cdueeeuwnens 
COMMOCCIOME cocccccoess 
Continental .........e.. 
Fire Association ...... ,62 
Fidelity-Phenix 250,276 
WUOMMIEM oss scscrce « 119,789 
Fireman’s Fund 128,627 








Great American 303,330 
TEMPCTORE cccccccccence 586,913 
PE Svcs wn 9eeee ae enar 450,531 


North America ........ 
2 2 eee 
PRONE, Ch, “ccccsovies 
PE scsaseeeveeses 
POOTCHOTE, TOM. . scares 








North Brit. & M....... . 
PeOONIE, CE. ceacsescse 106,996 
TOD ccccectesonconee 110,260 
toyal .. 68,656 
St. Paul 145,898 
Royal Exchange ...... 48,610 
SOIMGMOCNE cccccceccccs 184,222 


Watson Temporarily in Oklahoma 


In the absence of Ray Weidenaar, spe- 
cial agent in Oklahoma for the Great 
American, who is taking a leave of ab- 
sence for a short period on account of 
sickness, H. F. Watson, an examiner in 
the Chicago office, is traveling in Okla-e 
homa, assisting State Agent Drew White- 
horst. This is a temporary arrange- 
ment and Mr. Wiedenaar will return to 
the Oklahoma field immediately upon 
his recovery. 


Will Enter Fire Waste Contest 


Announcement has been made by the 
chamber of commerce of San Antonio, 
Tex., that that city probably will com- 
pete in the nation-wide contest to be 
held’ by the Chamber of Commerce of 
the United States in the interest of fire 
prevention work, the contest to be 
known as a fire waste contest to be 
open to chambers of commerce and other 
civic organizations throughout the coun- 
try. 





Adopt Two-Platoon System 


LITTLE ROCK, ARK., Sept. 4—After 
years of agitation the Little Rock fire 
department on Sept. 1 established the 
two-platoon system. The change jas 
been made without a heavy additional 
expense and in fact the efficiency of the 
department has been increased rather 
than curtailed. 





Arkansas July Losses 


LITTLE ROCK, ARK., Sept. 4—Fires 
in Arkansas in July took a toll of $410,- 
900 in property damage, according to the 
monthly loss report of the Arkansas Fire 
Prevention Bureau. Dwelling houses 
bore the burden of the losses, with a 
total of 20 destroyed. The valuation was 
$60,650. This character of loss in July, 
1922, was 14 homes destroyed and a 
value of $33,000. Lightning was respon- 
sible for 11 of the fires during the month. 





Increase Little Rock School Insurance: 


LITTLE ROCK, ARK., Sept. 4—Taking 
out insurance policies of $1,487,350 on 
school buildings and equipment of Little 
tock public schools was authorized by 
the school board, following the report 
and recommendations of the insurance 
committee. This is an increase of $200,- 
000. Of this amount $1,407,900 was on 
buildings and $79,450 on equipment. This 
latter is based on a 50 percent valua- 
tion. In addition, tornado insurance 
amounting to $976,000 was authorized, 
based on a 65 percent valuation. The 
committee recommended that the exist- 
ing policies be cancelled and new ones 
written, no policy to be for less than 
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$25,000, These policies will be distrib- | service with the Concordia with head- 
uted among the companies that now hold | quarters at Dallas. AUTOMOBILE ACCIDENT and 
policies on school property. INSURANCE HEALTH 
New Dallas Agenc INSURANCE 
Insurance Club for Forth Worth bin am dine deci > a FIRE a 
t - y $ X., Sept. 4—Wade, Tardy , ATR, 
FORT WORTH, TEX., Sept. 4.—Fort | ¢ Majors is a new insurance agency in ”\ GLASS 
Worth is to have an insurance club.|pajjas. The new company has offices COLLISION Pi Ne 
The organization is now being formed. | in the Kirby building. It will write all ARAGE oa |HOME OFFICE | Fy ('9)8, DAYTON, OHIO | Agents 
It is expected it will be completed and |jines of insurance except life and acci- LIABILITY Sh [eS bad oy 
officers named in a short time. It is | gent. The company will represent some IN ONE \INSU E NY ek... 
understood the membership of the club | o¢ the strongest companies for fire, tor- POLICY M J. R. JONES 
will be composed of salaried employes of | nago, builders’ risk, workmen’s com- —_—_ Sec’y and Mgr. 
the various insurance offices of the city. , 





H. A. Lawrence Injured 


FORT WORTH, TEX., Sept. 4.—H. A. 
Lawrence, president of the Fort Worth 
Insurance Exchange, was painfully in- 
jured while swimming at one of the 
pleasure resorts last week. He slipped 
on the rocks on one side of a dam and 
cut a large and ugly gash in his right 
leg. For a few days it was feared the 
injury would prove serious. He is re- 
covering. 





“Buy at Home” Campaign 


FORT WORTH, TEX., Sept. 4.—The 
“buy your insurance at home” campaign 
being waged by the Fort Worth Insur- 
ance Exchange is bringing results. Those 
in charge of the campaign declare the 
people are responding enthusiastically 
and are learning that they can obtain 
any kind of insurance written under the 
sun in Fort Worth. The campaign was 
started some time ago. It will be con- 
tinued until Fort Worth wakes up to 





the fact that the city is an insurance 
center. 
Lowery With Concordia 
DALLAS, TEX., Sept. 4.—H. A. 


Schluter, state agent for the Concordia 
Fire, has just returned from St. Louis. 
Mr. Schluter was accompanied by Joe 
B. Lowery, formerly of the J. M. Lowery 
agency at Bonham, Tex., who will take 








pensation, automobile and other lines. 

The agency is composed of B. L. Wade, 
James N. Tardy, B. H. Majors and E. 
Dabney. Mr. Dabney is general man- 
ager. He was formerly with the Texas 
& Pacific Railroad in Dallas. The other 
members of the firm are well known in 
insurance and realty circles. 


Texas Notes 


W. S. Bonner has taken over the local 
agency of F. M. Priest at Rusk, T 


Felix S. Hereford and Mitchell Cc. 
Moore, special agents for the Hartford 
Fire, left Dallas Sept. 1 for a visit to 
the Atlanta office of the company. 

J. A. Rhodes, Dallas insurance man, 
sustained a broken hip in a fall last 
week. He missed his footing on the curb 
and fell to the pavement. Hospital at- 
tendants say he is recovering. 

Walter Burgess, 45 years old, for the 
past several years in the insurance busi- 
ness at Corsicana, Tex., died last week 
following an illness of short duration. 
He is survived by a wife and one daugh- 
ter. 

Carl E. Doss stole the proverbial 
march on his friends and was married to 
Miss Mabel Caton of Cameron, Tex., 
Aug. 25. Doss is associated with the 
agency of George M. Easley & Co. of 
Dallas as special agent, 

Oscar Seligman of the Seligman Insur- 
ance Agency, Fort Worth, Tex., returned 
this week from a month’s vacation in 
Wisconsin. L. F. Perkins of the Perkins 


& Hunt agency has returned from his 
vacation in the western section of the 
state. 
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OFFER HAS BEEN EXTENDED 


Virginia F. & M. Stockholders Are Be- 
ing Given More Time to Consider 
Sale of Their Shares 


RICHMOND, VA., Sept. 4—Stockhold- 
ers of the Virginia Fire & Marine have 
been allowed extension of time in which 
to exercise the privilege of depositing 
shares of stock with John M. Miller, Jr., 
president of the First National Bank of 
Richmond, agent for the Home of New 
York, which is trying to acquire control 
of the V. F. & M. A circular letter re- 
ceived by each stockholder states that 
the time limit for the deposit of shares 
has been extended from Sept. 1 to Oct. 1. 

The Home is offering $108 to $110 a 
share for a minimum of stock ranging 
from 12,000 to 14,000 shares. Officials of 
the V. F. & M. who are endeavoring to 
block the attempted purchase through 
the formation of a stock pool are hope- 
ful that their efforts in this direction 
will soon be crowned with success. Mean- 
while they are not disposed to discuss 
the progress that is being made. 


Virginia Committees to Confer 


RICHMOND, VA., Sept. 4—The execu- 
tive committee of the Virginia Associa- 
tion of Insurance Agents is scheduled to 
hold a meeting in Richmond Sept. 10 to 
confer with chairmen of other commit- 
tees relative to the program of work for 
the ensuing year. This will be the first 
meeting of the executive committee since 
the annual convention of the Virginia 
agents in Richmond in June. Charles P. 
Walford, Jr., Richmond, who was re- 
elected chairman at the convention, has 
appointed the following to serve on the 
committee with him during the current 
year: R. S. Ewald, Wytheville; T. Gar- 
nett Tabb, Richmond; F. S. Blanton, 
Farmville; L. T. Dobie, Norfolk. 


City Would Cover Flood Liability 


RICHMOND, VA., Sept. 4—Edgar B. 
English, city councilman of Richmond, 
announces that he will offer a resolu- 
tion at the next meeting of the council 
designed to have the finance committee 
look into the proposition of the city in- 
suring its legal liability from periodical 
overflows of Shockoe Creek which have 








cost the city upward of $500,000 in dam- 
ages in recent years, Unless it can be 
obtained in Lloyds, insurance men who 
have looked into the situation doubt 
whether the protection will be obtain- 
able. Property owners along the course 
of the stream endeavored last year to 
protect themselves with flood insurance, 
but they were unable to get it, due to 
the fact that companies writing this 
cover regarded the risk as too hazard- 
ous. Under a ruling of the courts, the 
city is liable for damage resulting from 
such overflows. It is now planning to 
float a $3,000,000 bond issue with a view 
of walling in the creek to prevent future 
overflows. It is estimated that it may be 
a year or more before this work is com- 
pleted. Meanwhile, the city wants to be 
protected by insurance, if possible. 


New Orleans Insurance Club 


The promoters of the New Orleans In- 
surance Club held a meeting a few 
weeks ago and made J. H. Bodenheimer 
temporary chairman with power to ap- 
point a committee of four, representing 
the four branches of insurance, fire, life, 
casualty and marine, who shall in turn 
become the chairmen of four sub-com- 
mittees whose duties it shall be to can- 
vass the representatives of the four 
main divisions of insurance for member- 
ship in the club. 

The movement to organize the New 
Orleans Insurance Club was begun some 
time ago, and Mr. Bodenheimer took the 
lead in the movement. It is understood 
there are already between 40 and 50 New 
Orleans insurance men who have signed 
applications for membership. 


Change in Firm Name 


Reeves & Gantt of Charleston, S. Car., 
is changing its name to John B. Reeves 
& Son. Mr. Gantt is retiring from the 
firm and John B. Reeves has taken his 
son Harold Stone into partnership. 


Report Banner Tobacco Crop 


LOUISVILLE, KY., Sept. 4—Kentucky 
has a big ithcrease in its tobacco crop 
this year, figured at around 88,000,000 
pounds, which means that the insurance 
people will have a considerable amount 
of coverage. New tobacco is being 
rapidly cut and moved into barns. The 
Burley tobacco pool is reported to have 
sold about 80 percent of the 1922 crop 


Gross Surplus for “ANCE of Policy-Holders, $183,409.44 











* CHARTERED A. D., 1734 





308-3109 WALNUT ST., PHILADELPHIA, PA. 


GUSTAVUS REMAR, JR., President 
SAMUEL P. RODGERS, Secretary 


JGWM 5. P. RODGERS, Vice President and Tresurer 
J. H. GIFFORD, Secretary 


SURPLUS TO POLICYHOLDERS...... 2,068, 338.42 


PIRE, TORNADO, AUTOMOBILE, LIGHTNING, RENT, USE and OCCUPANCY 9SURANCE 
AGENTS WANTED WHERE NOT R 











Nearly Fifty Years of success under same management 
INCORPORATED 1876 


THE OHIO MUTUAL FIRE INSURANCE CO. 


Total Cash Assets $417,483.05 SALEM, OHIO _ Net Cash Surplus $296,727.19 
Losses Paid Since Organization, $1,480,796.59 
J. R. VERNON, President J. AMBLER, Secretary 











EXCESS 
INSURANCE 


For INSURANCE COMPANIES 
and SELF INSURORS 


Liberal Coverage—Unusually Low Rates—Unmeasured Service 


The Underwriters’ Service Corporation ~ 
30 North La Salle Street CHICAGO 


Automobile—Workmen’s Compensation 
—General Public Liability—Fire—Hail— 
Tornado—placed in the strongest, safest 
and most liberal carriers in the insur- 
ance world. 

















Far in the Lead 
—— The fact that approximately 


one car out of every ten in 
Ohio is insured by The Great 
American is convincing evi- 
dence that this progressive in- 
stitution is ‘‘the people’s fa- 
vorite automobile insurance 
company.” 


Vite Groat 
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Ohio’s Rangest and Strongest 


Automobile Insurance Company 








H, M. BARFIELD » 
President 


H, S. BASSETT CHARLES H. HARRADEN 
Secretary Underwriter 


Buckeye National Fire 


Insurance Co. 
Surplus to Policyholders - - $149,508.34 
ECONOMIC MANAGEMENT MAKING SPLENDID PROGRESS 


OHIO AND MICHIGAN AGENTS WANTED 

















The Best Field in the Insurance Business 
Today is Live Stock Insurance 
We want good men who work among farmers and stockmen to communicate with us 
Territory in Ohio, Indiana, IHinois, Missouri, lowa and Pennsylvania 
THE KASKASKIA LIVE STOCK INSURANCE CO. 


INCORPORATED 
Heme Office ~ - ~ Shelbyville, Illinois 
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While there is some talk of the need | He was formerly in the cotton business, 
of a cut out crop next season, or limit- | but in 1898 started the R. R. Emery In- 
ing of acreage, to prevent over produc- | surance Agency. Later he took his 
tion, men close to the pool don’t believe | brother, James R. Emery, into partner- 
that any such steps will prove neces- | ship, the firm name being changed to 
sary. Emery Brothers. 


Kentucky Hail Men Meet 


A meeting of members of the Ken- 
tucky Hail Underwriters Association was 
held in Louisville last week, at which 
time general discussions concerning the 
situation in the state were heard, but 

ee with no action of any kind being re- 
Death of Shreveport Agent ported. 

Robert’ R. Emery of Shreveport, La., : . : 
one of the prominent local agents of his Hail Claims Coming In 
state, died suddenly from heart failure LOUISVILLE, KY., Sept. 4—Hail un- 
in the yard at his home a few days ago. | derwriting departments of companies 


Change in Tornado Rates 


The Southern Tornado Insurance As- 
sociation has promulgated revised rates 
which became effective Sept. 1. The 
changes are not radical. 








F. R. Ormeby, Pres. G. E. Hutchings, Secy. Joseph Winum, Treas. & Asst. Sec. 


Industrial Fire Insurance Co. 
AKRON, OHIO 


January 1, 1923 
Capital $300,000 Surplus to Policyholders $387,499 
Total Admitted Assets $1,159,061 











An Ohio Company writing business through Ohio Agents. 
Why not represent an Ohio Company? 


AGENTS WANTED 








INCORPORATED 1720 


RoYAL EXCHANGE ASSURANCE 


United States Branch, 83 Maiden Lane, New York 


E. C. STOKES, 
United States Manager 


GAYLE T. FORBUSH 
Associate Manager 


ARTHUR WALLER 
Assistant Manager 








MINNEAPOLIS FIRE & MARINE INS. CO. 


1110 McKnight Building 


Minneapolis, Minn. 
Fred C. Van Dusen, President John D. M. McMillan, Vice-Pres. 
Walter C. Leach, Sec’y and Treas. F. M. Merigold, Ass’t Secy. 


Geo. E. Leach, Supt. of Agencies 
FIRE — TORNADO — THRESHER — HAIL INSURANCE 
CASH CAPITAL, $200,000 








Live Stock Insurance 


(All Classes) 
Our NEW POLICY on commercial hogs offers unusual 
opportunity to live agents. 
If you are in Nebraska, Iowa, South Dakota, Minnesota 
or Kansas, write for our agency plan. 


American Live Stock Insurance Company 








STANDARD 


INSURANCE COMPANY 
OF NEW YORK | 





Tieton Decanter * / pee 
CAPITAL - - $1,000,000.00 


PREMIUM RESERVE - - - - - 100,926.67 
OTHER LIABILITIES” - ~ - - - 11,940.00 
NET SURPLUS - - - - - - 1,057,209.18 
TOTAL ASSETS - ~ - - - - 2,170,075.85 





J. A. KELSEY, President GEORGE Z. DAY, Secretary 
H. W. MURRAY, Supt. of Agencies 
Chicago 
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operating in the Carrollton, Ky., neigh- 
borhood are getting in hail damage 
losses from their local agents, as a re- 
sult of a severe hail storm which swept 
the north side of central Kentucky. It 
is claimed that the hail was the largest 
in size and heaviest ever known in the 
community, it beating down both corn 
and tobacco, 


Kentucky Notes 


The Philadelphia Fire & Marine has 
been admitted into Kentucky by the in- 
surance department. 

Laurence A. Seiler, Kentucky special 
agent for the Hartford Fire, recently be- 
came father of a fine young daughter. 

John W. Jones of Corbin, Ky., has sold 
an interest in the agency to Cash Denton 
Cox, the style to be John W. Jones & Co. 

Claude C. Ross has bought out the in- 
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terest of James Cannon in the Cannon & 
Ross agency at Hustonville, Ky., Mr. 
Ross planning to operate the agency as 
cS. CC, Boss. ‘ 


Louisiana Notes 


E. E. Wright, special agent in Louisi- 
ana for Trezevant & Cochran, is just 
back from a two weeks’ stay at Locust 
> dein his country estate near Janesville, 

ex 


Fire of unknown origin destroyed the 
Welch school building at Ames, causing 
$75,000 loss. An addition to the school, 
upon which work was under way, was 
also razed. Low water pressure handi- 
capped the firemen, 


The East & West of New Haven has 
been admitted to Virginia. 














ON THE PACIFIC COAST 








PACIFIC BLUE GOOSE ELECT 


Big Round-Up of Oregon and Washing- 
ton Field Men and Fire Under- 
writers Held at Portland 


PORTLAND, ORE., Sept. 4.—R. G. 
Vallentyne, Portland, was elected most 
loyal gander of the Blue Goose pond 
of the Pacific Northwest which held its 
annual session at the Benson hotel in 
this city August 23. Ira P. E. Rey- 
nolds, also of Portland, was elected 
wielder of the goose quill. About 50 
ganders were present at the session. 

On Friday night, a joint banquet was 
enjoyed by the ganders and by the 
members of the Special Agents’ Asso- 
ciation of the Northwest. The latter or- 
ganization held its semi-annual meet- 
ing here last Friday. 

A. C. Barber, manager of the Port- 
land Fire Insurance Exchange, and J. 
C. Veazie, an insurance attorney of 
Portland, were the principal speakers. 
The latter discussed recent decisions of 
interest to insurance men. Mr. Barber 
talked on the menace of socialistic forms 
of insurance. 





To Decide Agency Limit 


The Los Angeles Fire Insurance Ex- 
change will hold a meeting Sept. 11, when 
it will decide what action will be taken 
as to underwriters agencies, there being 
69 now operating in the city. The gov- 
erning committee has recommended the 
passage of a resolution limiting agency 
appointments, two for each company, 
including its underwriters. Many of 
the 69 underwriters have a few agents 
of their own in addition to those of the 
parent company. Managers of com- 
panies that have no annexes in Los An- 
geles are favoring the passage of the 
resolution, but many of the prominent 
companies are bitterly against it. 


Albuquerque Agents Organize 


The local fire, casualty and surety 
agents of Albuquerque, N. Mex., held 
a meeting Thursday evening of last 
week, at which it was decided to organ- 
ize a local board to improve practices 
in the city and county. H. R. MacGib- 
bon was chosen as temporary president 
and W. H. Pickett, secretary. A tele- 
gram was read from the New Mexico 
Insurance Agents Association, congra- 
tulating the Albuquerque agents upon 
their purpose to form a local board. A 
wire was received from Frederick Wil- 
liams, secretary of the Rocky Mountain 
Fire Underwriters Association at Den- 
ver, pledging its cooperation. A com- 
mittee of five was appointed, consisting 
of H. R. McGibbons, R. J. McCanna, 
A. Fleischer, George Roslington and 
W. H. Pickett, to draft a constitution 
and by-laws to be submitted at another 
meeting, Sept. 13. 


The death of John Wesley Gull, for 
many years in the real estate and insur- 
ance business in Seattle, came as a sur- 
prise to his many friends. Mr, Gull went 
to Seattle from Nebraska in 1905 and 
was active in fraternal circles. 








MUST HAVE INTEREST NOTES 


California Insurance Interests Take Ac- 
tion to Have the New Premium 
Law Complied With 


SAN FRANCISCO, CAL., Sept. 3.— 
Disapproval of the acceptance of in- 
terest bearing notes in lieu of insurance 
premiums after the lapse of time for 
such payments as provided for in the 
state’s anti-rebate law, is made by the 
Conference Committee of the California 
Insurance Interests. The law which be- 
came effective August a7, provides for 
the payment of insurance premiums 
within 60 days after the end of the 
month in which the business was writ- 
ten. Notes bearing 6 per cent interest 
must be given if the premiums are not 
paid within the time prescribed. The 
companies contend that sixty days is 
ample time for the payment of premiums 
and seek to discourage the practice of 
accepting notes. A committee was 
named by the conference committee to 
take up the matter of uniformity of 
forms as proposed by the Insurance 
srokers’ Exchange. 

The meeting also took up the subject 
of uniformity of forms as proposed by 
the Insurance Brokers Exchange. A 
committee was appointed to investigate 
this subject and report back a plan for 
the following forms: Daily report, bills 
and expiration notices, policies and cov- 
ering notes. Regarding the uniformity 
of renewal certificates the conference de- 
cided to wait the result of the eastern 
casualty companies, experiment along 
the same lines before acting. 


Opens Los Angeles Office 


The California state insurance depart- 
ment is establishing a branch office at 
Los Angeles in charge of H. F. Ris- 
brough, assistant insurance commis- 
sioner. It is said that 60 per cent of 
the business handled by the insurance 
commissioner’s office originates in the 
eight southern California counties. In 
the future all southern California in- 
surance matters affecting the commis- 
sioner’s office will be handled by Mr. 
Risbrough at Los Angeles. The busi- 
ness will not go through San Francisco 

i 
as heretofore. 


Oakland Exchange Reelects Officers 


The officers and directors of the Oak- 
land, Cal., Insurance Exchange were re- 
elected at the annual meeting of the 
organization held last week, The Ex- 
change is waging a campaign to obtain 
a similar agreement and working plan 
to that in vogue between the Pacific 
Board and the Insurance Brokers Ex- 
change of San Francisco, At the present 
time the Oakland agents are working to 
sign up 75 percent of the local agents 
in the city in order to meet the require- 
ments of the board in such matters of 
special recognition. It is claimed that 
Oakland is overburdened with people 
with agents’ licenses, including shoe- 
makers, storekeepers, clerks and others 
in similar occupations and not devoting 
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their entire time and attention to 
business of insurance. 
The merchants of 
after the agents as well as the com- 
panies for reductions in the prevailing 
rates. The situation has become strained 
at times, but the board has stood solidly 
for certain improvements before 
further action could be considered. It 
is now proposed by the Oakland Ex- 
change to weed out the part-time agents 
and to make a strong effort to rid the 
business of such representatives. 


Oakland are also 


LEGALITY IS QUESTIONED 


Point Is Raised Regarding Argument 
Between the Pacific Board and San 
Francisco Brokers’ Exchange 


The California attorney general has 
been asked by one of the non-board 
fire companies for an opinion regarding 
the legality of the agreement between 
San Francisco Brokers’ Exchange and 
the Pacific Board. Complaint is made 
by this company that the agreement 
constitutes a combination. It is charged 
that the general agents representing the 
fire companies as Pacific Coast man- 
agers affiliated with the Pacific Board 
will not accept business from brokers 
who are not members of the San Fran- 
cisco Brokers Exchange. The charge 
is also made.that the Brokers Exchange 
levies fines of $50 on members for doing 
business with companies that are not 
members of the Pacific Board. It is 
charged in the complaint that a broker 
regularly in the business who is not a 
member of the organization is prevented 
from doing business with board com- 
panies. 


Shows Importance of Insurance 

SAN FRANCISCO, CAL., Sept. 4—The 
San Francisco Secretaries’ Club held its 
monthly meeting last week, when John 
H. Schively, secretary of the Insurance 
Federation of California, made a very 
forcible address as to the part fire in- 
surance plays in San Francisco in con- 
nection with its development and com- 
mercial interests. Mr. Schively brought 
out the fact’ that more than 4,000 people 
were earning their daily bread from the 
insurance business, the daily payroll of 
the insurance companies in this city ap- 
proximating $20,000. He further stated 
that the annual payroll and expenses of 
the insurance companies in San Fran- 








THE NATIONAL 
cisco exceeded the premiums received by 
them and if the propaganda carried on 
by the California Policyholders’ League 
is given any consideration this city will 
be the loser. 


Companies on Oil Loss 
The insurance covering 
Petroleum’s reservoir at San 
which was recently 
was distributed 
companies: 


the General 
Pedro, Cal., 
destroyed by fire, 
among the following 


Royal .....$150,000 Fire Assn...$ 25,000 
Hartford ... 250,000 Phoen, Eng. 75,000 
Home, N. Y. 325,000 Amer., N. J. 75,000 
Com, Union. 300,000 Natl. Union. 75,000 
a, Sere 100,000 N. B. & Mer. 300,000 
Niagara 100,000 L. & L. & G. 50,000 
North Amer. 175,000 Lond. Assr.. 50,000 
Prov. Wash. 25,000 North., Eng. 50,000 
Scot. U. & N. 25,000 St. P. F.&M 50,000 
Norw. Un... 100,000 Natl, Ct.... 100,000 
Contin't'l 120,000 Yorkshire .. 75,000 
Fid. P., N. Y. 115,000 Roch. Und.. 50,000 
Amer, Eagle 50,004 N. Y. Und... 300,000 
COMM. .ssct. 50,000 Firem’s Fd. 200,000 
Automob. .. 115,000 ee 
Brit. & Fed. 25,000 Total ..$3,500,000 


loss is being adjusted by John 
Shepherd of Los Angeles. 


Delay Causes Big Loss 


PORTLAND, ORE., Sept. 4—One of the 
finest dairy farm plants in Oregon was 
burned near Eugene, with a loss of 
$40,000, of which half is covered by in- 
surance. The plant was owned by Max 
Arp. Sparks from the boiler are thought 
to have caused the blaze. The Eugene 
fire department was called, but was de- 
layed in responding on account of wait- 
ing to obtain permission to go outside 
the city limits. 


Salt Lake Seeks Reduction 


City officials of Salt Lake City, Utah, 
have petitioned the Board of Fire Under- 
writers of the Pacific for a reduction in 
the fire insurance rates for that city 
following a report published showing 
several important improvements which 
have been credited with reducing the fire 
hazard. 


Coast Notes 


Guy A. Inman, superintendent of the 
automobile department of the North 
British & Mercantile and its fleet, for the 
Pacific coast, is leaving San Francisco 
on an eastern trip to New York to visit 
the United States branch. 


L. M. James has resigned his position 
as special agent for the George H. Tyson 
general agency at San Francisco to be- 
come associated with the Richard Orlob 
agency at Salt Lake City. James covered 
the intermountain territory. 
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FIRE PROTECTION 


Course? 





Chis is ta Certify, Tha 
has been a student in the Correspondence Course on the Analytic System for the 
Measurement of Relative Fire Hazards (Mercantile Classes), 
conducted by Jay S. Glidden of the Chicago Board of Underwriters, and published by FIRE 
PROTECTION and that he has successfully completed the work of the course. 


of which he is hereby granted this Certificate. 
Fire Protection Correspondence Courses 


In recognition 


ATO NSA CCNA CA GEA CNENCICE OTIC CG 


Cincinnati, Ohio, 19 





IEA] 


SEEM EEN ETE EEE MAAC LAC NAS ACCA CNC Mea ON 
MS, 





NEMEC MAS AAC ANA ONLAO 





ASSIS Nero ale BAAS AAALAC MOEA AC aa 
About One-Half Size 


When you qualify for the above certificate 
you will understand your work better, solicit 
more effectively and close more business. 
Use the form below and learn all about what 
this course offers you. 


FIRE PROTECTION, 420 E. Fourth St., Cincinnati, Ohio 
Gentlemen: 


1am interested in your 1922 revised Dean Schedule Correspondence Course and would 
like to have you send to me, without any obligation on my part, your |6-page booklet, 
“BUSINESS-GETTING KNOWLEDGE,” telling all about it. 


iS 
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NEWS FROM EASTERN FIELD 




















TO REVISE ELEVATOR RATES 





Grain Storage Question to Be Aided by 
Special Investigation Committee 
Now at Work 


Y., Sept. 4—The 
grain storage question is one of cur- 
rent interest in Buffalo and New York 
City. For a long time the grain inter- 
ests of this section have been requesting 
lower rates in this port, claiming that 
rates should be lower here than in the 
west because of differing conditions, not 
only in the elevators but of the grain 
itself. 

Some time ago earnest inquiry was 
made by the Buffalo Board and its find- 
ings were that local rates compared very 
favorably with those prevailing at west- 
ern points. However, it was admitted 
that because of the differences in con- 
struction and operation of elevators in 
Buffalo and those at other points, and 
also taking into consideration the va- 
rious methods used for rating in differ- 
ent sections of the United States, it was 
difficult to make accurate comparison. 

The recent completion of the Barge 
Canal terminal elevator in Gowanus Bay, 
New York harbor, presented a rating 
problem to the New York City Ex- 
change that was new to them. They 
had no schedule and did not think it well 
to adopt Buffalo’s short schedule, this 
latter having been arrived at some years 
ago and under rather different condi- 


BUFFALO, N. 





tions. Under the present law, all ratings 
in New York state must be statewide in 
their application and it therefore became 
necessary for New York to adopt the 
Buffalo schedule or for the state rating 
organizations to formulate new ones. 

Therefore a committee has been ap- 
pointed by the New York fire rating 
association to prepare a new schedule 
which will cover the entire state equit- 
ably. This committee is headed by a 
Buffalo man. The work is being pushed 
and there is very indication that there 
will be a revision of both the grain and 
elevator rates by some time in October. 
Whether there is likely to be any ma- 
terial revision downward is impossible 
to say. . 

Buffalo’s elevators, generally speaking, 
are well constructed and equipped with 
modern devices which tend to decrease 
hazards. Few centers have as modern 
equipment for handling grain. On the 
other hand, Buffalo is considerable of a 
transport point, except in the winter 
time, and the grain is being handled a 
great deal through several months of 
the year. 

There has been some improvement in 
the grain rate situation of late through 
the passing of the inherent hazard clause 
by which it is possible to cover both 
fire and explosion in the same policy. 


No Action on Rochester 

At a recent meeting of the 
Union, it was decided to 
discussion as to the Rochester, 
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1871 


“‘Superior Service Satisfies’’ 


1923 


Superior Fire Insurance Company 


PITTSBURGH, PENNSYLVANIA 


Capital Assets Pelcyholders’ Surplus 
$800,000.00 $3,806,949.41 $1,514,962.03 
Writes 


FIRE, TORNADO, RIOT, USE and OCCUPANCY 


A. H. TRIMBLE, Pres. EDW. HEER, Vice-Pres. and Secy. 














CLEARY ann WINZER 


CERTIFIED PUBLIC ACCOUNTANTS 
Specializing in Insurance Accounting 


29 South La Salle Street 
CHICAGO 
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HOG INSURANCE 


AGENTS WANTED 


lilinois Bankers Hog Insurance Co. 


406 Mead Bldg. 
Rockford Illinois 








Iowa National Fire Ins. Co. 


Des Moines 


FIRE—LIGHTNING—TORNADO and 
AUTOMOBILE INSURANCE 


An IOWA Company For IOWA Business 
IOWA Agents Wanted 


PARLEY SHELDON F. L. MINER 
President 


Heaerary Vice-President 
C. M. SPENCER, Vice-President and Secretary 


FRANK P. FLYNN 
Treasurer 


C. S. VANCE, Vice-President and Underwriting Mgr 





situation. The special committee that 
was appointed to consider conditions 
there has not yet visited the city. There 
is a project under way to reorganize the 
local board in Rochester, 


Extend Department’s Scope 


BOSTON, MASS., Sept. 4—Manager E. 
T. Cairns of the eastern department of 
the Fireman’s Fund, announces that 
hereafter the western Ontario field, for 
several years handled by the Chicago 
office of the company, will be super- 
vised from the eastern department, 
whose headquarters are in Boston. W. J. 
Blackburn of Toronto has been retained 
as special agent. 

The new arrangement makes the ter- 
ritory of the eastern department of the 
Fireman’s Fund cover 13 Atlantic sea- 
board states and all of eastern Canada, 
including the province of Ontario. 





Helson Enters Agency Work 


AUGUSTA, ME., Sept. 4—Leon W. Hel- 
son, deputy insurance commissioner of 
Maine for the past five years, and for 
several months acting commissioner 
when Commissioner G. Waldron Smith 
retired a year ago, has resigned from the 
department, effective Oct. 1. 

Mr. Helson has purchased a half in- 
terest in the agency of Roche & Co. of 
Portland, Me., where he made his home 
before going into the department. He 
will specialize in workmen’s compensa- 





—= 


tion and public liability insurance, with 
which he is particularly familiar. 





Loss on Oil Warehouse 


BUFFALO, N. Y., Sept. 4—Approxi- 
mately $150,000 loss, with but $10,000 
of insurance, was caused by a fire the 
morning of Aug. 30, which destroyed a 
large barrel storage warehouse at 9 
Watson street, owned by H. Feldman. 
Large quantities of oil in barrels and 
other goods were stored there. There 
Was no insurance on the stock. Dense 
clouds of smoke rolled from the building 
for two hours while firemen were at- 
tempting to bring the fire under contro] 
and then suddenly the entire structure 
burst into flames and was soon de- 
stroyed, 


Eastern Notes 


The body of Arthur T. Maischoss of 
Buffalo, N. Y., who had been missing for 
a week, was found Aug. 31 floating in 
Lake Ontario near the end of the Olcott 
Beach Pier. Maischoss was a marine 
clerk with the insurance agency of the 
Smith, Davis Company of Buffalo. 

Fire destroyed the Albany garage, Ni- 
agara street, Buffalo, N. Y., last week, 
causing a loss estimated at $50, 000, 
partly covered by insurance. Forty au- 
tomobiles were burned. About half the 
loss on building and cars was covered 
by insurance. The flames made quick 
work of the oil-soaked structure. 














IN THE CANADIAN FIELD 











The Mutual Plate Glass Insurance Co. 
Shelby, Ohio 


Organized 1883 
HENRY WENTZ, President L. A. DENNIS, Sec. and Gen’l Agent 


The Only Ohio Company Specializing on Public Glass Insurance. Not an Experiment 
SERVICE TO OUR REPRESENTATIVES AND POLICYHOLDERS 








INCORPORATED 1852 


MILWAUKEE MECHANICS’ 
INSURANCE COMPANY 


MILWAUKEE, WISCONSIN 
FIRE TORNADO AUTOMOBILE 


TIME-TEMPERED STRENGTH, SECURITY AND SERVICE 











1923 
_ JOHN H. GRIFFIN, President 


NORTHWESTERN 


FIRE AND MARINE INSURANCE COMPANY 
MINNEAPOLIS, MINNESOTA 


ASSETS ..cccccccccccccccccccs oleae 


Liabilities ....cscccccccccccse Se 
Cash Capital ................« 400,000.00 




















Reinsurance Reserve ......... 496,289.89 
Surplus to Policyholders...... 627,686.61 
—Writing— 
Fire Tornado Lightning Automobile Hail 
Rents Use and Occupancy 
— J — —- —— EDWARD T. LYONS 
Vice-Pres. Sec’y-Treas. 


THE COLUMBIAN NATIONAL FIRE INSURANCE COMPANY 


LANSING, MICHIGAN 
Statement January 1, 1923 


ASSETS LIABILITIES 
Real Estate..............$ 181,314.30 Unearned Premium Re- 
CITED ccccccececccccscees TRIAD 
p Mortgage Loans......... 1,196,404.78 Loss Reserve....... eee+s 190,306.91 
Stocks & Bonds......... 366,719.82 Taxes, Contingencies Re- 
Cash in Bank...... cocoee §«688ODER4AR 0 SRB WD ccc cc cess ccccccs 107,385.00 


Capital Stock. $650, cn - 
Net Surplus... 357,255 














Accrued Interest......... 48,684.69 
$2,083,726.34 





Accounts Receivable...... 178,918.32 
Surplus to TN ag 1,007,255.63 | 


> 


$2,083,726.34 











PROBE SUMMER HOTEL FIRE 


Provincial Treasurer of Ontario Asks 
Report With Idea of Preparing 
Amendments to Present Law 





The provincial treasurer of Ontario 
has ordered the fire marshal to prepare 
a report on the disastrous fire which 
occurred at the Wa Wa Hotel in the 
Muskoka district recently, when nine 
lives were lost. This report, together 
with the evidence of guests who were 
in the hotel at the time of the fire, will 
be reviewed with the idea of ascertaining 
if any amendments can be added to the 
statutes in connection with the inspec- 
tion of public buildings, like hotels, 
schools, etc., to properly protect human 
life, and prevent such catastrophies in 
future. It has been suggested that 
more fireproof material should be used 
in the construction of summer hotels, 
with a more complete system of auto- 
matic fire signals, and also that main 
fire escapes should be provided at differ- 
ent points, with exit platforms and lad- 
ders leading to within a few feet of the 
ground. 


Fire Fighters’ Recommendations 


Among the various resolutions re- 
cently passed at the convention held by 
the Provincial Federation of Ontario 
Fire Fighters in Hamilton were: Use of 
fire department red paint for commercial 
purposes to be discontinued by the gov- 
ernment; specd limits for fire apparatus 
set at 20 miles an hour in manufactur- 
ing districts and 30 miles in residential 
area; fire prevention subjects taught in 
school were approved; the postal author- 
ities to be requested to change the color 
of their letter boxes from red to some 
other color to avoid confusion with the 
fire department. 





Loss of $100,000 at Winnipeg 


WINNIPEG, MAN., Sept. 4—Winnipeg 
has been singularly free from fires for 
the past two months, but a $100,000 blaze 
Thursday night put the good record to 
rout. The fire was a very spectacular 
one. The firemen managed to save the 
west portion of the three-story frame 
building, which was occupied by the 
Winnipeg Upholstery & Manufacturing 
Company. This company carried a stock 
of over $40,000, while the value of its 
machinery was estimated to be $10,000. 
The manager of the company stated his 
total insurance was only $16,000. In 
addition to this, there was a consider- 
able stock of sash and door machinery 
and tools belonging to the Sprague Lum- 
ber Company, which approximated $15,- 





000 in value. The building itself is 
valued at $30,000. It happened there was 
a very high wind, and if the fire had 
not been stopped from devouring the 
western building in which were stored 
paints, varnishes, etc., used in furniture 
work, it is very likely some six cottages 
nearby would have gone. As it' was the 
inhabitants moved out all their furni- 
ture, and one at least was rendered un- 
inhabitable by smoke and water. 


Fire Prevention Drive at Vancouver 


The Vancouver Safety Committee is to 
cooperate with the fire department in 
an attempt to minimize fire losses. The 
objects of the committee will be to bring 
the importance of preventive and inspec- 
tion measures before the business men 
and residents of Vancouver generally and 
to impress manufacturers with the nec- 
essity of installing up-to-date fire fight- 
ing methods and appliances on their 
premises. The formation of this com- 
mittee was the outcome of the recent 
fire chiefs’ convention in Vancouver, when 
considerable interest was aroused by the 
addresses of the delegates. It is the first 
time in Vancouver that outside organiza- 
tions have been enrolled in the fire-fight- 
ing and fire-preventive measures of the 
fire department. 





Handle Business from Winnipeg 


WINNIPEG, MAN., Sept. 4.—The Brit- 
ish-American Assurance will in future 
operate its Manitoba territory from the 
branch office here, instead of through 
the Bell Agencies, who were the general 
agents for the province. This firm, how- 
ever, will retain the Winnipeg agency 
for the company. 

The branch office of the Norwich 
Union Fire, the Canada Security Assur- 
ance and the British & Canadian Under- 
writers at' Calgary has been closed, and 
operations for the three prairie provinces 
will be henceforth controlled from the 
Winnipeg office. 


ee 


Canadian Notes 


H. M. Lambert, manager of the Guard- 
ian Assurance at Montreal, was in Win- 
nipeg last week. 

Fire losses for the week ending Aug, 
22, according to the “Monetary Times,” 
are $744,000, in comparison with $652,000 
for the same week last year. 

Two new Winnipeg agency appoint- 
ments have been announced—the Cana- 
dian Agencies for the British Colonial 
Fire, and the Commercial Agencies for 
the New Hampshire Fire. 

The Bruchesi Institute at Montreal, 
which provides a home for young girls 
and a clinic for tuberculosis cases under 
the care of the Sisters of Providence, 

was damaged by fire last week, causing 
a loss of about $25,000, partly covered by 
insurance. The origin of the fire is un- 
known, 
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INTEREST IN THE SITUATION 


Automobile Underwriters Are Solicitous 
Over the Present Condition in the 
Second Hand Market 


Many automobile underwriters are 
greatly concerned over the second hand 
market situation. There are in the 
hands of dealers a large number of sec- 
ond hand cars. There has been a big 
demand for new cars. A big majority 
of people seemingly have not been inter- 
ested in the second hand market, but 
have been purchasing new cars. The 
second hand market has been something 
of a drag. One of the most disturbing 
factors in the second hand market situ- 
ation is the fact that the second hand 
dealers can get no further accommoda- 
tions from banks. In fact many banks 
are calling in their automobile paper. 
Conservative bankers feel that too much 
money has been loaned both to dealers 
and purchasers of automobiles. At the 
recent meeting of the American Bankers 
Association in Minneapolis, there were 
many informal conferences and conver- 
sations over the automobile situation. 
Some banks undoubtedly have plunged 
quite a bit in this direction. After hear- 
ing the talk of the more conservative 
bankers, many institutions feel that it is 
time to retrench and the second hand 
dealers are being squeezed. Automobile 
underwriters are giving strict attention 
to the situation and are watching the 
signs in the skies. 


Quits Collision Insurance 


The American General of Chicago has 
ceased writing collision insurance on its 
automobile policies. It wrote a special 
policy covering up to $300 collision in- 
demnity on some makes of cars and $400 
on others. It charged a rate of 30 per- 
cent. It found that it could not get 
enough business to secure an average 
and hence has decided to discontinue 
collision entirely. 





LOCAL AGENCY FOR SALE 


Health requires immediate change in lo- 
cation. Forced to sell first-class well- 
established Fire and Casualty Insurance 
Agency at Mt. Pleasant, Iowa. Write 
Fred C. Woodson, Mt. Pleasant, Iowa. 








FOR SALE 


Ohio Farmers Ins. Co. Agency for 
Perry County For Sale. Priced to sell. 
Reason, Failing Health. We have built 
up the Agency for 40 years. 
R. M. Fountain, Agent 
Somerset, Ohio 








EXPERIENCED ARCHITECTURAL ENGI- 
NEER and Contractor desires position 
as ADJUSTER. Has had some experience 
in tornado and fire loss work. Refer- 
ences furnished. Address F-33, care 
The National Underwriter. 








Position as Examiner or Assistant 


Young man, 24, with seven years’ underwrit- 
ing experience desires position as Examiner 
or Assistant. Capable and energetic worker. 
Address F-48, care The National Underwriter 








Automobile Examiner 
A Chicago western department is anxious to secure 
an experienced and capable automobile daily re- 
port examiner. There is chance for rapid advance- 
ment and a real future for a man who is industrious 
and possesses initiative. 
Address F-51 
Care The National Underwriter 





NEED FOR INSPECTION SEEN 


R. H. Goodwin of the Fireman’s Fund 
Reveals Material Evidence of 
Moral Hazard in Automobiles 


- 





R. H. Goodwin, manager of the auto- 
mobile branch, eastern department of 
the Fireman’s Fund, contributes an in- 
teresting article on the utility of inspec- 
tion reports in automobile underwriting 
for the house organ of the Hooper- 
Holmes Inspection Bureau. Mr. Good- 
win says that the comparatively recent 
popularity of the automobile has neces- 
sitated an intensive application to special 
problems on the part of the insurance 
companies which are called upon to in- 
demnify the public. The problem with 
which the underwriter has’ been con- 
fronted has multiplied a thousandfold as 
production has increased until today he 
is compelled to resort to extremé meas- 
ures in order to determine the eligibility 
of his automobile risks that he may 
produce a fair profit for his company. 
Outside Assistance Needed 


It is becoming more and more appar- 
ent that moral hazard represents by far 
the larger proportion of the total auto- 
mobile risks. It is therefore exceed- 
ingly difficult for an individual to sit at 
a desk in a company office and decide 
from a review of the policy application 
that a given risk is free from moral 
hazard without outside assistance, par- 
ticularly when experience teaches that 
the so-called merchant is often a dealer 
in contraband liquor, drugs or narcotics; 
the manager, a spot boy in a pool room; 
the real estate operator, a gambler, or 
highwayman, race track help, or conces- 
sionaire at some amusement park; the 
retired man, a low-grade person of ill 
repute, living solely by his wits. 
Should Know Occupational Hazard 


It is necessary in large cities, not only 
to know that the car is well owned and 
carefully operated and cared for and 
that there is not suggestion of moral 
hazard but also the occupational hazard 
must be taken into consideration. In 
New York City, of course, the loss rate 
hy theft is always abnormal. It has 
been discovered that physicians’ cars 
and those of real estate operators are 
more frequently among those stolen 
than any other class in New York City. 
The reason is explainable and does not 
in any sense apply any reflection on 
their owners or on their profession. The 
very nature of these occupations neces- 
sitates the automobiles being left in the 
streets for hours and for the most part 
unattended. It is necessary for the 
underwriter to find a means to sub- 
classify such cars or occupations so as 
to determine if possible just what kind 
of doctors may be insured at reasonable 
| rates with an average prospect for profit. 


Auto Club Withdraws Reduction 


It is reported in San Francisco that 
the Automobile Club of Southern Cali- 
fornia has withdrawn its announcement 
that it would allow certain reductions 
in the insurance rate for Buick four- 
wheel-brake cars. Advices from Los 
Angeles are to the effect that the local 
automobile dealers of other makes of 
machines protested against what they 
declared was discrimination. The Auto- 
mobile Club, which does the largest 
automobile insurance business of any 
company in California, made such an 
announcement immediately following the 
publicaiion of the action of the National 
Liberty. 


Use Inexpensive Theft Prevention 


PORTLAND, ORE., Sept. 4—Proof of 
the fact that prevention of loss is mucn 
cheaper than recovery is seen in the 
report of Joe Keller, Portland manager 
for the Pacific Coast Automobile Under 
writers’ Conference, referring to the 














Rossia Insurance Company 
Of America 





The Fire Reassurance Company 
Of New York 





American Fire Insurance Corporation 
Of New York 





Union Reserve Insurance Company 
Of New York 





1565 Broad Street : : Hartford, Conn. 





Fire and Marine Reinsurance 








nw [MPORTERS, 
Insurance Co. 


OF NEW YORK 
47 BEAVER STREET 


MARINE - AUTOMOBILE 


AND 











Capital $500,000 Surplus $700,000 


AMERICAN UNION 


Insurance Company of New ¥ ork 


Administrative Offices, Hartford, Conn. 


J. H. Vreeland, President 


Fire Insurance and All Allied Lines 











DETROIT NATIONAL FIRE 


Insurance Company 


231-233 John R. Street, DETROIT, MICHIGAN 
GEO. K. MARCH, President and Gen. Manager WYNN C. GEROW, Secretary 
JAS. M. TEAHEN, Treasurer M. E. BLACK, Assistant Secretary 
ROBERT R. BUCKNELL, Assistant Secretary 








problem of handling congestion caused 




















THE NATIONAL UNDERWRITER 











QE:SB,LOUIS,MO, 





Over a million in assets and 
enjoying PROSPERITY, 
CONFIDENCE, PRESTIGE 
and SUCCESS. All due to 
unselfish management; to fair- 
ness and liberality in writing 
Fire, Tornado and Automobile 
Insurance. 





The Liberty Fire Insurance Company 


J. C. BARDWELL, President 




















: “a | AGE—AND 
=F oi FE: . | PROGRESS 


S : I RH Eureka and Security 
t: 4 Insurance Companies 





: - =i jogged along at Cincinnati 

eo Hf for many years, doing a 
=o == =6) small business in a friendly 
x Hy * 7 way with agents who were 





old friends. The companies 
were separate but the stock- 
holders were friends and 
neighbors and there was 























only one management. A 
little money was made each 
year and part of it was ad- 
ded to surplus. 
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by the one day stop of a great circus here 
last week. 

“Aproximately 5,000 automobiles were 
parked in an area a mile square in the 
vicinity of the circus grounds,” explained 
Keller. “Wonderful opportunity was 
offered for thefts of machines or ac- 
cessories. Not a spotlight, robe, wrench 
or any other equipment was stolen dur- 
ing the 18 hours machines were jammed 
in this limited area.” 





about through the maze of cars all day 


long and until the circus moved out at 


midnight ever on the alert for suspected 
| charters. 


“We found numerous cases’ where 
groups of boys were unquestionably pre- 


| paring to take parts or valuables in 


Keller, with four plain clothes men | 


from the police department, meandered 


| 


machines,” explained Keller. “We broke 
up gatherings of this order and held qa 
number for investigation, 

“The actual cost of this piece of pre- 
vention was the price of four meals 
for four policemen, $2.60.” 








MARINE INSURANCE NEWS 








REPORT ON PROGRESS MADE 


Model Marine Insurance Law Advances 
a Step and Has Brilliant Out- 
look This Year. 


MINNEAPOLIS, MINN., Sept. 3.— 
A report on the progress to date of the 
model marine insurance law, proposed 
for adoption throughout the country, 
was presented by Barry, Wainright, 
Thacher & Symmers of New York, 
counsel for the American Institute of 
Marine Underwriters, to Superintendent 
Francis R. Stoddard, Jr., of the New 
York insurance department for incor- 
poration in the minutes of the National 
Convention of Insurance Commissioners 
at their annual meeting here last week. 
The report read in part as follows: 

Action Started in 1922 


The necessity for uniform state regula- 
tion and taxation of marine insurance 
was first submitted through you to the 
convention at its St. Louis meeting in 
May, 1922 This occurred shortly after 
the enactment by the congress of the 
United States of the so-called model 
marine insurance law for the District 
of Columbia. 

The convention showed great interest 
in the proposal and appointed a special 
marine committee for the consideration 
of this question and marine underwriters 
were directed to prepare a draft of the 
proposed uniform law for the committee 
and for action by the convention at its 
Swampscott meeting in September of 
that year. The convention regarded the 
matter as of such importance that it 
set aside an entire half day for its dis- 
cussion, 

The convention approved the prin- 
ciples of the propesed law submitted, 
empowered your committee to continue 
its further consideration and to hold 
hearings for the purpose of receiving 
objections and suggestions respecting its 
amendment 

In October, 1922, a special meeting of 
your committee was held in New York 
City and an entire day was devoted to 
hearing arguments in opposition to the 
proposed law. As a result of long con- 
ferences, in which all interests actively 
participated, cordial and substantial 
agreement as to the provisions of the 
proposed law was reached and reported 
to the convention 

Among the most important of the 
features of the proposed states law val- 
uable to policvholders and marine under- 
writers in the United States, special em- 
phasis may be laid upon the following: 

(a) Recognition that the inherent na- 
ture of marine insurance requires sepa- 
rate and different regulation and taxa- 
tion from other classes of insurance. 

(b) That to meet world competition 
American marine underwriters must be 
allowed to grant coverages substantially 
equivalent to those permitted to their 
foreign competitors 

(ce) That to enable American marine 
insurers to meet the competition of._their 
foreign rivals, our underwriters should 


be taxed upon substantially the same } 


basis as the insurers of foreign coun- 
tries. namely, upon net underwriting 
profits averaged over a period of years, 
and 

(d) That in order to remove the dif- 
ficulties and friction existing in the past 
respecting the transaction of so-called 
“unauthorized insurance” by brokers and 
other middlemen in the United States 
with unlicensed foreign insurers, such 
traffic should be permitted under state 
license and supervision, coupled with 
such privilege tax as state authorities 
decided should be imposed. 

It is pertinent to point out here that 
at no time has the proposed uniform 
state marine insurance law contained 








any provision for “multiple line” insur- 
ance and that in its revised form no 
attempt was made to provide for the 
organization or admission of marine 
Lloyds. 

Thereafter, with the cordial coopera- 
tion of the insurance department of New 
York, a series of bills was prepared and 
introduced as insurance department bills 
in the legislature of that state during 
its 1923 session Owing to the large 
amount of marine insurance transacted 
in New York, it was deemed advisable 
that these measures should receive con- 
sideration in that state before their in- 
troduction in other states. 

Although necessarily modified in form, 
in order to fit into the existing law of 
New York, these measures substantially 
followed the printed draft of the pro- 
posed uniform state marine insurance 
law submitted to and approved by the 
convention. 

Important progress was made by the 
passage of the first of these bills by the 
legislature and its signature by the gov- 
ernor. The two remaining bills were 
necessarily companion measures, the last 
awaiting legislative action upon the first, 
relating to taxation. 

The bill to substitute a tax upon net 
marine underwriting profits for the exist- 
ing tax upon gross premiums was not 
opposed by the state tax commission, 
received a favorable hearing at a joint 
session of the senate and assembly in- 
surance committee and passed the assem- 
bly without opposition. Unfortunately, 
however, delays occurred in the senate 
and in the concluding days of the ses- 
sion many bills were not reached for a 
vote and these bills were among them. 

It is felt, however, that both the con- 
vention and the marine underwriters 
should feel greatly encouraged by the 
substantial progress made and the in- 
telligent acceptance of those principles 
aimed to enable our marine insurers to 
compete on fairer terms with their 
foreign rivals. It is proposed to re- 
submit the measures which were not 
reached for vote early in the 1924 ses- 
sion of the New York legislature and 
probably to the legislatures of certain 
other states where considerable amounts 


|} of marine insurance are written It is 





believed that such bills will have favor- 
able chances of success and that such 
success, when achieved, will be largely 
due to the great weight of the approval 
of the convention and to the thorough- 
ness and efficiency of your committee. 


Fire Insurance Backlog 


The dependence of home owners, as 
well as of business men, upon fire in- 
surance is again emphasized by a pre- 
liminary report issued by the Bureau 
of Census, which states that in 1920 
mortgages aggregating $11,001,000,000 
were outstanding upon “owned homes 
and farms in the continental United 
States.” The value of these mortgaged 
properties was $31,708,000,000, so that the 
money borrowed upon them amounted 
to 34.7 per cent of the total. 

The point to bear in mind is that had 
it not been for fire insurance to protect 
these homes and farms it would not have 
been possible to borrow this huge sum, 
since mortgagees are not in the habit of 
risking their money on property that 
may be destroyed overnight unless their 
investment is properly safeguarded. It 
would be easy to go further and point 
out that had it not been possible to 
secure the billions mentioned, the farms 
included could never have been estab- 
lished and would never have contributed 
their quota to the nation’s production of 
foodstuffs. 

Insurance is the basis of credit to a 
very great extent, and it is dangerous to 
tamper with a sound credit system. 
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SEVERE CRITICISMS 
OF ILLINOIS MUTUAL 


Entrance Into Burglary Field of 
Concern Sponsored by Bankers 
Called Unjustifiable 


ACTION HAS BEEN HASTY 


On Same Theory Insurance Companies 
Might Enter Banking Business on 
Large Scale 


Burglary insurance men are severe 
and unrelenting in their criticism of the 
Illinois Bankers’ Association for its de- 
cision to enter the burglary business 
with a mutual. Apparently, the concern 
which the Illinois Bankers’ Association 
is organizing will commence shortly the 
writing of burglary business among its 
members. The Illinois Bankers’ As- 
sociation is composed largely and almost 
entirely of bankers located outside of 
Chicago, in other words, down state 
financial men. They have repeatedly 
expressed the opinion that the burglary 
rates charged by the companies writing 
this class of business are too high, that 
the country banker has to pay a rate 
that is all out of proportion to the 
hazard, and that the burglary writing 
companies are guilty of placing too 
heavy a premium burden upon small 
town bankers unable to bear the load. 


No Conference With Companies 


Having aired this grievance among 
themselves, but never through a com- 
mittee or officially to the burglary writ- 
ing companies, the Illinois Bankers’ As- 
sociation now decides to take up the 
writing of burglary insurance itself. 
Here, then, is a group of country bank- 
ers concluding that if a business is not 
being operated to its satisfaction, the 
cure is not to seek remedies from those 
already in that business, but instead to 
go into the business for themselves. 


Banks Far From Perfect 


Such a decision is unbusinesslike and 
certainly not representative of a sane 
and sober business mind. Why should 
not the burglary writing companies or 
insurance companies generally go into 
the banking business? Does anyone 
contend that the banks are being oper- 
ated perfectly, and to the satisfaction of 
everyone? Certainly insurance men are 
not entirely satisfied with exchange 
rates, rules for loans, interest rates, or 
the general loaning methods of the 
banks. Bankers, in common with all 
other business men, are subje ct to justi- 
fiable criticism. A large number of 
banks are loose in their business 
methods. They are not giving satisfac- 
tion to the community. They cannot 
justify all their present operating plans. 
This is true of a large number of banks 
when the country as a whole is con- 
sidered. But although insurance men 
recognize these inherent weaknesses of 
the banking business, they do not reach 
the conclusion that in order to improve 
the banking situation they (the insur- 

















COOLIDGE PASSED ON COURT BONDS | 








RESIDENT HARDING was an 

insurance agent at one stage of his 

career. President Coolidge, it de- 
velops, has also had a close touch with 
the insurance business, as for some 
years he passed on the merits of court 
bond risks for the National Surety. In 
other words, he was a factor in the un- 
derwriting department of the company 
in the territory of which Northampton, 
Mass., is the center. 

Held Power of Attorney 


Mr. Coolidge held the power of at- 
torney of the company authorizing the 
execution of court bonds jointly with 
James W. O’Brien, the agent. At the 
same time Edward L. Shaw, also a 
lawyer in Northampton, held a_ joint 
power of attorney. The power of at- 
torney to Mr. Coolidge was issued 
March 30, 1914, and the records of the 
company show that it was not canceled 
at the time he became President. The 
company’s records show that at the 
time the appointment was made a re- 


ance companies) must go into the bank- 
ing business. 
Weaknesses of Position 


They are oi the opinion that the men 
in the banking business are the ones to 
improve it. They are willing to present 
their grievances and point out what they 
believe to be shortcomings, but they 
have no notion that insurance men, be- 
cause they have been able to discover 
certain weaknesses in the conduct of the 
banking business, are, therefore, bettet 
qualified to run the banking business 
than the men now engaged in it. Yet, 
this general idea is the one now being 
followed by the Illinois Bankers’ As- 
sociation. This group of bankers ap- 
parently believes that it. is capable of 
operating a mutual concern which will 
write burglary insurance on a basis that 
will be much more satisfactory to all of 
its members than any of the existing 
companies now in the burglary field. 
Such a belief is preposterous. It indi- 
cates an intolerance on the part of the 
bankers in down state Illinois that is 
almost unbelievable. 


Rates Not Unreasonable 


The truth of the matter is that the 
burglary writing companies are dis- 
criminating against no section of the 
country or class of risk. Burglary in- 
surance rates are arrived at scientifi- 
cally. They are based upon experience. 
If a certain class of business has been 
continuously unprofitable, it naturally is 
given a higher rate than another class 
which has yielded the companies a 
favorable experience over a long period 
of years. Certain localities are more 
hazardous from a burglary insurance 
standpoint than others. Naturally, then, 
they are penalized. The whole plan of 
arriving at burglary insurance rates is 
founded upon the idea that the com- 
panies can do no better than to follow 
their actual experience accumulated dur- 
ing many years of active operations. 
The country bankers of Illinois have no 
more grievance than have country 
bankers of any other state. They are 
not being discriminated against. They 
are being treated fairly and dispassion- 
ately by the burglary writing companies. 











port was made on the card as follows: 
“This is a good man.” 

Mr. Coolidge’s work for the National 
Surety was largely on Saturdays, as he 
was in Boston on official business the 
rest of the week. The reason for hav- 
ing a man of Mr. Coolidge’s importance 
as an attorney act in the execution of 
court bonds is because it requires a 
great skill in underwriting and legal law 
to protect the liability of a company in 
this cover. The company is protected 
by having the agent act jointly with a 
prominent reputable attorney in various 
towns throughout the country, both the 
agent and the attorney signing the bond 
jointly. If the underwriting were not 
correct, the company might not be re- 
lieved of liability for years in certain 
cases. At the time Mr, O’Brien was a 
member of Barrett & O’Brien. The 
name of the firm is now J. W. O’Brien 
& Son. The agency represents 25 fire 
companies as well as several casualty 
companies. 


If the burglary insurance companies 
should conclude to proceed against the 
banks in the manner which has been fol- 
lowed by the Illinois Bankers’ Associa- 
tion, a roar would go up from the bank- 
ers of the country that could be heard 
from one coast to the other. Some of 
the larger casualty and fire companies 
could buy and sell 300 or 400 banks 
such as are protesting against burglary 
rates in Illinois. The insurance interests 
of the country are powerful and influ- 
ential financially. It is unfortunate that 
the bankers in the smaller cities of IIli- 
nois are apparently failing to realize that 
insurance and banking should, in the 
very nature of things, cooperate. Each 
depends to a large extent upon the 
other. There is a distinct and separate 
field for each. Bankers are.not under- 
writers and underwriters are not bank- 
ers. The Illinois Bankers’ Association is 
drifting far afield. It is unnecessarily 
arousing the antagonism of insurance 
companies. It is taking a position that 
is wholly unrepresentative of the view- 
point held by the far-seeing bankers of 
the country. Its contentions and re- 
auests are not reasonable or justifiz able. 
The organization is arbitrarily injecting 
itself into the insurance business and in 
doing so is heading for trouble. 


Write Full Property Damage 

The Travelers and Travelers Indem- 
nity announce that they are now writing 
miscellaneous property damage insur- 
ance in connection with public liability. 
There is considerable demand for this 
protection, but until recently it could 
not be written in a number of states be- 
cause of the laws. Contractors particu- 
larly have had claims brought against 
them on account of injury to property 
or others through negligence of em- 
ployes of the contractors in failing to 
shore up adjoining buildings, to safe- 
guard excavations, to put lanterns on 
material piled in the streets, to fail to 
remove boards with nails in them, and 
so on. A number of stores have had 
claims filed because of clothes of cus- 
tomers that have been damaged or torn 
in different ways. 











MUCH INTEREST IN THE 
$5,000,000 LIBEL SUIT 





Integrity Mutual Casualty Got a 
Lot of Publicity in Its Spec- 
tacular Case 


BIG ADVERTISING PLAN 


Casualty Information Clearing House 
Claims It Is Not Solicitous as 
to the Outcome 


The big $5,000,000 libel suit brought 
by the Mutual Casualty of 
Chicago against the Casualty Informa- 
tion Clearing 


Integrity 


House, its subscribing 
companies, its directors, and the man- 
agers and officials of the companies 
taking its service, has received much 
comment. The Casualty Information 
Clearing House states that it has never 
sent out a report on the Integrity Mu- 
tual Casualty to all its subscribers. It 
has sent out comment on the company’s 
financial report where a_ subscribing 
company or an agent of a subscribing 
company asked for it. It is thought 
that it is this report that the Integrity 
Mutual Casualty is using as the basis 
of its suit. 

Manager G. E. Turner of the Casu- 
ualty Information Clearing House 
states that no formal statement will be 
given out until he has had an oppor- 
tunity to study the, petition of the 
plaintiff and see just what accusations 
are being made. Mr. Turner said that 
neither he nor anyone connected with 
the Clearing House is alarmed over this 
suit. 

Gained Much Publicity 


Many claim that the Integrity Mu- 
tual Casualty used clever tactics in 
bringing a suit for this large amount. It 
served to get publicity in a way that a 
$50,000 or $100,000 suit would not have 
engendered. The Associated Press car- 
ried the story and it was used in some 
of the Chicago papers. It attracted 
wide attention because of the Asso- 
ciated Press report. This suit drew 
fire, therefore, so far as publicity was 
concerned and it advertized the In- 
tegrity Mutual Casualty extensively. 
From a publicity standpoint, the time, 
effort and expense of the suit will be 
well worth while. 

It is not likely that the companies 
that are subscribers to the Casualty In- 
formation Clearing House will feel at 
all solicitous. They regard General 
Counsel Turner as very safe and do 
not feel that he has put out any reports 
that are untrue. They claim that he is 
very cautious, and being an attorney 
himself has measured the words that 
have been promulgated. 


Some Items Questioned 


The Casualty Information Clearing 
House questioned some of the items in 
the annual statement of the Integrity 
Mutual Casualty, and it is stated in its 
confidential report called attention to 
these features. When the insurance de- 
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partments of Illinois, Kentucky and In- 
diana examined the company and were 
formulating their report, they called in 
a representative of the Clearing House, 
John A. Eddy, inasmuch as the insti- 
tution had made criticisms of the In- 
tegrity Mutual report. The report of 
the department exonerated the Integrity 
Mutual Casualty. There was a very hot 
session of the commissioners with some 
of the representatives of the Clearing 
House at the time of the Insurance 
Commissioner Convention in Minneap- 
olis. At that time Insurance Commis- 
sioner Houston of Illinois was very 
severe in his excoriation of the Clearing 
House. It was claimed that the Clear- 
ing House inspired the investigation by 
the departments in the first place, on ac- 
count of criticism. Commissioner Hous- 
ton took exception to certain features 
of the confidential report of the Clear- 
ing House. 
Smarted Under the Lash 


Undoubtedly the mutual companies 
have smarted under the service of the 
Clearing House and have been out to 
“get it.” General Counsel Turner, of 
course, has been aware of this and, 
therefore, has been cautious in the liter- 
ature that was sent out. At the time of 
the Dailey senate investigation of in- 
surance in Illinois an attempt was made 
to involve the Clearing House and em- 
barrass Mr. Turner. This did not get 
very far, although at times Senator 
Dailey seemed personally full of spleen. 
The mutuals claim that the Clearing 
House has gone too far in its propa- 
ganda and has been straining a point in 
the effort to get material against them 
in order to justify its existence. 


Adderly Prominent in the Ranks 


President J. C. Adderly of the In- 
tegrity Mutual Casualty is one of the 
big mutual people of the country. He 
was formerly with the Millers National 
of Chicago and organized the Integrity 
Mutual Fire and the Integrity Mutuaf 
Casualty. Recently he became presi- 
dent of the Ohio Millers Mutual, mov- 
ing its underwriting and executive head- 
quarters to Chicago. He is prominent 
in the deliberations of the mutual organ- 
izations and is one of their most intel- 
ligent spokesmen. Mr. Adderly has a 
large organization and is regarded as 
a very successful company officer. 





BRANCH OFFICE IS OPENED 





Aetna Life and Affiliated Companies 
Have Appointed J. F. Long As 
Manager at Rochester, N. Y. 


The Aetna Life, Aetna Casualty and 
the Automobile of Hartford have 
opened a branch office in Rochester, N. 
Y,. in the Aetna building, with J. F. 
Long, manager. Mr. Long has been 
with the Aetna Life companies for the 
last five years serving as assistant man- 
ager recently at Albany. The Lucas 
& Dake Company have been general 
agents of the Aetna Life group at Ro- 
chester for all lines except life. They 
are being relieved therefore of all su- 
pervisory duties, enabling Edward J. 
Lucan and DeWitt Richards of the 
Lucas & Dake company to give all their 
attention to personal business. The 
Lucas & Dake company will continue 
to represent the Aetna Life companies 
as general agents. William T. Farrell 
will retire as member of the firm and 
will continue business with the Aetna 
Life companies in his own name in the 
same building. 


Will Write Automobile Plate Glass 


Another company has announced its 
intention to write automobile glass in- 
surance in California. It is the Inter- 
national Indemnity of Los Angeles and 
its circular letter states that it will write 
at the same rates as “board” companies. 
If only this coverage is placed with the 
International a plate glass policy will 
be used and endorsed to suit. 





PROGRAM OF MEETING 
MANY EVENTS ARE SCHEDULED 


French Lick Convention of Casualty 
and Surety Men Will Bring Many 
Prominent Underwriters 


The International Association of Cas- 
ualty & Surety Underwriters and the 
National Association of Casualty & 
Surety Underwriters Agents have an- 
nounced their program for the joint 
convention to be held at French Lick 
Springs Hotel, French Lick, Ind., Sept. 
18-20. It will be a very important 
gathering of the casualty interests be- 
cause of the number of problems before 
those in that line of business. Gov- 
ernor Warren T. McCray will extend 
the welcome at the opening session at 
10 o’clock. Senator-elect Samuel M. 
Ralston in Indiana will give an address. 
Clarence W. Hobbs, formerly Massa- 
chusetts insurance commissioner, now 
representative of the National Conven- 
tion of Insurance Commissioners in the 
National Council on Workmen’s Com- 
pensation. Insurance, will speak, as will 
Francis R. Stoddard, superintendent of 
the New York department. Mr. Hobbs 
will discuss the “Functions of the Na- 
tional Council,” and tell what it is 
doing. 

A. Duncan Reid to Preside 


The first session will be presided over 
by A. Duncan Reid, president of the 
Globe Indemnity, who is president of 
the International Association. Spencer 
Welton, vice-president of the Fidelity 
& Deposit, is chairman of the entertain- 
ment committee and has arranged for a 
number of features of special interest 
along that line. Insurance Commis- 
sioner Thomas S. McMurray of In- 
diana will speak the first day. There 
will be a woman’s golf tournament 
played Tuesday morning and the quali- 
fying rounds of the men’s tournament 
will start Tuesday afternoon. Auction 
bridge will be played by the ladies 
Tuesday afternoon. 

Joint Meeting 


On Wednesday morning there will be 
a joint meeting of the two associations 
presided over by Thomas E. Braniff, 
president of the agents organization. 
William B. Joyce, chairman of the board 
of directors of the National Surety, will 
speak on “Agents’ Commissions and 
Agents’ Responsibilities.” Frank R. 
Bell of Charleston,.W. Va., new presi- 
dent of the National Association of In- 
surance Agents, will bring the greetings 
of that organization. Following Mr. 
Bell’s talk the following subjects will be 
discussed: 

1. What has been the effect of the 
Acquisition Cost Rules? 2. Is the time 
ripe for acquisition cost rules in the 
surety and accident and health business, 
and what should be the nature of such 
rules? 3. The flat cancellation evil, and 
what should be done to prevent it? 4. 
What is needed to improve the condi- 
tion of the automobile business? The 
burglary business? 5. The political 
phase of our business? 

George E. Turner to Speak 


George E. Turner, manager of the 
Casualty Information Clearing House, 
will discuss the subject, ““What Has the 
Casualty Information Clearing House 
Done for Us and What Additional Help 
Can It Render?” The afternoon of 
Wednesday will be devoted to the golf 
tournament, for both the men’s and 
women’s golf matches. An eighteen- 
hole special medal handicap for an 18 
or over will be played. A woman’s 
putting contest will be followed by an 
afternoon tea. 


Will Hold Separate Meetings 
On Thursday morning there will be 
two separate meetings of the organiza- 
tion. Mr. Reid will preside over the 
International Association and Mr. 





NEBRASKA COURTS WIN 


HANDLE LION BONDING CASES 


Additional Suit Brought by Federal Re- 
ceiver at St. Paul, Minn., Dismissed 
by Court 


ST. PAUL, MINN., Sept. 4—The 
settlement of the affairs of the Lion 
Bonding & Surety is left in the hands 


of the courts of Nebraska, following a° 


ruling of District Judge O’Brien dis- 
missing an order brought by A. J. Hertz 
and John I. Levin in district court here 
to show why they should not carry on 
their work as receivers to protect credi- 
tors in Minnesota. 

The suit for an order to show cause 
why they should not be interfered with 
in their duties as receivers of the con- 
cern, named by the Federal court in St. 
Paul, was filed in behalf of A. H. 
Karatz, a citizen of St. Paul, who had a 
claim for $2,100 for insurance on an au- 
tomobile which was stolen and which 
was not paid although a draft on a Fed- 
eral reserve bank was given in payment 
and was not honored because of lack 
of funds of the bonding and surety com- 
pany. 

Cites Supreme Court Ruling 

Judge O’Brien finds that on the peti- 
tion of Karatz, the Federal court named 
Hertz and Levin as receivers. That 
subsequently the United States supreme 
court set this aside, on findings that the 
courts of Nebraska had jurisdiction of 
the case, on application of the depart- 
ment of trade and commerce of that 
state. The clerk of the United States 
court was directed to file all claims, ag- 
gregating about $450,000, with the 
courts of Nebraska, and Judge O’Brien 
finds the plaintiff in this case, Mr. 
Karatz, may file his claim there and be 
protected. 

Hertz and Levin also may file their 
account with the Nebraska court, Judge 
O’Brien rules. 








Braniff over the Agents Association. 
Following Mr. Reid’s address, the In- 
ternational Association will be addressed 
by Joseph R. Garner or Frank Burch, 
state senator from Ohio. James F. 
Ramey, former Kentucky insurance 
commissioner and now an official of the 
Fidelity Life & Accident of Louisville, 
and General Manager Jesse S. Phillips 
of the National Bureau of Casualty & 
Surety Underwriters will address the 
agents’ organization. If it is necessary 
it is planned to hold night sessions of 
the agents’ organization. 


Donors of Golf Trophies 


Golf trophies have been contributed 
by the following: 

A. Duncan Reid, president, Globe In- 
demnity; Thomas E. Braniff, Okla- 
homa City; Charles D. Greer, on behalf 
of general agents and branch managers, 
Casualty & Surety Association of Louis- 
ville; Charles H. Remington, vice-presi- 
dent, Aetna Life: Edgar A. Hamilton, 
executive head, Fidelity & Deposit; F. 
Highlands Burns, president, Maryland 
Casualty; William B. Boyce, chairman 
board of directors, National Surety; Ed- 
son S. Lott, president, United States 
Casualty; William B. Joyce, chairman 
manager, Indemnity Insurance Com- 
pany of North America; Frederick Rich- 
ardson, United States manager, General 
Accident; J. Arthur Nelson, president, 
New Amsterdam Casualty: E. J. Scho- 
field, assistant secretary, Standard Ac- 
cident: Norman R. Moray, vice-presi- 
dent, Hartford Accident & Indemnity; 
H. G. B. Alexander, president, Conti- 
nental Casualty; Charles H. Holland, 
president. Independence Indemnity; 
Milford E. Jewett, president, Royal In- 
demnity, and J. M. Haines, assistant 
or, London Guarantee & Acci- 
ent. 





ATTACKS RECIPROCALS 





INDUSTRIAL COURT’S APPEAL 





Practices Seem as Unfair and Unjust by 


Kansas Body, Sherman & Ellis 
Being Especially Named 





TOPEKA, KAN., Sept. 4.—Superin- 
tendent Baker has been asked by the 
Kansas industrial court to bar the Sher. 
man & Ellis service from the state on 
account of numerous complaints regard. 
ing the treatment of injured employes, 
The industrial court declared that Kan. 
sas ought to bar reciprocals from the 
state on the ground that their contracts 
are unfair, unjust and against public 
policy. 

The Kansas industrial court, which 
handles all labor problems, has had 
considerable work to do with the set- 
tlement of compensation claims. In 
its letter to the insurance department 
the court declares that it has many com. 
plaints against the treatment given by 
the adjusters of the Sherman & Ellis 
service. Judge John H. Crawford, chief 
of the labor division of the industrial 
court, wrote the letter asking the insur. 
ance department to act. The letter 
follows: 


The Kansas workmen’s compensation 
act providing compensation for injured 
employes, paragraph 1, section 5905, as 
amended by laws 1917, ch. 226, sec. 3, 
recites: “On demand the employer shall 
pay the cost, not exceeding $150, of a 
physician and all such medical, surgi- 
cal and hospital treatment, to cure and 
relieve from the effects of the injury.” 

Paragraph 3, subdivision (b) of the 
same _ section provides: “Where tem- 
porary total disability results from the 
injury no compensation shall be paid 
during the first week of disability (ex- 
cept the medical attention provided in 
paragraph 1), but after the expiration of 
said first week payment shall be made 
during such temporary total disability 
of a sum equal to sixty percent of the 
average weekly earnings of the injured 
workman, but in no case less than $6 
per week nor more than $15 per week.” 

Section 5907, G. S. 1915, directs: “The 
payments shall be made at the same 
time, place and in the same manner as 
the wages of the workman were pay- 
able at the time of the accident.” 

The intent of the provisions of this act 
was to bring the employer and employe 
in such close relationship that when the 
employe was injured in the course of his 
employment, the employer would im- 
mediately furnish medical attention and 
after the first week of temporary total 
disability, the injured workman would 
receive “at the same time, place and in 
the same manner as the wages of the 
workman were payable,” not less than $6 
nor more than $15 per week, or sufficient 
to enable him to at least pay his grocery 
bill until such time as he is able to re- 
sume his work. 

Persons or organizations making their 
money out of the injuries of the unfor- 
tunate should deal with them in a kindly 
and sympathetic way and not take ad- 
vantage of every circumstance to beat 
down to the least possible amount the 
compensation paid. 

So many complaints have come to us 
that we want to call your especial at- 
tention to the indemnity contract or pol- 
icy of the Sherman & Ellis service, and 
their method of settlement and. the re- 
sult. 

While the Kansas act directs the em- 
ployer to pay “at the same time, place 
and in the same manner as the wages” 
a provision in the policy or contract of 
the Sherman & Ellis service invalidates 
the policy if the employer acknowledges 
any liability. This provision compels the 
employer to surrender his right under 
the policy or refuse to obey the com- 
pensation act of Kansas, . ; 

The result is the injured workman 1S 
referred by the employer to the Sherman 
& Ellis service, and must! deal with 4 
trained claim adjuster instead of having 
the counsel of an interested employer. 
The injured workman receives his 
weekly allowance at the pleasure of 
Sherman & Ellis and not each week as 
the law provides. In many instances, 


after weeks and months of delay, the 
(CONTINUED ON PAGE 43) 
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REPORT IS MADE ON 
THE OHIO STATE FUND 





Industrial Commission Has Gotten 
Out a Report on the Finan- 
cial Condition 





REVISED RATES IN FORCE 





Some Amendments Are Quoted Which 
Have an Effect in Workmen’s 
Compensation Insurance 


The Industrial Commission of Ohio 
has gotten out a communication to the 
subscribers of the Ohio State Insur- 
ance Fund, which writes workmen’s 
compensation insurance and has a mo- 
nopoly of this class of business in the 
state. Its assets are $42,707,385 and the 
net surplus is $2,240,417. The reserve 
held to cover awards on which payment 
is required to be made on a bi-weekly 
basis over a period of years amounts to 
$34,382,866. .The 1923 dividend to be 
returned to the employes amounts to 
2,500,000. The dividend will be com- 
puted as 25 per cent of the premium 
developed by the risk, July 1, last pro- 
vided that the risk had been in the fund 
for at least six months prior to that 
time. The premiums last year amounted 
to $7,817,557 and interest $2,182,494. 
The payment to claimants amounted to 
$6,833,855. The cash balance amounted 
to $2,759,387. 

Comment on Rates 

Regarding rates the commission says: 


The general tendency of the revised 
rates effective on renewals July 1, 1923, 
and after, is lower than the rates for 
the preceding year. This being possible 
notwithstanding the material increase in 
benefits effective Jan. 1, 1924. The im- 
provement in the experience of the class- 
ifications and the maintenance of high 
wage levels accounting for this reduc- 
tion in rates. 

Of the 762 active classifications, on 487 
classifications or 64 percent of the total, 
the revised rate is below the previous 
rate; on 169 or 22 percent of the total 
the rate remains unchanged, and on 106 
or 14 percent of the total it was found 
necessary to increase the rate, 

The merit-rating plan has been ex- 
tended to give more effect to individual 
experience on an employer’s rate where 
the experience is very broad. The three 
merit-rating groups have been extended 
to five groups. Group A including all 
employers whose accumulative premium 
is under $1,000 being subject to a penal- 
ization or credit of 1 to 10 percent, de- 
pendent upon their individual experience. 
Group B including all employers whose 
accumulative premium is $1,000 and un- 
der $5,000, being subject to a penaliza- 
tion or credit up to a maxiumum of 20 
percent. Group C including all employ- 
ers whose accumulative premium is $5,- 
000 and under $10,000 being subject to a 
penalization or credit up to a maximum 
of 30 percent. Group D including all 
employers whose accumulative premium 
is $10,000 and under $25,000 being sub- 
ject to a penalization or credit up to a 
maximum of 40 percent. Group E includ- 
ing all employers whose accumulative 
Premium is over $25,000 being subject to 
a penalization or credit up to a maximum 
of 50 percent. 

The experience to be used in merit- 
rating an employer will be his total ac- 
cumulative experience with the fund 
prior to Jan. 1, 1923. Pending and in- 
complete cases in which the accident oc- 
curred prior to Jan. 1, 1923, will be used 
in the experience, but will be modified 
by factors, similar to the method used 
heretofore in handling death and per- 
manent total disability cases. Merit- 
rating will be computed annually on the 
first renewal following July 1, instead 
of semi-annually at each renewals as 
has been the practice in the past. It is 
felt that the above modifications in the 
merit-rating system will more closely 
meet the desires of the employers as a 





whole, and provide an incentive for all 
employers to do all within their power 
to prevent accidents in order to cut 
down their individual premium pay- 
ments, 

The revised manual of rules and rates 
effective July 1, 1923, is now in the hands 
of the printer and will be available for 
distribution in a short time to all em- 
ployers requesting it. This manual 
carries detailed explanation of the appli- 
cation of all rules of the commission 
pertaining to premium assessment, as 
well as classifications and rates set up 
by the commission, 


Amendments That Affect Fund 


Concerning recent amendments that 
affect the Ohio state fund the commis- 
sion gives the following information: 

Recent Amendments 


The 85th general assembly enacted 
two measures that greatly affect the 
Ohio fund. 

House Bill No. 591 becomes effective 
Jan. 1, 1924, reducing the number of 
employes necessary to become subject 
to the act from five to three, increasing 
the compensation benefits from a maxi- 
mum of $15 per week to a maximum of 
$18.75 per week, and in death cases the 
maximum of $5,000 is increased to $6,500. 

House Joint Resolution No. 40 provides 
for the submission to the electors of the 
state at the next general election a pro- 
posal to amend thé constitution, which 
proposed amendment provides for the 
abolishment of the open liability of em- 
ployers, creating a fund for the investi- 
gation and prevention of industrial acci- 
dents and diseases, and providing addi- 
tional compensation for employes where 
accidents or disease result from failure 
to comply with specific requirements for 
the protection of lives, health and safety 
of employes. 

Ohio employers and employes after 
several conferences called by the com- 
mission drew up the two above meas- 
ures and went before the general assem- 
bly urging their passage, and both 
parties agreed to support the passage 
of the constitutional amendment at the 
next general election. The passage of 
this amendment to the constitution will 
remove from the Ohio act the open lia- 
bility which has been a bone of con- 
tention since the compensation act was 
established. It will permit the Ohio fund 
giving complete coverage to employers 
from liability for injuries received by 
their employes. 


Comments on Fender Case 


The recent decision of the Ohio su- 
preme court in the case of Fender vs. 
Automatic Sprinkler Company, affirming 
a verdict for the employe, has further 
emphasized the necessity for the removal 
of the open liability by the adoption of 
the above amendment, as this decision 
will widen the opportunity to stress the 
open liability breach in the act by those 
unfriendly to it. There is, however, 
pending an appeal for rehearing in this 
case. This decision does not nullify the 
protection given by the Ohio fund, 
@® insurance interests would have one 
believe. An employe must prove viola- 
tion of a lawful requirement, and loses 
all rights under the compensation act 
when he choses to bring suit; also, ap- 
Plication for compensation under the 
compensation act bars employes from 
bringing suit in court against employer. 


Fund to BeCreated 


A fund under the proposed amendment 
to the constitution for the prevention 
and investigation of industrial accidents 
is to be created by levying an assess- 
ment on contributors to the fund of not 
to exceed 1 percent of the premium for 
any one year. 

The additional compensation for em- 
ployes where accidents or disease result 
from failure of the employer to comply 
with specific requirements for the pro- 
tection of lives, health and safety of 
employes, may not be less than 15 per- 
cent or more than 50 percent of the 
compensation normally allowed. 


Linville Ends Coast Trip 


E. M. Linville, ‘vice-president and 
general manager of the New York In- 
demnity, who has been visiting the Cali- 
fornia headquarters for the past three 
weeks, has returned to New York. The 
new company is now firmly established 
in California and operating under the 
management of Ben F. Cator, who will 
leave this week for the Pacific North- 
west to organize that territory. 








AMONG SURETY MEN . 





MAY HAVE FORGERY BOND WAR 





Check Device Concern Throws Down 
the Gauntlet to Casualty Companies 
Writing This Coverage 





It is stated in the east that the strife 
between the forgery insurance bond 
people and the check protecting ma- 
chines seems at hand. A rate war 
would not affect any class of business 
except forgery bonds. It would be a 
war between companies writing this 
class and a prominent manufacturer of 
check writing devices who has an- 
nounced a low rate for forgery cover 
age in his own company, provided its 
machines and safety paper are used in 
writing the checks. The “Journal of 
Commerce,” in commenting on the situ- 
ation, says: 

It would be a war between the surety 
and casualty companies writing this 
class of business and a manufacturer of 
check writing devices who has thrown 
down a challeng’e to the surety world by 
announcing a remarkably low rate for 
forgery coverage in its own company, 
provided its machines and “safety” pa- 
per are used in writing the checks. 

Experience of surety companies on 
forgery claims for the past few years 
indicates that there is little hope for a 
small indemnity company to continue in 
business if writing such business at the 
rates now proposed. It is evident that 
the underwriters of the company have 
overlooked the tremendous hazard 
through forgery by an “inside job” com- 
mitted by an employe of the bondholder. 
This sort of crime has been a very pro- 
ductive cause of surety company loss 
payments on forgery bonds. 


Many Inside Jobs 


Officials of one of the largest compa- 
nies when interviewed stated that hardly 
a week passes when there does not come 
to light in their own claim records some 
“inside job” of forgery in which the total 
loss has run from $10,000 to $100,000. 
Cases of $10,000 to $20,000 loss are com- 
mon. 

But the officials of the surety com- 
panies indicated that they do not expect 
to wait for a small company to ruin the 





business and itself by unthinking ac- 


ceptance of the heavy fidelity risk, which 
can never be protected against by any 
check writing machine or “safety” pa- 
per. The surety officials have discussed 
taking the matter. into their own hands 
by marketing an improved type of check 
writing device and special check paper 
through their own agents. 


Many Soliciting Agents 


When it is considered that the surety 
and casualty companies involved have a 
total of more than 100,000 agents and 
salesmen in every city, town and ham- 
let in the United States and already in 
close personal contact with almost every 
business man in the country it will be 
seen that their influence in the check 
writer and “safety” paper field would 
be a factor to be reckoned with. 

The concern starting the trouble has 
trained special sales crews and hired 
ex-surety men wherever possible, cen- 
tering their efforts at canceling surety 
company business and rewriting it under 
its “system,” with the bond at 80 percent 
discount from surety company rates 
whenever both machines and “safety” 
paper were purchased. 


Fight Fire With Fire 


That the surety companies are not go- 
ing to sit back and watch this attack on 
their forgery premiums is evident. If 
necessary, they will fight fire with fire. 
A machine and policy rate war may be 
the result, and there is even talk of 
the surety companies going into the 
check writer and safety paper business 
through their 100,000 agents in order to 
carry the warfare squarely into the 
enemy’s territory. 





Claim on Missouri Official’s Bond 


State Finance Commissioner Mills- 
paugh of Missouri has presented formal 
proof of loss to the National Surety to 
collect on a $50,000 surety bond of Don- 
ald W. Ross, former special deputy 
finance commissioner in charge of the 
liquidation of the Night & Day Bank in 
St. Louis. Ross is alleged to be short 
$167,000 in his accounts with the defunct 
bank. 

Ross took charge of the bank in Jan- 
uary, 1922, when the institution was 
forced to close because of the operations 
of its cashier, Arthur Meininger, who 
has since been convicted of embezzling 
the bank’s fund. 











PERSONAL GLIMPSES OF CASUALTY MEN 











Spencer Welton, vice-president of the 
Fidelity & Deposit, has been on the 
Chautauqua circuit during the year, at- 
tending and speaking before a number 
of meetings of state associations of local 
agents. Mr. Welton has thus become 
well known to the agents of the coun- 
try. His talk on the production of 
surety business has been enlightening 
and has resulted in local agents going 
out more assiduously for this class of 
business. Mr. Welton talked before the 
mid-year conference of the National 
Association of Insurance Agents at 
Asheville. Since then he has addressed 
the Nebraska, Arkansas, North Caro- 
lina, South Carolina and North Dakota 
associations. He spoke last week before 
the Minnesota association. He is sched- 
uled to speak before the Illinois and 
Kansas associations, but both meet at 
the same time and it is doubtful, there- 
fore, if he can speak at both conventions. 
In that event he will go to Kansas as 
the Kansas association was first to in- 
vite him. Later he is scheduled to talk 
before the Wisconsin, Michigan and 
Tennessee organizations. He was 
scheduled to talk before the Iowa asso- 
ciation, but important duties kept him 
away. On account of conflicting dates 
he had to decline to speak before the 
Virginia, West Virginia and New Jersey 
associations. 

In addition to this, Mr. Welton, at the 
request of Secretary Shirley E. Moisant 
of the Illinois association, spoke before 


the Lions Club of Kankakee, Ill, Mr. 
Moisant’s home town, on the dangers of 
personal surety. Mr. Welton is chair- 
man of the entertainment committee of 
the National Association of Casualty & 
Surety Agents and the International As- 
sociation of Casualty & Surety Under- 
wriers, which will meet at French Lick 
next month. He has had to spend con- 
siderable time in arranging for these 
events. Therefore, Mr. Welton has con- 
tributed much to the general welfare of 
the business. 


M. J. Garey, assistant secretary of 
the Lincoln Life, was married last week 
to Miss Dorothy Kimball of Lincoln, 
Neb. They will return to make their 
home in Lincoln after a brief honeys 
moon. 


W. E. Lord of Cincinnati qualifies as 
president of the agency club of the Con- 
tinental Assurance of Chicago, the run- 
ning mate of the Continental Casualty. 
This is the agency club of leaders of 
the company. Mr. Lord conducts a gen- 
eral agency in Cincinnati. He led the 
entire field force of the Continental As- 
surance and Continental Casualty in 
three important departments—life, con- 
cancellable disability and commercial 
health and accident. In the latter two 
departments Mr. Lord probably pro- 
duces as much business personally as 





any other salesman in the country. 
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First Copies at French Lick Meeting, Sept. 18-21 


“Tt’s our business to help your business”’ 


A New Casualty and Surety Salesmanship and 
Educational Monthly, Exclusively for 


Agents and Field Men 
The Casualty Insuror 


The National Underwriter Company believing that the time has come to launch a practical monthly agents’ educational and salesmanship paper, devoted 
exclusively to the various casualty and surety lines, with the exception of health and accident, for which we already publish The Casualty Review, has started 


THE CASUALTY INSUROR. 


This paper will follow the lines of the two well-known specialized agency papers already issued for life, and health and accident insurance, The Insurance 
Salesman and The Casualty Review. The success of the publishers with these papers encourages them in the belief that they can make a success of a similar 


paper devoted to the casualty, surety and miscellaneous lines. 


RECEIVED TOO LITTLE ATTENTION 


Casualty and surety salesmen and agency builders have long recognized that their lines have received too little attention along educational and salesmanship 
lines, and that too many local agents regard them merely as side issues when, as a matter of fact, they offer greater opportunities than the so-called major lines. 


ALL SALESMANSHIP AND EDUCATION 


In the new paper no attention is given to news, comment and general discussion, to individual companies as such, or to personalities. Neither will it cover 
more than incidentally health and accident insurance, for which the publishers already issue The Casualty Review. Combination subscription rates of $3.00 per 


year are offered on these two exclusively casualty papers. 


The purpose, in short, will be to publish for agents and field men exclusively, a practical, low-priced monthly, which will serve to educate agents both as to 
salesmanship and agency underwriting, in every one of the branches and sub-departments of the casualty and surety lines. 


THE SUBSCRIPTION PRICE IS $2.00 PER YEAR 
But the first 5,000 Subscriptions will be taken, in blocks of two or 
more, at $1.00 per year, for the first year only 


Casualty and surety agents will find The Casualty Insuror to be an entirely new kind of insurance journal. It will cover everything of interest to the agent 
getting business—new sales plans, explanation of the various forms of insurance, inspirational and agency building material, selling points which have been 
found actually to work in field practice, and in fact, everything which helps the salesman and agent to get more business and to become a better representative 


of his company and the business. 


Fresh Sales Ammunition Every Month 


SPECIAL ARTICLES, originally contributed by the editors and by leading 
imsurance men who have evolved methods and systems of successful salesman- 
ship, as well as by leading thinkers and writers on the educational and semi- 
technical side of the business. 


“WORKABLE SELLING PLANS FOR THIS MONTH,” in which ideas gath- 
ered from agents all over the country, from salesmanship magazines, company 
bulletins and personal interviews with successful salesmen who have devised 
special methods for securing business, are presented. There is no “hot air” in 
this department, there are simply plans and methods for selling insurance 


which have been found successful by agents somewhere, and would be suc- 
cessful if generally applied. 


“TALKS WITH SOLICITORS” is a very popular department, in which 
the personal and business problems of the agent are taken up in an intimate 
and personal way and discussed with sympathy and insight. Experiences of 
agents, helpful suggestions, the difficulties that are met with, will furnish 
topics for one of the popular departments. 


In “TOPICS HERE AND THERE?” casualty and surety matters of general 
interest will be discussed. 


Besides departments of selling plans, talks with salesmen and articles dealing with business building, 
office systematizing, principles of salesmanship, mail campaigns, advertising, education of agents, efficiency 
and other articles relating to the casualty and surety business as a whole, there are the following 


Special Departments: 


FIDELITY AND SURETY—(embracing) 
Fidelity, Court, Fiduciary, Contract, Bank Depository, Bankers Blanket, 
Public Official, Federal Official, Custom House, Internal Revenue, License 
and Franchise, Excise, Indemnity, Forgery, etc. 


WORKMEN’S COMPENSATION 


LIABILITY—(embracing) 
Employers, Public, Landlords, Druggists, Physicians and Dentists, Teams, 
Elevator, Owners and Tenants, Contingent Liability, Group Accident and 
Health. 


AUTOMOBILE—(embracing) 
Liability, Fire, Collision, Theft, Property Damage, Loss of Use, and all 
Motor Vehicle and Aircraft Insurance. 

BURGLAR Y—(embracing) 
Highway Robbery, Bank Burglary and Robbery, Contingent Robbery, Pay 
Roll Robbery, Office and Store Robbery, Outside Messenger Robbery, 
Residence Burglary and Theft, Theft and Larceny, Mercantile Open Stock 
Burglary, Mercantile Safe Burglary, etc. 
PLATE GLASS CREDIT INDEMNITY LIVE STOCK 

STEAM BOILER, ENGINE, FLY WHEEL, ELECTRICAL MACHINERY, 

MISCELLANEOUS 
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General Agents and Managers 


General agents and managers will find this the paper that they 
have long been looking for—a snappy, energetic and effective edu- 
cator for their local agents and solicitors; something that will take 
the place of expensive personal visits to agents to “show them how,” 
an educational bulletin or house organ, or a system of form letters. 
The Casualty Insuror will solve these problems for them better and 
cheaper than they can do it themselves. It will gather up the experi- 
ence, the best ideas and selling helps of all agents and give their 
agents the benefit of these. 


General agents wishing to send the paper to their agents may 
do so at $1.00 per year each, with the privilege of discontinuing after 
any issue and of changing to new names where old agents drop out. 
The first general agent to whom the paper was explained said, “Put 
me down for the first fifty subscriptions.” 


This new paper, if sent to each agent, solicitor and broker, will 
save the general agent a world of correspondence and expense. It 


Local 


Don’t treat the casualty and surety business as a side-line; it 
may prove to be your best income-producer. Study it and become a 
real casualty and surety underwriter. If you cannot give it a large 
part of your personal attention establish a special department with a 
competent man in charge. Every community is large enough if you 
but realize your possibilities. What is worth doing at all is worth 
doing well. The Casualty Insuror will help put your casualty and 
surety business on a sound and service-giving basis. 


Local agents who have not yet taken up the casualty and surety 
lines will find The Casualty Insuror a store-house of selling facts and 
information as to the various coverages. Subscribe for it and pave 
the way for large new opportunities. 


Remember, The Insuror is especially adapted to the part-time 
man and the broker as well as the full-time man; all can afford it 


will be a monthly visitor which will bring to the agent in black and 
white just the things he should know. It will help to build up in 
city and country a corps of well-trained, enthusiastic casualty and 
surety agents and salesmen. 


HELP TO INDIVIDUALIZE AND SPECIALIZE 


Every general agent and manager of a casualty and surety com- 
pany knows that a major difficulty with agents is to get them to in- 
dividualize and specialize on the casualty and surety lines. The 
agents too often put these lines under the head of “miscellaneous,” 
when they are often larger than the fire business, which the agent 
regards as his principal source of revenue. By having an educational 
and salesmanship paper devoted exclusively to the casualty and 
surety business, local agents will tend to give these lines their real 
importance, and an agency plant will be developed, whereby even the 
smallest communities will have suitable representatives, equipped 
and educated. 


Agents: 


because of its small cost and singleness of purpose. The same “full 
measure” intelligence and discrimination in handling reading matter 
which has characterized the publications of the National Underwriter 
Company are carried out in The Casualty Insuror. 


Little attention will be given to the discussion of state insur- 
ance, mutuals, reciprocals, etc., but the whole emphasis will be upon 
Salesmanship and business production along service giving lines. 
Lengthy and academic articles will be taboo. The editors have had 
experience in presenting intricate subjects in an easily understood 
manner and will avoid difficult and technical articles which are not 
easily read. 


As fast as new ideas in salesmanship ‘and business building are 
developed they will be presented carefully and in detail in the col- 
umns of The Casualty Insuror. 


First Copies at French Lick Meeting, Sept. 18-21 
WORDS OF WELCOME 


BUSINESS-GETTER THE FOUNDATION 
“I have your letter of the 3d inst, advising that the first 
number of your monthly casualty paper, ‘The Casualty 
. will shortly make its appearance. I am glad to 
observe from your letter that this paper will be largely 
devoted to salesmanship, education of agents and the fur- 


nishing of valuable material for the promotion of casualty Baltimore. 


“I think a great deal of the success of the mutuals has 
been because the agents of the stock companies were not as lication.” —E. 
familiar with the business as they should have been and 
were not able to cope with those having a wider knowledge. 

“IT have no doubt your paper will be most successful.”— 
F. Highlands Burns, President, 


“We take this occasion to wish success for the new pub- 
W. Miller, Third Vice-President, Indemnity 
Insurance Co. of North America, Philadelphia. 


HAVE OVERLOOKED GOOD FIELD 


“I think your idea of starting a casualty paper under the 
name of ‘The Casualty Insuror,’ with the idea of it being of 


Maryland Casualty Co., 





insurance. I am always interested in anything that pro- 
motes and teaches salesmanship as applied to insurance lines. 
The business-getter is the foundation of the business, and 
no business in the world presents better opportunities for 
skillful hard-working salesmen than does the insurance 
business. 

“I wish you the full measure of success that your enter- 
prise and efforts deserve.’—E. A. St. John, President, Na- 
tional Surety Company, New York. 


WILL SUPPLY WHAT IS MUCH NEEDED 


“I am very much interested in your announcement that 
you are soon to commence the publication of a casualty 
paper, ‘The Casualty Insuror,’ which will take up every 
branch of casualty and surety insurance except personal ac- 
cident and health, devoting its columns exclusively to sales- 
manship, education of agents, etc. There is no question but 
that there is a field for a paper of this sort, and under your 
able direction I am certain that Casualty Insuror’ 
will supply that which is much needed by those interested 
in casualty and surety insurance. 

“With hearty good wishes for the success of your new 
venture.”"—F. H. Kingsbury, Vice-President, Globe Indem- 
nity Co., Newark, New Jersey. 


HAS BECOME A MAJOR LINE 


“Replying to yours of the 4th, in which you state you ex- 
pect to start a monthly casualty paper devoted to salesman- 
ship, education of agents, etc., I congratulate you upon this, 
as I feel there is a decided need for something of this kind 
in the field. 

“The casualty business, which used to be a side line with 
agents and therefore not studied, has become decidedly a 
major line; but an agent cannot expect to be successful 
unless he knows his business. 


WILL RENDER A GENUINE SERVICE 


“TI am pleased to be informed that at an early date casualty 
insurance readers will have the happy privilege of a new 
service rendered by ‘The Casualty Insuror.’ 

“I personally feel this paper will be well received and will 
render a genuine service to the casualty business, which will 
result in much good along educational lines for the benefit 
of agents, brokers and casualty managers. 

“With all good wishes, beg to remain.”—W. E. Small, 
President, Georgia Casualty Co., Macon. 


WILL AID FUTURE OF CASUALTY AND SURETY 
BUSINESS 


“I have your letter of March 1, advising that your or- 
ganization is about to begin the publication of a monthly 
casualty paper devoted to salesmanship and edueation of 
agents as respects the casualty and surety lines of in- 
surance. 

“I think this is a very happy idea and one that should 
be appreciated by all agents interested in the sale of these 
lines. Time was when the local fire insurance agent con- 
sidered casualty insurance and suretyship a side line. Times 
have changed, and in many offices these lines have become 
as important, if not more so, as fire insurance. The local 
agent who is most familiar with the technique of these 
lines, who is able to take the mystery out of them for the 
benefit of his clients, and who is in position to serve the 
public most intelligently, is the one who will ultimately 
have the largest insurance office in his city and town. 

“I think your new enterprise is one that will help not 
only the agency force but also will serve to materially aid 
the future of the casualty and surety business.”—H. A. 
Behrens, Vice-President, Continental Casualty Co., Chicago. 


educational value to agents is a good one. I am inclined to 
believe insurance journals in the past have overlooked a 
very profitable field in neglecting the representatives of the 
companies in the country towns, and anything that will be 
a source of education to them will be an advantage to both 
companies and representatives. 

“Wishing you every success in your new venture, I am 
with kind regards.”"—F. W. Lawson, General Manager, Lon- 
don Guarantee & Accident Co., Chicago. 


SHOULD BE CASUALTY-SURETY INSUROR 


“Your plan to inaugurate a monthly casualty-surety jour- 
nal, to be known as ‘The Casualty Insuror,’ strikes me as 
timely as it should come to occupy an important place on 
the desk of the ‘producer and underwriter, every one of 
whom can usually gain from the experience of others. 

“One suggestion, however—why limit the title to Casualty 
Insuror, when your proposed journal is to deal also with 
surety? The latter constitutes a great part of the writings 
of the casualty-surety companies today.”—R. Howard 
Bland, President, United States Fidelity & 
Baltimore. 


DESERVES A HEARTY WELCOME 


“I am glad to learn that you are about to start a monthly 
casualty paper which will deal educationally with the lines 
of casualty and surety business. Anything that will keep 
us better informed regarding the various branches of insur- 
ance in which we are engaged deserves a hearty welcome, 
and I bespeak for ‘The Casualty Insuror’ an unqualified suc- 
cess under your capable management. The succeseful agent 
of the future will be a man who has a first-class technical 
equipment. To prepare him for the exercise of such an 
important profession is a work well worth doing.”—Frederick 
Richardson, General Accident, 
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URGE THAT CLAIM BE MADE 


Brokers Largely Responsible for the 
High Loss Ratio on Health Insur- 
ance in New York 





NEW YORK, Sept. 5.—In the opin- 
ion of a well-known casualty company 
executive, brokers are largely respon- 
sible for the unsatisfactory experience 
had with health insurance throughout 
the metropolitan district. The brokers, 
according to the authority in question, 
have educated the assured to make 
claims far in excess of what they would 
do of their own volition, and not infre- 
quently against their will. After being 
compensated for total disability and to 
his entire satisfaction, the assured is 
advised by brokers that he is entitled 
to still further return under the partial 
disability clause, although back at work 
and at full remuneration. The brokers 
are concerned only in squeezing from the 
companies every penny they can for 
their clients, and are indifferent to the 
experience of the insuring offices. 

When the record of a broker becomes 
such that his favored company will no 
longer accept his business, he transfers 
his affections to a rival office until it too 
cries “hold enough,” when he goes fur- 
ther down the line. New York City 
being the greatest insurance brokerage 
center in the country, naturally gives 
the companies the most trouble. In 
other cities the casualty business is con- 
ducted very largely through agencies, 
over which the companies have a more 
positive control, and hence are able to 
get a better experience. 


David Gordon of New York City, the 
well known fire and casualty adjuster, 
died last week at his home. 








DON’T WANT LARGE POLICIES 





Companies Find That Assured Carrying 
Big Lines of Health Insurance 
Are Not Profitable 





Companies writing health insurance 
are getting farther and farther away 
from people taking out large policies. 
The experience on large disability pol- 
icies has been disastrous. A few years 
ago some companies were going after 
the big fellows intensively and interest- 
ing them in taking out policies of large 
monthly incomes equal to 75 or 80 per- 
cent of their regular income. It was 
found that the companies were not get- 
ting an average on this business and in 
fact it means a big deficit at the end of 
the year. Companies have found that 
the man taking out a large amount of 
health insurance as a class was not 
profitable. 

Many of these men’ supposedly had 
nervous prostration or other fashionable 
maladies compelling them to go to re- 
sorts, where they spent a number of 
weeks. This was a costly experience for 
the companies. As a result they have 
shut down very much on these wealthier 








men. In fact, companies writing health 
insurance much prefer the average man, 
who has to work for a living and cannot | 
afford to lay off any longer than neces- 
sary. Where companies find an ap- 
plication calling for even $100 a week, 
health insurance, they look at it very 
carefully. Home offices are stimulating 
accident insurance and using consider- 
able pressure in getting the applications 
in. Some company officials are urging 
their men to write health policies with at 
least a week’s elimination. The small 
claims are eating companies up. While 
here and there one finds an official advo- | 


cating two weeks of even a month’s 
elimination, the theory in the field is 
that a longer time than one week will 
cause a good deal of disappointment and 
create prejudice against insurance. A 
week’s elimination period would not 
meet with much opposition. It would 
serve to cut down the cost of health 
insurance materially. 


Large Amount for Disability 


The Pacific Mutual Life states that 
since Jan. 1, 1919, and April 30, 1923, the 
company has paid 16,990 disability 
claims, amounting to $594,400, for influ- 
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enza, grippe and pneumonia. The first 
four months of this year 57 percent of 
all claims for disability due to illness 
were from this source. 


Writing Industrial Life 

The Interstate Life & Accident jg 
starting the writing of industrial life in. 
surance. No additional agency organ. 
ization will be created, the new class 
being handled through the present 
agency force. The Interstate directs its 
main efforts toward the production of 
accident and health business, but is also 
writing a very fair volume of ordinary 
life, likewise secured through its regular 
agents. 














WORKMEN'S. COMPENSATION 








AFTER A COMPENSATION LAW 





Working on Proposed Measure in Miss- 
ouri, for Action at General Elec- 
tion Next Year 


St. Louis, Mo., Sept. 4—The Miss- 
ouri state federation of labor has de- 
cided to make one more attempt to write 
into the statute books of Missouri a 
workmen’s compensation law. R. T. 
Wood, president of the state labor body, 
who was in Jefferson City recently 
stated that the measure will be submit- 


| ted to the voters of the state under the 


referendum act at the general election 
to be held on Nov. 5, 1924. Mr. Wood 
has called a conference of representa- 
tives of central trades and labor unions, 
building trades councils, metal trade 
councils and district trade councils to 
be held in Jefferson City on Sept. 16 
for the purpose of agreeing on the terms 
of the new measure. 

For ten years the state federation of 
labor has been attempting to put 
through a workmen’s compensation act. 
Twice such acts were enacted by the 








state legislature and signed by the goy- 
ernor only to be defeated in state-wide 
referendum election that had the sup- 
port of a certain group in the labor 
movement, backed by prominent per- 
sonal injury damage suit lawyers in St, 
Louis, Kansas City and _ elsewhere 
throughout the state. 

The Building Trades Councils of St. 
Louis and Kansas City opposed both 
measures. Their principal contention 
has been that the rates fixed by the 
state acts were not high enough, and 
have used that as an argument in com- 
bating the measures. The ambulance 
chasing lawyers have worked more or 
less under cover in opposing such bills, 
but naturally are opposed to any act 
that will take from them their “fee” 
which in many instances is 60 to 75 
per cent of the judgment obtained by 
some poor devil injured in an industrial 
accident. 

President Wood states that the prin- 
cipal object of the conference next 
month is to endeavor to draft a bill 
that will satisfy all the elements in the 
labor movement throughout the state, 
especially the St. Louis and Kansas City 
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First Among Forty 


“We have just completed a tabulation on the workmen’s 
compensation cases closed during the second half of 1922, 
showing the elapse of time between the date disability began 
and the date of first payment. 
your company ranks first among the forty companies doing 
business in this state. We wish sincerely to congratulate you 
upon this excellent showing and improvement in your record.” 


Maryland Assurance Corporation 


Life Insurance 





BALTIMORE 


The Industrial Commission of Wisconsin, through its 
secretary, Mr. A. J. Altmeyer, says: 


This tabulation shows that 


The Company seeks to give like service everywhere. 


Maryland Casualty Company 


Surety 
Bonds 
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Gunaane ‘aa ee 
Company, Limited 


Head Office U. S. Branch 


134 S. La Salle Street 
, Chicago, IIl. 


F. W. LAWSON, General Manager 


The company of “super service” is not a name that has been “applied” 
to the London Guarantee and Accident. It is a name well earned in 
more than fifty years of close co-operation with its agents. 











Over 60 Years of Public Service 











Incorporated 1860 


UNITED 
FIREMEN’ S INSURANCE 


eS SS 


Home Office—430 Walnut Street, Philadelphia, Pa. 


F. W. LAWSON, Chairman of the Board 


PERCIVAL BERESFORD, President 
GEO. R. PACKARD, Vice Pres. 
Hg W. ELLIS, Vice Pres. 

M. ATES, Secretary 

MENRY A. KNABE, Asst. Secy. 


Over sixty years of public service faithfully performed have established 
the United Firemen’s as an institution of utmost dependability. An old 
reliable company writing Fire, Tornado and Automobile Insurance. 
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HE relation between the Continental Cas- 

ualty Company and its agents is perhaps 
more intimate and personal than is the rule, since 
the Company operates as a part of the agent’s 
organization rather than as a factor outside it. 


Capital & Surplus.......... 
PROOGUTEES .nccccccccccsccccees 1O22G0538.74 
Liabilities 7,662,794.76 
Net Premium Income, 1922..... 11,467,961.86 


....8 2,500,000.00 


| 


All forms of Health and Acci- 
dent, Liability, Compensation, 
Plate 
Surety bonds. 


Burglary, Glass and 


Continental Casualty Company 


H. G. B. ALEXANDER, President 
General Offices: Chicago 33 Canadian Office: Toronto 


Write to Us 


The Continental Has Paid More Than $37,000,000.00 in Claims 


























AUTOMOBILE, COMPENSATION, LIABILITY, 
ACCIDENT, BURGLARY AND PLATE 
GLASS INSURANCE. 
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INSURANCE EXCHANGE, CHICAGO 
45 JOHN STREET, NEW YORK 
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building groups. It is expected that 
from 30 to 40 delegates will attend the 
conference. The probable basis for the 
discussions will be the two measures 
passed by the state legislature and de- 
feated by the ambulance chasers. 


Race Driver Not Covered 

LINCOLN, NEB., ept 4—Driving a 
racing car is casual employment and is 
not compensable, holds State Compensa- 
tion Commisisoner Frye. Robert E. Wier 
was employed by the Bridgeport Motor 
Company as an automobile salesman. It 
owned,.a car that had been converted 
into a racer, and Wier used this in a con- 
test at North Platte June 30. Before 
going into the race he executed an 
agreement releasing the company from 
damages, and was to be paid half his 
winnings The commissioner declined to 
pass on the release. He says that auto 
racing is not an industry within the 
meaning of the law, and is in fact a 
sport. The accident did not arise out of 
the employment of Wier as a salesman 
or in the course of his general employ- 
ment. 





Propose Virginia Changes 
Amendments te the Virginia work- 
nen’s compensation law with a view of 
broadening its scope to give more liber- 





ality to injured workers and their de- 


=—= 
pendents will be sought at the next segs. 
sion of the Virginia general assembly 
which convenes early in 1924, acc: rding 
to John H. Hall, Jr., state commissioner 
of labor. A special effort, he says, wil] 
be made to reduce the present 10-day 
waiting period. Another change pro- 
posed would provide compensation for 
employes who contract occupational dis. 
eases while employed in certain indus- 
tries. At present compensation is paid 
only in case of accident. The present 
act also exempts employers of less than 
eleven persons. It is desired to correct 
this, too, so as to bring more employers 
under the act. Not infrequently, says 
the commissioner, employers purposely 
keep their working force under that 
minimum in order to avoid being subject 
to the provisions of the law. 


U. S. Court Without Jurisdiction 


LINCOLN, NEB., Sept. 4.—Judge Mun. 
ger of the federal district court has de- 
cided that his court has no jurisdiction 
over compensation cases, and has re. 
ferred back to the state courts a cage 
in which Stanley Navracel is suing the 
Cudahy Packing Company for compensa- 
tion for injuries received while in its 
employ at Omaha. The company took 
the case into the federal court, claiming 
that as it was a citizen of Maine, where 
it is incorporated, it cannot be sued in 
state courts. Judge Munger held that 
this was not true in cases of this sort. 
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BARR ON BURGLARY LOSSES 


Well Kagown Reading Agent Explains 
the Working of the Coinsurance 
Clause in Adjustments 


J. H. Barr of Reading, Pa., member of 
he firm of Essick & Barr, general agents 
of the Aetna Casualty in that city, 
makes a correction in the story on burg- 


lary loss adjustments in a recent is- 
sue. Mr. Barr says: 





You refer to only two classes—$10,000 
and $20,000 coinsurance limits. These 
limits range from $1,000 on barber shops, 
ete., to $20,000 on silks and furs, ete. 
You state that “when the insurance is 
less than $10,000, the clause is operative,” 
which is incorrect. You state that “if 
less than $10,000 is carried, losses are 
only covered for 80 percent. The propor- 
tion of insurance to value is not con- 
sidered.” This is also an incorrect state- 
ment, 

Condition B in the Policy 


Statement T of standard policies reads, 
“As respects the application of the aver- 
age clause contained in Condition B 
hereof, 80 percent of the actual cash 
value of all merchandise hereby insured 
shall in no event be considered as more 


ke ee In the space provided 
is filled in the amount of coinsurance 
given in the manual. This may be 
$1.000, $2,000, $4,000, $5,000, $10,000, 


$15.000 or $20,000, 

Condition B reads, ‘“‘The company shall 
not be liable for a greater proportion 
of any loss of or damage to merchandise 
hereby insured than the sum hereby in- 
sured bears to 80 percent of the actual 
cash value of all such merchandise. 
Thus far the fire 80 percent clause and 
the burglary 80 percent clauses are simi- 
lar in effect. 

However, in the burglary policy a max- 
imum limit is put on the sum represented 
by 80 percent of the value of the mer- 
chandise, which limit is $1,000, $2,000, 
ete.—that is, the sums mentioned in the 
burglary manual. 

In other words, a small store with a 
total stock of $5,000 of bicycles (coinsur- 
ance limit $1,000) takes out a $1,000 pol- 
icy. In event of loss he would be fully 
covered for any loss up to $1,000. 


Example Is Given 


A store with $5,000 stock of batteries 
(coinsurance limit $5,000) takes out a 
$1,000 policy and suffers a loss of $2,000, 
Eighty percent of his $5,000 stock is 
$4,000, which is the amount he should 
carry to have full protection. He is 
therefore covered for only one-fourth of 
his loss or $500. Since he should carry 
34,000 to be fully protected, and only 
earries $1,000, the company is carrying 


g 


$1,000 and the assured is carrying $3,000. 
As his loss is $2,000, he must pay three- 





the loss, or one-half of the amount of 
the policy. 

On the other hand, this same battery 
man with a $10,000 stock of batteries 
would only have to carry $5,000 insur- 
ance to be fully protected as $5,000 is 
the necessary 80 percent coinsurance 
limit placed by the manual. If he had 
a $10,000 stock and took out a $1,000 pol- 
icy and had a $2,000 loss, the only dif- 
ference is that $5,000 would be used as 
the coinsurance limit and he would re- 
ceive only one-fifth of all the loss of 
$2,000 or $400. He would be carrying 
$4,000 and the company $1,000 or a ratio 
of one-fifth to four-fifths. 


Simple Rule Is Suggested 


A very simple rule, in order to know 


| whether the assured is fully protected, is 


to multiply the coinsurance limit by one 
and one-quarter. If the assured’s stock 
of merchandise amounts to as much or 
more than this amount, they should then 
carry the full coinsurance limit specified 
in the manual, viz.: 

If merchandise amounts to: 

$1,250 or over should carry $1,000 if co- 
insurance limit is $1,000. 

$2,500 or over should carry $2,000 if co- 
insurance limit is $2,000. 

$5,000 or over should carry $4,000 if co- 
insurance limit is $4,000. 

$6,250 or over should carry $5,000 if co- 
insurance limit is $5,000. 

$12,500 or over should carry $10,000 
coinsurance limit is $10,000. 

$18,750 or over should carry $15,000 if 
coinsurance limit is $15,000, 

$25,000 or over should carry $20,000 if 
coinsurance limit is. $20,000. 


f 


If merchandise amounts to less than 
the above figures, in every case the as- 
sured should carry 80 percent of his stock 
in order to have full protection for losses, 
In other words: 


If merchandise amounts to: 

$1,000 should carry $1,000 if coinsur- 
ance is $1,000. 

$1,500 should carry $1,200 if coinsur- 
ance limit is $2,000. 

$4,000 should carry $3,200 if coinsur- 
ance limit is $4,000. 

$5,000 should carry $4,000 if coinsur- 
ance limit is $5,000. 

$8,000 should carry $6,400 if coinsur- 
ance limit is $10,000. 

$10,000 should carry $8,000 if coinsur- 
ance limit is $15,000. 

$10,000 should carry $8,000 if coinsur- 
ance limit is $20,000. 

This explanation is rather lengthy, but 
as the rule is rather difficult to under- 
stand I have given concrete illustrations 
of the working out of the rules. 


Take Burglary Prevention Step 

MILWAUKEE, WIS., Sept. {—Al- 
though Wisconsin banks have not suf- 
fered many serious losses due to burg- 
lary in recent years, the Wisconsin 
Bankers’ Association has decided to pro- 
vide further protection by engaging a 
full time att-year detective who will 
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travel through the state. Announcement 
of this has just been made by George D. 
Bartlett, secretary of the association. In 
almost every case during the last few 
years burglars operating in Wisconsin 
have been apprehended and most of the 
loot recovered. 


NEED ADEQUATE PROTECTION 


Manager George C. Fritz of the Mary- 
land Casualty’s Burglary Depart- 
ment Comments on Conditions 


BALTIMORE, MD., Sept. 4.—George 
C. Fritz, manager of the burglary de- 
partment of the Maryland Casualty, 
takes the position that an agent’s big- 
gest opportunities for rounding up 
burglary business are to be found in the 
solicitation of residence, mercantile 
open stock and paymaster and robbery 
business. “SO many agents at once 
think of banks when burglary insurance 
jis mentioned,” said Mr. Fritz. “The 
thought of burglary protection seems to 
bring to their minds the large sums of 
money that are deposited in banks and 
safety deposit vaults, but the average 
casualty man writing a general line of 
insurance does not do a great deal of 
burglary business with banks. We have 
found that if an agent gives consider- 
able attention to surety business he can 
at the same time write a bank’s bur- 
glary insurance line. The business usu- 
ally goes to a bonding man. Banks buy 
burglary insurance only when they are 
absolutely convinced that they need it. 
They cannot be so easily scared into 
buying. They know that their property 
is physically in excellent condition. 

Bank Burglary Lines Decline 


“Tt was when all of the banks had 
such large stocks of Liberty bonds that 
we did the most burglary business with 
them. During the years immediately fol- 
lowing the war all of the banks had 
enormous supplies of Liberty bonds in 
their vaults. These have gradually been 
drawn out. Today there are very few 
banks which are holding large quotas 
of Liberty bonds. Bank burglary lines 
have consequently declined. We have 
been able to attribute the falling off of 
bank burglary business in some sections 
directly to the withdrawal or sale of 
large amounts of Liberty bonds. 

Hope Rates Will Come Down 


“ 


For most agents the cther burglary 
lines are the easiest to handle. They 
can be sold more quickly because own- 
ers of residences and ordinary mercan- 
tile property can be made to feel more 
keenly the necessity of burglary cover- 
age. Residence rates at present are too 
high. The prices that we are compelled 
to ask for a residence burglary policy 





Accident and- Health Man 


Wanted—Man to take charge of department in 
large Chicago General Agency. Wonderful oppor- 
tunity for right man. State experience and salary. 


Address F=50, care The National Underwriter. 








CASUALTY GENERAL 
AGENCY WANTED 
for States of New Mexico 
and Arizona, office to be 
maintained in El Paso, 
Texas. Excellent volume 
premiums assured from 
start. Address F-49, care 
The National Underwriter. 








Situation Wanted 


Casualty Claim Man, ten years’ experience, 
wants connection as branch office manager or 
examiner in home office. Now employed large 
Casualty Company home office. Address F-47, 
care The National Underwriter. 











are hurting our business. All burglary 
companies are hoping that it will soon 
be possible to cut down residence rates 
so that a better spread of residence busi- 
ness may be secured. From an under- 
writing standpoint we are studying the 
physical aspects of a risk more carefully 
than ever. We have tried pushing up 
the rates, but that does not seem to 
solve the problem. For instance, the 
rates on mercantile open stocks of furs 
and silks are extremely high but we are 
not able to earn a profit on these 
classes. The same may be said of other 
open mercantile stocks. Where there is 
a hazardous stock to be insured we can 
be confident of a favorable experience 


only if the property is in first class 
shape from a physical standpoint. 
Need Adequate Safeguards 

“All burglary underwriters are now 


thoroughly convinced that watchman’s 
service, burglary alarm, protection in 
the way of iron bars and improved locks 
have a more important bearing on the 
loss ratio than was formerly believed. 
If we can get the right kind of »protec- 
tion, if we can persuade the assured to 
throw the proper safeguards around a 
risk, then we can expericnce a favorable 
loss ratio even though the stock insured 
may be of the most hazardous char- 
acter. If you will talk to the heads of 
other burglary departments, you will, I 
am sure, find that they are especially 
interested in examining closely the 
physical features of a risk and endeav- 
oring in all cases to have the assured 
safeguard his property more securely.” 


Would Eliminate Cash Payrolls 


PHILADELPHIA, PA., Sept. 4—Com- 
menting on the practice in Philadelphia 
of utilizing large armored cars guarded 
by armed men in conveying payrolls as 
protection against bandits, Superintend- 
ent of Police Mills said: “I am heartily 
in accord with Commissioner Enright of 
New York city in favoring the elimina- 
tion of cash payment of employes 
Transporting cash for payrolls through 
the city is a constant worry to the police 


department for we know of the exist- 
ence of payroll bandits who are looking 
for rich hauls. We constantly hear of 


men held up on days when thieves know 
workers are carrying home their pay. 
If the holdup men knew they were paid 
by checks the workers would be un- 
molested.” 


Gets More Publications 


The “Insurance Law Journal,” 
“Workmen’s Compensation Law Jour- 
nal” and Hine’s Book of Forms have 


been sold by the Hine Publishing Com- 
pany of New York to the Underwriter 
Printing & Publishing Company of New 
York, publishers of “The Weekly Under- 
writer.” 

The “Workmen’s Compensation Law 
Journal” will be discontinued. The 
subscribers will be supplied to the end 
of their terms with “The Weekly 
Underwriter,” an authority on work- 
men’s compensation information and 
the court decisions thereon. 

Hine’s Book of Forms will be revised 
and brought up td date in serial form 
in the “Weekly Underwriter.” 

The “Insurance Law Journal” will be 
continued as a separate publication by a 
syndicate headed by L. Alexander Mack, 





Motorist Held Responsible 
One of the appellate divisions of the 
supreme court of New York has ren- 
dered a decision holding a motorist re- 


sponsible for an accident at grade 
crossings where warning is given of 
approach to a railroad by disc signs. 


The court held in the case before it that 
the motorist was entirely responsible 
for the accident in which the victim was 
killed and the estate could collect noth- 
ing from the railroad. The driver, it 
was shown in the testimony, had passed 
a disc sign 300 feet from the crossing 
and had had ample warning that a rail- 
road crossing was near. The legislature 
in 1919 passed the disc sign act in an 
effort to reduce the number of grade 
crassing accidents. 
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| IMPORTANT CASE IS EXPLAINED 








W. MAYDWELL, manager of 
» the claim division of the Maryland 
* Casualty, gives an explanation of 
the suit that was decided in favor of 
the company by the court of appeals 
of New York, known as the Auerbach 
case. He says that it is a very impor- 
tant one to liability companies, since it 
involves the question as to whether an 
insurance company acting as attorney 
for an assured in handling actions under 
a liability can be held for amounts in 
excess of the limits set forth in the 
policy contract on the alleged ground of 
mismanagement of the defense of the 
case. 

The decision, Mr. Maydwell explains, 
in effect, holds that where in a suit 
brought against a _ policyholder, the 
judgment exceeds the amount of the 
policy, the limit of the policy is the limit 
of liability of the insurance company. 

Opinion of the Court 

The court said in its opinion: 

“The judgment of the appellate divi- 
sion must be reversed and that of the 
special term affirmed. The complaint 
does not state a cause of action. The 
most that can be said of the facts 
pleaded, giving the plaintiffs the most 
favorable inference to be drawn there- 
from, is that such facts made it ‘reason- 
ably probable’ that Mrs. O’Neill and her 
husband would recover more than the 
sum of $6,500, the amount at which they 
had agreed to compromise and _ settle 
their respective claims. 

“There are no allegations in the com- 
plaint to the effect that the insurance 
company was negligent either in inves- 
tigating the facts connected with the 
accident, or in the defense of the action, 
not a suggestion that it was guilty of 
fraud or misrepresentation in any way. 
A contract of insurance, like other con- 
tracts, is to be construed according to 
the sense and meaning of the terms 
which the parties have used, and if such 
terms are clear and unambiguous, they 
are to be understood in their plain, or- 
dinary and popular’ sense. (Imperial 
Fire Ins. Co. v. Coos County, 151 U. S. 
452; Drilling v. New York Life Ins, Co., 
234 N. Y. 234.) The terms here used are 


|} clear and unambiguous.” 


Mr. Maydwell said further: 

The action of the court. of appeals is 
also important and gratifying to the 
company because it shows that the 
Maryland was perfectly justified in the 
position that it maintained and should 
offset the unfortunate impression given 
by some of the press in reporting the 
judgment rendered by the appellate divi- 
sion which, by the divided vote of three 
to two, upheld the contention of the 
Auerbachs. This decision was an appeal 
by the Auerbachs from two previous de- 
cisions made by the supreme court in 
favor of the Maryland’s contention. 

The Auerbachs, while driving their 
automobile in Massachusetts, had an ac- 
cident in which they ran down and 
severely injured a woman pedestrian. 
Suit was brought against the Auerbachs 
in New York and notice was given to 
the company. An answer to the com- 
plaint against the Auerbachs was inter- 
posed on behalf of them by the com- 
pany’s lawyer. 

Offer to Pay Full Limit 

This company has always made it a 
rule to give its policyholders the fullest 
protection to which they are entitled 
and has frequently gone to an assured 
in a serious case where such assured 
has not had enough vision to take out 
a policy to protect himself from the haz- 
ards which exist in these days and 
offered to pay the full limit of the pol- 
icy, in addition to any amount which the 
assured might desire to pay in order to 
save the possibility of a large verdict. 

In the present case the company en- 
deavored to pursue a similar course, but 
from the start had difficulty in getting 
the assured to take the case seriously. 
The assured’s policy limit was $5,000, the 
injury serious, and the liability beyond 
dispute. The attorneys for the plaintiff, 
who are high grade lawyers, submitted 
a figure of $8,000 in settlement, and our 
New York branch claim division mana- 
ger in advising us of this stated that he 
thought he could settle the case at $7,500 
and possibly as low as $7,000. The as- 
sured, however, gave little, or no atten- 
tion to theyrepresentations of Mr. Kauf- 
man, the manager of our New York 
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branch office, but did finally retain a 
Judge Weil to come in and see that the 
case was properly handled. 


Could Get a Settlement 


Just prior to trial our New York 
branch office manager found it Possible 
to make settlement at $6,500. He gave 
this information to Judge Weil, who 
took the matter up with his clients, and 
several days later advised Mr. Kauf- 
mann that he had discussed the case with 
them all possible opportunity to protect 
and would not pay anything toward set- 
tlement, 


The company’s own attorney, feeling 
that the assured had a substantia] 
amount at stake and desirous of giving 
them all possible opportunity to protect 
their interests, allowed Judge Weil to 
take a very active part in the case, and, 
in fact, it was pretty nearly handled 
according to his own ideas. To the sur- 
prise of everyone, the case was nearly 
won in the trial court, the plaintiff's at- 
torney being so positive of his case that 
he committed errors which ought to have 
resulted in dismissal. Upon motion made 
by the defendant for dismissal, however, 
the error was made plain and the court 
reopened the case and allowed the plain- 
tiff to supply the deficiencies, with the 
result that a judgment for $20,000 was 
rendered in favor of the woman plaintiff 
and $500 to her husband. 


Paid the Limit 


Both Judge Weil and our own counsel 
felt at the time that there was sufficient 
error in the case to guarantee a new 
trial and an appeal was taken. The ap- 
pellate division, however, by unanimous 
decision, affirmed the judgment and 
Judge Weil finally agreed with our coun- 
sel that it was not worth while to try to 
get the Court of Appeals of New York 
to reopen the case. The company there- 
upon paid over to the assured $6,441.01 
being its limit under the policy with 
interest and court costs, all of which we 
assumed, leaving the assured to pay only 
the excess of the verdicts—$15,000 in one 
case and $500 in the other. 


Matters having progressed to this 
point, Judge Weil dropped out as coun- 
sel, and the next knowledge we have 
of the case is in the form of a suit filed 
against us, it being alleged in the declar- 
ation that the case could have been 
settled for $6,500; that the assured 
wanted to pay $1,500, and that the Mary- 
land would not contribute its $5,000. 
They, therefore, sued for $14,000 with 
interest from the date on which they 
paid the $15,000 necessary to dispose of 
the judgment. The suit was not brought 
by Judge Weil, but by another attorney, 
Meier Steinbrink. 


Appeal Taken 


In the opinion of the company's New 
York counsel the complaint did not state 
a cause of action. A demurrer was filed, 
overruled by the trial court, and an 
appeal taken by the company to the ap- 
pellate division. The lower court was 
reversed and the complaint dismissed, 
the appellate division stating in _ its 
memorandum—“We think the complaint 
is insufficient in failing to state the facts 
relied on by plaintiff as showing bad 
faith on the part of the defendant in the 
protection of the plaintiff’s rights.” The 
plaintiff then filed an amended com- 
plaint. The company demurred to the 
complaint and Justice Kapper, at a spe- 
cial term in Brooklyn, heard the argu- 
ment and sustained the demurrer, 


The Auerbachs took an appeal from 
Judge Kapper’s decision to the appellate 
division, second department, which re- 
versed the special term, holding that the 
amended complaint did state a cause of 
action. Justices Jacobs and Kelby dis- 
sented from the majority opinion. 


Point Settled in Courts 


It was setitled long ago, first in Mas- 
sachusetts and then in New York, that 
there could not be a recovery from an 
insurance company in excess of its pol- 
icy limit, because by the very terms of 
the usual form of policy no liability at- 
tached to the company until a loss had 
actually been sustained by the assured 
by the satisfaction of a judgment. The 
company had no doubt as to how the 
Court of Appeals of New York would act 
on this state of facts, but the unfor- 
tunate thing relating to the Maryland 
was the fact that while we were bound 
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HEALTH AND ACCIDENT CONFERENCE 


Even a Bee Shows Need 
Of Liability Insurance 


HAT the most careful driver and 

best moral hazard risk faces con- 

tingencies against which no man can 
defend himself individually and is in 
need of liability and property damage 
insurance is indicated by a recent ac- 
count of an unusual claim on an auto- 
mobile property damage policy in 
Wichita, Kans. Under the heading 
“Bumble Bee’s Busy Buzzings Balk 
Barrister” in the local papers there ap- 
peared a story of the humble origin of 
an $8,000 claim—a bumble bee. Suit was 
filed in the district court by Earl Mar- 
tin against the J. H. Turner Coal Com- 
pany for damages to the extent of 
$8,000 for injuries sustained by Mr. 
Martin when his car was struck by a 
truck owned by the coal company. The 
defense set up was that a bee stung the 
driver of the truck in the back of the 
neck and then attacked him from the 
front, the driver, in his attempt to brush 
away the bee, losing control of the truck 
and crashing into the rear end of Mr. 
Martin’s automobile. The latter was 
standing in front of his car filling the 
radiator at the time and injuries sus- 
tained were claimed by him. to be 
58,000, 


T so happened in this particular case 

that the court did not give much 
weight to the “bumble bee” story, but 
it did award damages of $4,340 to the 
injured person. Regardless of whether 
there was actually a bumble bee in- 
volved in this accident, it remains as a 
possible hazard. Even the most careful 
driver could not be prepared for an 
attack from one of the humbler insects 
and that is but one of the numerous 
contingencies which every owner and 
operator of an automobile must take. 
Liability and property damage insur- 
ance are now actual necessities for an 
owner and operator of an automobile 
and offer the only means of protection 
to him. Claims such as this one of 
$8,000 are no longer uncommon, suit for 
sums up to $50,000 being filed with in- 
creasing frequency daily. Courts are 
favoring the injured persons or person 
and large judgments of from $5,000 to 
$25,000 are common. Not only is the 
ordinary and liability property damage 
needed, but policies for higher limits 
than the ordinary 5 and 10 should be 
sold for complete protection. 


Appointment At Chattanooga 


The New York Indemnity announces 
the appointment of the Huffaker-Colburn 
Company as general agents at Chatta- 
nooga, Tenn This firm, which is com- 
posed of H. D. Huffaker, Charles S, Col- 
burn and Hugh D. Huffaker, Jr., is a 
wide awake institution It formerly rep- 
resented the New Amsterdam Casualty 
Company. The New York Indemnity has 
established a claim service in Chatta- 


nooga, 


Agree on Taxicab Rate 


Representatives of the automobile mu- 
tuals operating in New York under the 
highway law met with surety company 
officials doing through the 
bonding pool for taxicab business risks 
and agreed to fix a rate of $30 a cab per 
month awaiting the decision of the New 
York attorney general as to whether the 
surety companies can write this business 
in the form in which they are now. The 
State insurance department is looking 
into the reasonableness of the rates. 
The bonding companies endeavored to 
get the superintendent to establish a 
rate but he refused to do so, stating 
that the companies must fix their own 
rates and then file them with the depart- 
ment. It was up to him then to decide 
whether they were reasonable. 


business 


Electric Machinery Record 


The Ocean Accident reports its net 
premiums on _ electrical machinery in 
force last year was $91,700 and its losses 


were $1,192. 


The New York Indemnity and General 
Indemnity of Rochester, N. Y., and the 
Universal Underwriters have been ad- 
mitted to Nebraska. 








September 6, 1923 


Actions Engineer Tells a 
of Automobile Deaths 


NEW YORK, Sept. 5.—William J. 
Cox, traffic accident research engineer 
(or the National Bureau of Casualty & 
Surety Underwriters, is responsible for 
he statement that 14,000 persons lost 
their lives in motor car accidents in the 
United States last year, and for the 
further assertion that deaths from this 
cause have increased 42 percent since 
1919. Mr. Cox attributes the steadily 
xrowing hazard to the apathetic atti- 
tude of legislators with respect to the 
licensing of automobile drivers. In 
Massachusetts, Connecticut and Mary- 
land, where careful driving is insisted 
upon, the casualties caused by automo- 
biles in the past three years declined 
2 percent, as agaitlst the 42 percent ad- 
vance elsewhere. 


Form Burglary Committees 


LINCOLN, NEB., Sept. 4.—Burglary 
committees are being organized in many 
of the towns of the state by the Nebraska 
Federation of Retailers. The scheme in- 
‘ludes not only advance protection meas- 
res, but cooperation with city, county 
ind state officers in chasing thieves, 
The Federation detectives recently re- 
‘overed $1,000 worth of goods stolen at 
Fullerton and Omaha, and also informa- 
ion that disclosed a thoroughly organ- 
ized plan for looting stores in the 
smaller towns and marketing the stuff 
through several channels, 


The Northwestern Casualty & Surety 
‘f Milwaukee has announced the ap- 
pointment of the Twin City Insurance 
Agency of Minneapolis, Minn., as general 
1gent for fidelity and surety business. 
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An Object Lesson 


AST March an elevator in a hotel crashed down its shaft, 
eight floors, killing three persons and injuring five 
others. Eight damage suits, for amounts aggregating con- 
siderably over $100,000, have been filed. It is understood 
that a low-limit liability policy was carried on this elevator, 
the amount of insurance, of course, being but a fraction 
of what the accident eventually will cost. 


We point out that complete service to the insuring public 
demands that Casualty Companies and Agents educate their 
clients to buy more insurance; not because the need for it is 


frequent—( fortunately, it is not)—but, when the need does 
arise, it is vital. 


This issuance of high-limit policies is not only a needed 
service, but a safe one, because all liability in excess of a 


reasonable retention can be REINSURED. 


That’s our Specialty—REINSURANCE. 
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Losses Paid in the United States Exceed $35,000,000 




















